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TRINITY INDUSTRIES, INC. IS A DIVERSIFIED
INDUSTRIAL COMPANY THAT OWNS
MARKET-LEADING BUSINESSES PROVIDING
PRODUCTS AND SERVICES TO THE ENERGY,
TRANSPORTATION, CHEMICAL, AND
CONSTRUCTION SECTORS.

Trinity Highway Products, LLC and Energy
Absorption Systems, Inc. are leading
manufacturers of highway products in

Trinity Marine Products, Inc. is a leading
manufacturer of inland barges and fiberglass
barge covers in the United States.

Trinity Structural Towers, Inc. is a leading
manufacturer of structural wind towers

the United States. in North America.

Trinity Meyer Utility Structures, LLC is a
leading manufacturer in North America
of steel structures for electricity
transmission and distribution.

McConway & Torley, LLC is a leading Standard Forged Products, LLC is a
manufacturer of railcar coupling leading manufacturer of railcar axles in
devices in North America. North America.




Trinity’s businesses provide industrial products and services ranging
from barges, storage and distribution containers, aggregates, and
highway products to wind tower and utility structures, railcars, railcar

parts, and railcar leasing, management, and maintenance services.

Our businesses play an important role in the overall economy by

supplying essential infrastructure-related products and services.

Our vision is to be a premier, diversified industrial company that

owns market-leading businesses which provide superior products and

services to customers while generating high-quality earnings and

returns for shareholders. We expect to accomplish this through:

- the skills, talents, and integrity of our people,

- the strength of our market-leading positions,

Trinity’s railcar manufacturing and . .
leasing companies, using the trade name - the depth of our operational capabilities, and
TrinityRail®, are leading providers in
North America of railcars, railcar leasing,
and comprehensive rail industry services.

-our commitment to excellence and continuous improvement.
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Trinity Construction Materials, Inc. is

a leading producer and distributor of Trinity Containers, LLC is a leading Trinity Industries de Mexico, under the
lightweight and natural aggregates to manufacturer of storage and distribution name TATSA®, is a leading manufacturer of
the construction industry within the containers in North America. storage and distribution containers in Mexico.

Western and Southwestern United States.



TRINITY'S FIVE

BUSINESS SEGMENTS

Trinity’s corporate business model is built on the premise that we enrich companies
we own hy leveraging the strengths contained within our enterprise as a whole.
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Trinity’s rail manufacturing companies serve a wide
variety of industries ranging from energy and chemicals
to agriculture, automotive, and construction.

TrinityRail Products, Inc. provides engineering,
logistics, and administrative services to support the
manufacturing of railcars.

Trinity North American Freight Car, Inc. manufactures
a full line of freight railcars that transport dry cargo
products, including automobiles, grains, plastics,
cement, industrial sand, coal, and steel products.

Trinity’s Railcar Leasing and Management Services
Group provides railcar leasing and comprehensive rail
industry service options that enable customers to focus
on their core businesses. The group consists of Trinity
Industries Leasing Company (TILC), a leading provider
of railcar leasing and management services in North
America, and its subsidiaries.

TILC offers a variety of railcar leasing alternatives on
new Trinity-manufactured railcars and railcars from
TILC's lease fleet.

Trinity Tank Car, Inc. manufactures a full line of
pressurized and non-pressurized tank railcars that
transport products ranging from renewable fuels to
food products, chemicals, petroleum products, and
liquefied gases.

Trinity’s three railcar parts and components companies
are Standard Forged Products, LLC, which manufactures
railcar axles and large circular steel products;
McConway & Torley, LLC, which manufactures coupling
devices; and Trinity Parts & Components, LLC, which
manufactures railcar parts and components. TrinityRail
Maintenance Services, Inc. provides a complete array of
railcar maintenance services.

Sales and marketing activities for all of Trinity’s railcar
manufacturing and leasing businesses are coordinated
under the trade name TrinityRail, providing a single point
of contact for customers seeking rail products, leasing,
and services.

TrinityRail Asset Management Company, LLC provides
asset management and advisory services to institutional
investors participating in Railcar Investment Vehicles
(RIVs). RIVs are customized portfolios of leased railcars,
developed and managed by TrinityRail, for institutional
investors who want to invest capital in leased railcars.




Trinity’s Inland Barge Group consists of Trinity Marine
Products, Inc. (TMP) and several proprietary product lines.

TMP is a leading U.S. manufacturer of barges

that transport dry and liquid cargoes on inland
waterways. TMP manufactures tank barges that carry
petroleum and other refined products, chemicals,
fertilizer, ethanol, and other liquid cargoes. TMP also
manufactures dry cargo barges, including flat-deck
and hopper barges that transport a variety of products,
such as grain, coal, and aggregates.

Trinity’s Energy Equipment Group includes companies
that manufacture a variety of energy-related products.

Trinity Containers, LLC is a leading manufacturer in
North America of pressurized and non-pressurized
storage and distribution containers that store and
transport a wide variety of products, including propane,
anhydrous ammonia, and natural gas liquids. Trinity
Cryogenics, LLC manufactures cryogenic storage and
transport containers.

Trinity Structural Towers, Inc. (TSTI) is a leading
manufacturer of structural wind towers in North
America. TSTI partners with Trinity’s logistics
company to provide transportation support and
services that facilitate the delivery of structural
wind towers to customers.

Trinity’s Construction Products Group consists of
companies that provide products and services for the
construction industry and related infrastructure projects.

Trinity Shoring Products, Inc. provides trench shoring
equipment for the construction industry.

Trinity Construction Materials, Inc. is a leading producer
and distributor in the Western and Southwestern United
States of lightweight and natural aggregates, including
expanded shale and clay, crushed stone, sand and
gravel, asphalt rock, and other products.

TMP is a leading U.S. manufacturer of fiberglass hopper
barge covers, used primarily on grain barges.

Using the brand name Nabrico®, TMP provides a
full line of deck hardware to the marine industry,
including hatches, castings, and winches for
towboats and dock facilities.

Trinity Meyer Utility Structures, LLC is a leading
manufacturer in North America of steel structures for
electricity transmission and distribution.

Platinum Energy Services ULC manufactures and resells
oil and gas processing and storage equipment used at
well sites and in midstream locations. Trinity Heads,
Inc. produces tank heads for a variety of storage and
distribution containers and railcars.

Trinity Industries de Mexico, under the name TATSA, is a
leading storage and distribution container manufacturer
in Mexico. Trinity Industries de Mexico also produces a
variety of railcars and other steel products for Trinity
businesses and external customers.

Trinity Highway Products, LLC is a leading U.S.
manufacturer of highway guardrail and multiple
proprietary products, including crash cushions, end
terminals, and a cable barrier guardrail system.
Energy Absorption Systems, Inc. is a leading
provider of crash cushions as well as truck-mounted
attenuators, flexible post delineators, and other
transportation-related products.
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Trinity’s ability to provide superior products and services for
more than 80 years is a result of the quality, character, and
expertise of our employees. We have a number of employees
who are highly skilled in a variety of areas, take personal
pride in their work, and strive for perfection every day. These
talented men and women exemplify what we refer to as
Trinity Craftsmanship. Many of them have worked at Trinity
for decades, and some are second-generation employees.

Trinity Craftsmanship is at the core of what we do and contributes to our uniqueness as a company. The flexibility
inherent in Trinity Craftsmanship positions us to pursue a wide range of new husiness opportunities and achieve new
levels of performance. Trinity Craftsmanship will help ensure our reputation for quality is carried forward into future
generations. Our ability to provide superior products and services to our customers rests in the hearts and hands of
the men and women who represent Trinity Craftsmanship. We are grateful for their dedication and commitment.

‘ CHAIRMAN'S LETTER TO OUR SHAREHOLDERS

The letter can be found at www.trin.net/shareholderletter.
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PART I
Item 1. Business.

CEINNY3

General Development of Business. Trinity Industries, Inc. and its consolidated subsidiaries, (“Trinity”, “Company”, “we”,
or “our”) headquartered in Dallas, Texas, is a diversified industrial company that owns a variety of market-leading businesses
providing products and services to the energy, transportation, chemical, and construction sectors. Trinity was incorporated in 1933.

Trinity became a Delaware corporation in 1987. Our principal executive offices are located at 2525 N. Stemmons Freeway,
Dallas, Texas 75207-2401, our telephone number is 214-631-4420, and our Internet website address is www.trin.net.

Financial Information About Industry Segments. Financial information about our industry segments for the years ended
December 31,2015, 2014, and 2013 is presented in Part 11, Item 7 “Management's Discussion and Analysis of Financial Condition
and Results of Operations.”

Narrative Description of Business. As a diversified industrial company, we manufacture and sell a variety of products and
services principally including:

* railcars and railcar parts;

*  parts and steel components;

* the leasing, management, and maintenance of railcars;
*  highway products;

*  aggregates;

* inland barges;

e structural wind towers;

«  steel utility structures;

o storage and distribution containers; and

»  trench shields and shoring products.

We serve our customers through the following five business groups:

Rail Group. Through wholly-owned subsidiaries with manufacturing facilities in the U.S. and Mexico, our Rail Group is a
leading manufacturer of freight and tank railcars in North America used for transporting a wide variety of liquids, gases, and dry
cargo (“Trinity Rail Group” or “Rail Group”).

Trinity Rail Group offers a complete array of railcar solutions to our customers. We are capable of manufacturing a full line of
railcars, including:

Autorack Cars - Autoracks and flatcars transport finished automobiles and light trucks.
Box Cars - Box cars carry a wide variety of bulk cargo such as auto parts, paper, and food products.

Covered Hopper Cars - Covered hopper cars transport commodities such as industrial sand and cement, grain products, dry
fertilizer, and plastics. Pressure differential covered hopper cars carry products such as flour and starch.

Gondola Cars - Rotary gondola cars are primarily used for coal service. Other gondola cars carry bulk commodities such as
scrap metal, aggregate, ores, and finished steel.

Intermodal Cars - Intermodal cars transport shipping containers in single or double stacked configurations as well as truck
trailers.

Open Hopper Cars - Open hopper cars are used to transport coal, aggregates, and other similar products.

Tank Cars - Non-pressurized tank cars transport a wide variety of liquid commodities including chemicals, food products,
and petroleum products. Pressurized tank cars are used to transport liquefied gases.

Our Rail Group is capable of manufacturing a diversified railcar product line, allowing us to capitalize on changing industry
trends and developing opportunities in the construction, agricultural, energy, chemical and automotive markets, among others. We
also manufacture and sell a variety of railcar parts and components used in manufacturing and repairing railcars including couplers,
axles, and other equipment. We have plants in Mexico and the U.S. that manufacture parts and components, primarily for the North
American market. We provide railcar maintenance services at multiple facilities in the U.S.

Our customers include railroads, leasing companies, and industrial shippers of products, such as utilities, petrochemical
companies, grain shippers, agricultural product companies, and major construction and industrial companies. We compete in the
North American market primarily against five major railcar manufacturers.

For the year ended December 31, 2015 we shipped 34,295 railcars, or 41% of total North American railcar shipments. As of
December 31,2015, our Rail Group backlog consisted 0f 48,885 railcars valued at $5.4 billion. This amount included approximately
$1.5 billion in orders from our Railcar Leasing and Management Services Group (“Leasing Group”). The total amount of orders
in our backlog from the Leasing Group was supported by lease commitments with external customers. The final amount dedicated
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to the Leasing Group may vary by the time of delivery as customers may alternatively choose to purchase railcars as external sales
from the Rail Group.

We hold patents of varying duration for use in our manufacture of railcars and components. We believe patents offer a marketing
advantage in certain circumstances. No material revenues are received from the licensing of these patents.

Railcar Leasing and Management Services Group. Our Railcar Leasing and Management Services Group is a leading provider
in North America of comprehensive rail industry services. Through wholly-owned subsidiaries, primarily Trinity Industries Leasing
Company ("TILC"), and partially-owned subsidiaries, TRIP Rail Holdings LLC (“TRIP Holdings”) and RIV 2013 Rail Holdings
LLC ("RIV 2013"), we offer operating leases for tank and freight railcars. Trinity's Rail Group and TILC coordinate sales and
marketing activities under the registered trade name TrinityRail”, thereby providing a single point of contact for railroads and
shippers seeking rail equipment and services.

In addition, TILC originates and manages railcar leases for third-party investor-owned funds and provides fleet maintenance
and management services to industrial shippers. Our affiliations with third-party investor-owned funds, through strategic railcar
alliances and the formation of railcar investment vehicles, combined with TILC's fleet maintenance and management services
capabilities, complement our leasing business by generating stable fee income, strengthening customer relationships, and enhancing
the view of TrinityRail® as a leading provider of railcar products and services.

Therailcars in our lease fleet are leased to industrial shippers and railroads. These companies operate in the chemical, agricultural,
automotive, and energy industries, among others. Substantially all of the railcars in our lease fleet were manufactured by our Rail
Group. The terms of our railcar leases generally vary from one to twenty years and provide for fixed monthly rentals, predominantly
under full-service leases. A small percentage of our fleet is leased on a per diem basis. As of December 31, 2015, the lease fleet
of our subsidiaries included 76,765 owned or leased railcars that were 97.7% utilized. Of this total, 67,185 railcars were owned
by TILC or its affiliates and 9,580 railcars were financed in sale-leaseback transactions.

Our railcar leasing businesses compete against a number of well-established entities that are also in the business of leasing
railcars.

Construction Products Group. Through wholly-owned subsidiaries, our Construction Products Group manufactures highway
products as well as other primarily-steel products for infrastructure-related projects; and mines and produces aggregates. Many of
these lines of business are seasonal and revenues are impacted by weather conditions and fluctuations in government spending
levels.

Our Highway Products business is a leading U.S. manufacturer of guardrail, crash cushions, and other protective barriers. The
Federal Highway Administration, which determines product eligibility for cost reimbursement using federal funds, has approved
many of our products as eligible for federal-aid reimbursement based on satisfactory performance testing pursuant to criteria
established under either the National Cooperative Highway Research Program Report 350 or the Manual for Assessing Safety
Hardware, as applicable. Our crash cushion, protective barrier, and guardrail products include multiple proprietary products
manufactured under license from certain public and private research organizations and inventors as well as Company-held patents.
We sell highway products in Canada, Mexico, and throughout the U.S., and we export highway products, including proprietary
products, to more than 60 countries. The Company does not perform any installation services with respect to its highway products,
except minimally in Mexico. We compete against several national and regional highway products manufacturers.

We are a leading producer and distributor of lightweight and natural aggregates, including expanded shale and clay; crushed
stone; sand and gravel; asphalt rock; and various other products in the western and southwestern U.S. Our aggregates customers
are concrete producers; commercial, residential, and highway contractors; manufacturers of masonry products; and state and local
municipalities. We compete with lightweight aggregates producers nationwide and natural aggregates producers located in the
regions where we operate.

We also manufacture a line of trench shields and shoring products for the construction industry.

Energy Equipment Group. Through wholly-owned subsidiaries, our Energy Equipment Group manufactures structural wind
towers; utility steel structures for electricity transmission and distribution; storage and distribution containers; cryogenic tanks;
and tank heads for pressure and non-pressure vessels.

We are a leading manufacturer in North America of structural wind towers used in the wind energy market. These towers are
manufactured in the U.S. and Mexico to customer specifications and installed by our customers. Our customers are generally wind
turbine producers. Our structural wind towers backlog as of December 31, 2015 was approximately $371.3 million.

We are one of the leading manufacturers of steel utility structures for electricity transmission and distribution, which are used
principally by municipalities and other local and state governmental entities, as well as by public and private utilities. These
structures are manufactured in the U.S. and Mexico to customer specifications and installed by our customers.

We are a leading manufacturer in North America of storage and distribution containers. We manufacture these products in the
U.S., Mexico, and Canada. We market a portion of our products in Mexico under the brand name of TATSA®. Our storage and
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distribution containers support the oil, gas, and chemical industries and are used by industrial plants, utilities, residences, small
businesses in suburban and rural areas. Additionally, we manufacture fertilizer storage and distribution containers for bulk storage,
farm storage, and the application and distribution of anhydrous ammonia. We also manufacture cryogenic tanks for the distribution
of industrial gases and liquefied natural gas. Our storage and distribution container products range from nine-gallon containers
for motor fuel use to 1.8 million-gallon bulk storage spheres. We sell our storage and distribution containers to dealers and large
industrial users. In the U.S., we generally deliver storage and distribution containers to our customers who install and fill the
containers. Our competitors include large and small manufacturers of storage and distribution containers. Additionally, we
manufacture and sell oil and gas process and storage equipment, including various types of containers, separators, and treaters
used at the well-site and in midstream locations.

We also manufacture tank heads, which are pressed metal components used in the manufacturing of many of our finished
products, both pressure rated and non-pressure rated, depending on their intended use. We use a significant portion of the tank
heads we manufacture in the production of our railcars and storage and distribution containers. We also sell our tank heads to a
broad range of other manufacturers. There are many competitors in the tank heads business.

Overall, there are a number of well-established entities that actively compete with us in the business of manufacturing energy
equipment.

Inland Barge Group. Through wholly-owned subsidiaries, our Inland Barge Group is a leading U.S. manufacturer of inland
barges and fiberglass barge covers. We manufacture a variety of dry cargo barges, such as deck barges, and open or covered hopper
barges that transport various commodities, such as grain, coal, and aggregates. We also manufacture tank barges used to transport
liquids including chemicals and a variety of petroleum products. Our fiberglass reinforced lift covers are used primarily for grain
barges. Our barge manufacturing facilities are located along the U.S. inland river systems, allowing for rapid delivery to our
customers. Our Inland Barge Group backlog as of December 31, 2015 was approximately $416.0 million.

Our primary Inland Barge customers are commercial marine transportation companies. Many companies have the capability to
enter into, and from time to time do enter into, the inland barge manufacturing business. We strive to compete through operational
efficiency, timely delivery, and quality products. We have a number of competitors for our products in this industry.

All Other. All Other includes our captive insurance and transportation companies; legal, environmental, and maintenance costs
associated with non-operating facilities; and other peripheral businesses.

Foreign Operations. Trinity's foreign operations are primarily located in Mexico. Continuing operations included sales to
foreign customers, primarily in Mexico, which represented 7.0%, 5.8%, and 11.7% of our consolidated revenues for the years
ended December 31, 2015,2014, and 2013, respectively. As of December 31,2015 and 2014, we had 3.9% and 3.9%, respectively,
of our long-lived assets not held for sale located outside the U.S. We manufacture railcars, storage and distribution containers,
tank heads, structural wind towers, steel utility structures, parts and steel components, and other products at our Mexico facilities
for local consumption as well as for export to the U.S. and other countries.

Backlog. As of December 31, 2015 and 2014, our backlog of firm and noncancellable orders was as follows:

December 31, December 31,
2015 2014

(in millions)

Rail Group
EXEEINAL CUSLOIMIETS ...eeivvviiiieiie ettt eee e ettt e ettt e et e e st eeeaaeeesaneeesesteessaneessteeesneeesanees S 3,9485 $ 5,204.3
LeaSING GIOUP ...cuvenieiieiieeiiete ettt ettt ettt b ettt et e bt e bt s ae et e eseenaesaeesbeentenbeeneans 1,452.7 2,010.5
$ 5,401.2 § 7,214.8
IN1ANd BATZE GIOUP. ... .ieeieiieieiieeieit ettt ettt ettt ettt ee sttt ese e bt e seetesbeeaessenseseneenseneeneeneas $ 416.0 $ 437.9
WANA FOWETS ..ttt ettt ettt ettt e st e st e st eb e e bt eseebeabesae s ens et e s ensenseneeneeneenes $ 3713 § 473.5

For the twelve months ended December 31, 2015, our rail manufacturing businesses received orders for 22,145 railcars. The
change in backlog as of December 31, 2015 compared with our backlog as of December 31, 2014 reflects the value of orders taken
and orders delivered during the year. The orders in our backlog from the Leasing Group are fully supported by lease commitments
with external customers. The final amount dedicated to the Leasing Group may vary by the time of delivery as customers may
alternatively choose to purchase railcars as external sales from the Rail Group. Approximately 51% of our railcar backlog is
expected to be delivered during the twelve months ending December 31, 2016 with the remainder to be delivered from 2017
through 2020. Substantially all of our Inland Barge and structural wind towers backlog is expected to be delivered during the
twelve months ending December 31, 2016. The Company does not report backlog from its utility structures business because
certain contracts contain partial order cancellation provisions.

Marketing. We sell or lease substantially all of our products and services through our own sales personnel operating from
offices in multiple locations in the U.S. as well as Canada, Mexico, the United Kingdom, Singapore, Sweden, and Peru. We also
use independent sales representatives on a limited basis.



Raw Materials and Suppliers.

Railcar Specialty Components and Steel. Products manufactured at our railcar manufacturing facilities require a significant
supply of raw materials such as steel, as well as numerous specialty components such as brakes, wheels, axles, side frames, bolsters,
and bearings. Although the number of alternative suppliers of specialty components has declined in recent years, at least two
suppliers continue to produce most components.

The principal material used in our manufacturing segments is steel. During 2015, the supply of steel was sufficient to support
our manufacturing requirements. Market steel prices continue to exhibit periods of volatility and ended 2015 significantly lower
than 2014. Steel prices may be volatile in the future in part as a result of market conditions. We often use contract-specific purchasing
practices, existing supplier commitments, contractual price escalation provisions, and other arrangements with our customers, to
mitigate the effect of steel price volatility on our operating profits for the year. In general, we believe there is enough capacity in
the supply industry to meet current production levels and that our existing contracts and other relationships we have in place will
meet our current production forecasts.

Aggregates. Aggregates can be found throughout the U.S., and many producers exist nationwide. Shipments of natural aggregates
from an individual quarry are generally limited in geographic scope because the cost of transporting processed aggregates to
customers is high in relation to the value of the product itself. Lightweight aggregates have a much wider, multi-state distribution
area due to their higher value relative to their distribution costs. We currently operate mining facilities located in Texas, Louisiana,
Alabama, Colorado, and California.

Employees. The following table presents the approximate headcount breakdown of employees by business group:

December 31,

Business Group 2015
RAIL GIOUP 1.ttt ettt ettt et e st e e s et et e e se e st ess et e ense s e ense st ensesaeensesntensesnsenseensensennsenseans 12,080
ConStruction ProQUCES GIOUD .....cvieieriieieriieieeiiete st te et et et et tteteeseesseeseesseesaesseensesseensesseensesseensesseenseensensennes 1,410
IN1ANA BATZE GIOUP ...uvieviiiieiieeiieie ettt ettt ettt ettt e et e st e s st esseeseesseensesseansesseensesseensesseensesssenseeneansennes 1,700
Energy EQUIPIMENt GIOUD......eoiiiiiieiieiesiteie ettt sttt sttt e sttt e st etesaeesaeeneesseenaesseensesseensesseensensaensesseanseensensennes 5,820
Railcar Leasing and Management SErvices GIOUP ......c.cccveruereeruerierieeientietesteeaesseessesseessesssessesssessesssessesssessenns 200
N L 4 T<) PP UTRS

Corporate ...

As of December 31, 2015, approximately 11,490 employees were employed in the U.S. and 10,470 employees were employed
in Mexico.

Acquisitions and Divestitures. See Note 2 of the Notes to Consolidated Financial Statements.

Environmental Matters. We are subject to comprehensive federal, state, local, and foreign environmental laws and regulations
relating to the release or discharge of materials into the environment; the management, use, processing, handling, storage, transport,
and disposal of hazardous and non-hazardous waste and materials; and other activities relating to the protection of human health,
natural resources, and the environment.

Environmental operating permits are, or may be, required for our operations under these laws and regulations. These operating
permits are subject to modification, renewal, and revocation. We regularly monitor and review our operations, procedures, and
policies for compliance with our operating permits and related laws and regulations. We believe that our operations and facilities,
whether owned, managed, or leased, are in substantial compliance with applicable environmental laws and regulations and that
any non-compliance is not likely to have a material adverse effect on our operations or financial condition.

Governmental Regulation.

Railcar Industry. Our railcar and related manufacturing, maintenance services, and leasing businesses are regulated by multiple
governmental regulatory agencies such as the U.S. Environmental Protection Agency ("USEPA"); Transport Canada ("TC"); the
U.S. Department of Transportation ("USDOT") and the administrative agencies it oversees, including the Federal Railroad
Administration ("FRA"), the Pipeline and Hazardous Materials Safety Administration ("PHMSA"), and the Research and Special
Programs Administration; and industry authorities such as the Association of American Railroads ("AAR"). All such agencies and
authorities promulgate rules, regulations, specifications, and operating standards affecting railcar design, configuration, and
mechanics; maintenance, and rail-related safety standards for railroad equipment, tracks, and operations, including the packaging
and transportation of hazardous or toxic materials. We believe that our product designs and operations are in compliance with
these specifications, standards, and regulations.

New regulations promulgated in 2015 pertaining to the transportation of flammable materials by rail are now in effect. These
regulatory changes materially impact: the rail industry as a whole; railroad operations; older and newer tank railcars that met or
exceeded prior regulatory requirements and standards; future tank railcar specifications; market decisions relative to capital

6



investment in rail products; and the capability of the nation’s railcar manufacturing, repair and maintenance infrastructure to
implement mandated modification configurations or new construction.

Inland Barge Industry. The primary regulatory and industry authorities involved in the regulation of the inland barge industry
are the U.S. Coast Guard; the U.S. National Transportation Safety Board; the U.S. Customs Service; the Maritime Administration
of the U.S. Department of Transportation; and private industry organizations such as the American Bureau of Shipping. These
organizations establish safety criteria, investigate vessel accidents, and recommend improved safety standards. We believe that
our product specifications and operations are in compliance with applicable laws and regulations.

Highway Products. The primary regulatory and industry authorities involved in the regulation of highway products
manufacturers are the USDOT, the Federal Highway Administration ("FHWA"), and various state highway departments and
administrative agencies. These organizations, with participation from the American Association of State Highway and
Transportation Officials ("AASHTO"), establish certain standards, specifications, and product testing criteria related to the
manufacture of our highway products. We believe that our highway products are in compliance with all applicable standards and
specifications.

Storage and Distribution Containers. The primary regulatory authorities involved in the regulation of manufacturers of storage,
transportation, and distribution containers are the PHMSA and the Federal Motor Carrier Safety Administration ("FMCSA"), both
agencies being part of the USDOT. These agencies promulgate and enforce rules and regulations pertaining, in part, to the
manufacture of containers that are used in the storage, transportation, and distribution of regulated and non-regulated substances.
We believe that our storage and distribution containers are in compliance with all applicable rules and regulations.

Occupational Safety and Health Administration and Similar Regulations. Our operations are subject to regulation of health
and safety matters by the U.S. Occupational Safety and Health Administration and the U.S. Mine Safety and Health Administration.
We believe that we employ appropriate precautions to protect our employees and others from workplace injuries and harmful
exposure to materials handled and managed at our facilities. However, claims that may be asserted against us for work-related
illnesses or injury and the further adoption of occupational and mine safety and health regulations in the U.S. or in foreign
jurisdictions in which we operate could increase our operating costs. While we do not anticipate having to make material
expenditures in order to remain in substantial compliance with health and safety laws and regulations, we are unable to predict
the ultimate cost of compliance.

See Item 1A for further discussion of risk factors with regard to environmental, governmental, and other matters.



Executive Officers and Other Corporate Officers of the Company.

The following table sets forth the names and ages of all of our executive officers and other corporate officers, their positions
and offices presently held by them, and the year each person first became an officer. All officer terms expire in May 2016.

Officer

Name Age Office Since
Timothy R. Wallace*............ccocvevennennn. 62  Chairman, Chief Executive Officer, and President ........................... 1985
James E. Perry™ ......ccoovveviiiiieiieiens 44 Senior Vice President and Chief Financial Officer...........c..ccccuvne.ne. 2005
Melendy E. Lovett™........cccocevevenennnne. 57  Senior Vice President and Chief Administrative Officer.................. 2014
William A. McWhirter IT*..................... 51  Senior Vice President and Group President.............cccoevveevenierennnnnen. 2005
D. Stephen Menzies*...........cccoevevennenne. 60  Senior Vice President and Group President.............cccoevveevenrerennnnnen. 2001
S. Theis Rice™ ........ccovvrvverieienieienenen, 65  Senior Vice President and Chief Legal Officer........c.ccecvevvvevennen. 2002
Scott C. Beasley.....ccocvvevevvecreneeienenen. 35  Vice President, Corporate Strategic Planning .............ccoeceevvvevennen. 2015
Kathryn A. Collins..........cccoevevverveiennnns 52 Vice President, Human Resources............cceveeveriieienieeceeneeeenneennn. 2014
Virginia C. Gray, Ph.D......c..ccccocceine 56  Vice President, Organizational Development...........ccccecevcererinennene 2007
Mary E. Henderson*...........cccccoeveienene 57  Vice President and Chief Accounting Officer..........ccoocvvevervevennnnnen. 2009
W. Relle Howard..........ccceovevverveiennnns 46  Vice President, Information Technology............ccccceeevvreeienreerennenne. 2016
JoOhn ML Le€...ccuvieiiiiieiiecieeeeeieee 55  Vice President, Business Development...........ccccevvveveencieecieeneennnen. 1994
Steven L. McDowell........c.cccceeeninnnnenn. 54 Vice President and Chief Audit Executive.........ccccooeieinininincnnnne. 2013
Gail M. PecK...uvvviiiiiiiiiiiiiiciiiiceee, 48  Vice President, Finance and Treasurer..........oovvvvvvvieieveeiieeeeeeneeenne 2010
Heather Perttula Randall........................ 42 Vice President, Legal Affairs........ccccccoeveeviiiieniicienecieceeeeeeeeen 2011
Stephen W. Smith.........ccoooevviviiiennnnnnn. 66  Vice President and Chief Technical Officer...........cccoevvevvinnieeennnnnen. 2012
Bryan P. Stevenson.........cccccoeeveeveennns 42 Associate General Counsel and Secretary..........ccovveeveeeeveereeveenennn. 2015
Jack Todd.....ccoovviiiiiiiiicecceeeee 52 Vice President, Public Affairs.........cocovviveiiiiiiieiiieeee e 2015

“Executive officer subject to reporting requirements under Section 16 of the Securities Exchange Act of 1934.

The following officers, for the preceding five years, have either not been in full time employment with the Company or have
had changes in responsibilities during that period:

Mr. Beasley joined Trinity in 2014 as Executive Director of Strategic Finance and was appointed Vice President, Corporate
Strategic Planning in 2015. Prior to joining Trinity, Mr. Beasley worked for McKinsey & Company from 2008 to 2014, most
recently serving as Associate Principal.

Ms. Collins joined Trinity in 2014 as Vice President, Human Resources. Prior to joining Trinity, she worked for RealPage, Inc.
from 2012 to 2014, most recently serving as Vice President, Talent Management and HR Systems. She served as Divisional Vice
President, Organization Effectiveness and Vice President, Associate Recruitment at J.C. Penney Company, Inc. where she held
management and executive positions from 2009 to 2012.

Mr. Howard joined the Company in 2016 as Vice President, Information Technology. Prior to joining Trinity, he worked for
Flowserve Corporation from 2009 to 2016, serving as Vice President Information Technology, Operating Divisions and, beginning
in 2014, as Global Vice President, Information Technology.

Ms. Lovett joined the Company in 2014 as Senior Vice President and Chief Administrative Officer. A member of the Company's
Board of Directors since 2012, Ms. Lovett resigned her Board position at the time of her appointment as an officer of the Company.
Prior to joining Trinity, she worked for Texas Instruments ("TI"), serving as Vice President in TI's human resources organization
from 1998 until 2004 when she was named Senior Vice President and President of TI's Education Technology business. Prior to
joining TI in 1993, she was a senior manager with the consulting firm of Coopers & Lybrand.

Mr. McWhirter joined the Company in 1985 and held various accounting positions until 1992, when he became a business group
officer. In 1999, he was elected to a corporate position as Vice President for Mergers and Acquisitions. In 2001, he was named
Executive Vice President of a business group. In March 2005, he became Vice President and Chief Financial Officer and in 2006,
Senior Vice President and Chief Financial Officer. In 2010, Mr. McWhirter was named Senior Vice President and Group President
of the Construction Products and Inland Barge Groups. In 2012, Mr. McWhirter was named Senior Vice President and Group
President of the Construction Products, Energy Equipment, and Inland Barge Groups.

Mr. McDowell joined the Company in 2013 as Vice President and Chief Audit Executive. Prior to joining Trinity, he worked
for Dean Foods from 2007 to 2013, where he held a variety of management positions and most recently served as Vice President,
Internal Audit and Risk Management. Prior to his tenure at Dean Foods, he served as Vice President - Internal Audit at Centex
Corporation.



Ms. Peck joined Trinity in 2010 as Treasurer and was appointed Vice President and Treasurer in 2011 and Vice President, Finance
and Treasurer in 2014. Prior to joining Trinity, she worked for Centex Corporation from 2001 to 2009, serving as Vice President
and Treasurer beginning in 2004.

Mr. Perry joined Trinity in 2004 and was appointed Treasurer in April 2005. Mr. Perry was named a Vice President of Trinity
in 2006 and appointed its Vice President, Finance in 2007. In 2010, Mr. Perry was appointed Chief Financial Officer and in 2011
was elected Senior Vice President and Chief Financial Officer.

Ms. Randall joined the Company in 2005 as Chief Counsel of TrinityRail. In 2006, she became Deputy General Counsel in
charge of litigation for Trinity. In 2011, Ms. Randall was elected Vice President, Legal Affairs.

Mr. Rice joined the Company in 1991 and held various legal and business positions until 2005, when he was elected Vice
President and Chief Legal Officer. He was named Senior Vice President, Human Resources and Chief Legal Officer in 2011 and
was named Senior Vice President and Chief Legal Officer in 2013.

Mr. Smith joined the Company in 1976 and held various engineering positions, advancing to Senior Vice President Engineering
for TrinityRail. ITn 2008, Mr. Smith was promoted to a corporate position and serving as an engineering and technical advisor to
Trinity's Group Presidents and corporate officers. In 2012, Mr. Smith was elected Vice President and was named Chief Technical
Officer in 2013.

Mr. Stevenson joined the Company in 2015 as Associate General Counsel and Secretary. Prior to joining Trinity, Mr. Stevenson
was Vice President, General Counsel and Secretary for U.S. Auto Parts Network, Inc. from 2011 to 2015, where he oversaw all
of the company's legal efforts. Prior to his tenure at U.S. Auto Parts, he served as Vice President, Associate General Counsel for
Blockbuster, Inc., which he joined as Senior Corporate Counsel in 2004. Before Mr. Stevenson joined Blockbuster, he worked at
the law firm of Beirne, Maynard & Parsons, LLP.

Mr. Todd joined Trinity in 2006, initially serving as Director of Public Affairs for the Construction, Energy, Marine, and
Components Group. Since 2009, Mr. Todd has held several leadership positions at Trinity, culminating in his election in 2015 as
Vice President, Public Affairs. Prior to joining Trinity, Mr. Todd had a distinguished 20-year career in the U.S. Navy retiring as a
Lieutenant Commander.

Messrs. Wallace, Menzies, and Lee, Ms. Henderson, and Dr. Gray have been in full time employment of Trinity or its subsidiaries
for more than five years and have performed essentially the same respective duties during such time.

Item 1A. Risk Factors.

There are risks and uncertainties that could cause our actual results to be materially different from those mentioned in forward-
looking statements that we make from time to time in filings with the Securities and Exchange Commission (“SEC”), news releases,
reports, proxy statements, registration statements, and other written communications, as well as oral forward-looking statements
made from time to time by representatives of our Company. All known material risks and uncertainties are described below. The
cautionary statements below discuss important factors that could cause our business, financial condition, operating results, and
cash flows to be materially adversely affected. Readers are cautioned not to place undue reliance on the forward-looking statements
contained herein. We undertake no obligations to update or revise publicly any forward-looking statements, whether as a result of
new information, future events, or otherwise.

Many of the industries in which we operate are cyclical, and, accordingly, our business is subject to changes in the economy.
We operate in cyclical industries. Downturns in overall economic conditions usually have a significant adverse effect on cyclical
industries due to decreased demand for new and replacement products. Decreased demand could result in lower sales volumes,
lower prices, and/or a decline in or loss of profits. The railcar, barge, and wind energy industries have previously experienced
sharp cyclical downturns and at such times operated with a minimal backlog. The business cycles of our different operations may
not typically coincide but an economic downturn could impact disparate cycles contemporaneously. In such cases, the effect of
an economic downturn may magnify the adverse effect on our business.

Volatility in the global markets may adversely affect our business and operating results. Instability in the global economy,
negative conditions in the global credit markets, volatility in the industries that our products serve, fluctuations in commodity
prices that our customers produce and transport, changes in legislative policy, adverse changes in the availability of raw materials
and supplies, or adverse changes in the financial condition of our customers could lead to customers' requests for deferred deliveries
of our backlog orders. Additionally such events could result in our customers' attempts to unilaterally cancel or terminate firm
contracts or orders in whole or in part resulting in contract breaches or purchase order breaches, and increased commercial litigation
costs. Such occurrences could adversely affect our cash flows and results of operations.

If volatile conditions in the global credit markets prevent our customers' access to credit, product order volumes may decrease
or customers may default on payments owed to us. Likewise, if our suppliers face challenges obtaining credit, selling their products
to customers that require purchasing credit, or otherwise operating their businesses, the supply of materials we purchase from them
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to manufacture our products may be interrupted. Any of these conditions or events could result in reductions in our revenues,
increased price competition, or increased operating costs, which could adversely affect our business, results of operations, and
financial condition.

Litigated disputes and other claims could increase our costs and weaken our financial condition. We are currently, and may
from time to time be, involved in various claims or legal proceedings arising out of our operations. Adverse judgments and outcomes
in some or all of these matters could result in significant losses and costs that could weaken our financial condition. Although we
maintain reserves for our reasonably estimable liability, our reserves may be inadequate to cover our portion of claims or final
judgments after taking into consideration rights in indemnity and recourse to third parties as a result of which there could be a
material adverse effect on our business, operations, or overall financial condition.

Increases in the price and demand for steel could lower our margins and profitability. The principal material used in our
manufacturing segments is steel. Market steel prices may exhibit short periods of volatility. Steel prices may experience further
volatility as a result of scrap surcharges assessed by steel mills and other market factors. We often use contract-specific purchasing
practices, existing supplier commitments, contractual price escalation provisions, and other arrangements with our customers to
mitigate the effect of this volatility on our operating profits for the year. To the extent that we do not have such arrangements in
place, an increase in steel prices could materially lower our profitability. In addition, meeting production demands is dependent
on our ability to obtain a sufficient amount of steel. An unanticipated interruption in our supply chain could have an adverse impact
on both our margins and production schedules.

We have potential exposure to environmental liabilities, which may increase costs and lower profitability. We are subject to
comprehensive federal, state, local, and foreign environmental laws and regulations relating to: (i) the release or discharge of
materials into the environment at our facilities or with respect to our products while in operation; (ii) the management, use,
processing, handling, storage, transport, and disposal of hazardous and non-hazardous waste, substances, and materials; and (iii)
other activities relating to the protection of human health and the environment. Such laws and regulations not only expose us to
liability for our own acts, but also may expose us to liability for the acts of others or for our actions which were in compliance
with all applicable laws at the time these actions were taken. In addition, such laws may require significant expenditures to achieve
compliance, and are frequently modified or revised to impose new obligations. Civil and criminal fines and penalties may be
imposed for non-compliance with these environmental laws and regulations. Our operations involving hazardous materials also
raise potential risks of liability under common law.

Environmental operating permits are, or may be, required for our operations under these laws and regulations. These operating
permits are subject to modification, renewal, and revocation. Although we regularly monitor and review our operations, procedures,
and policies for compliance with our operating permits and related laws and regulations, the risk of environmental liability is
inherent in the operation of our businesses, as it is with other companies operating under environmental permits.

However, future events, such as changes in, or modified interpretations of, existing environmental laws and regulations or
enforcement policies, or further investigation or evaluation of the potential health hazards associated with the manufacture of our
products and related business activities and properties, may give rise to additional compliance and other costs that could have a
material adverse effect on our financial condition and operations.

In addition to environmental laws, the transportation of commodities by railcar, barge, or container raises potential risks in the
event of an accident that results in the release of an environmentally sensitive substance. Generally, liability under existing laws
for a derailment or other accident depends upon causation analysis and the acts, errors, or omissions, if any, of a party involved
in the transportation activity, including, but not limited to, the railroad, the shipper, the buyer and seller of the substances being
transported, or the manufacturer of the railcar, barge, or container, or its components. Additionally, the severity of injury or property
damage arising from an incident may influence the causation responsibility analysis, exposing the Company to potentially greater
liability. Under certain circumstances, strict liability concepts may apply and if we are found liable in any such incident, it could
have a material adverse effect on our financial condition, business, and operations.

We operate in highly competitive industries. We may not be able to sustain our market leadership positions, which may impact
our financial results. We face aggressive competition in all geographic markets and each industry sector in which we operate. In
addition to price, we face competition in product performance and technological innovation, quality, reliability of delivery, customer
service, and other factors. This competition is often intense, the effects of which could reduce our revenues and operating profits,
limit our ability to grow, increase pricing pressure on our products, and otherwise affect our financial results.

The limited number of customers in certain of our businesses, the variable purchase patterns of our customers in all of our
segments, and the timing of completion, delivery, and customer acceptance of orders may cause our revenues and income from
operations to vary substantially each quarter, which would result in significant fluctuations in our quarterly results. Some of
the markets we serve have a limited number of customers. Customers in each of our business segments do not purchase a similar
volume of products each year nor make purchases consistently from year-to-year. As a result, the order levels for our products
have varied significantly from quarterly period to quarterly period in the past and may continue to vary significantly in the future.
Therefore, our results of operations in any particular quarterly period may be significantly affected. As a result of these quarterly
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fluctuations, we believe that comparisons of our sales and operating results between quarterly periods may not be meaningful and
should not be relied upon as indicators of future performance.

Our access to capital may be limited or unavailable due to deterioration of conditions in the global capital markets, weakening
of macroeconomic conditions, and negative changes in our credit ratings. In general, the Company, and more specifically its
leasing subsidiaries' operations, relies in large part upon banks and capital markets to fund its operations and contractual
commitments and refinance existing debt. These markets can experience high levels of volatility and access to capital can be
constrained for an extended period of time. In addition to conditions in the capital markets, a number of other factors could cause
the Company to incur increased borrowing costs and to have greater difficulty accessing public and private markets for both secured
and unsecured debt. These factors include the Company's financial performance and its credit ratings and rating outlook as
determined primarily by rating agencies such as Standard & Poor's Financial Services LLC, Moody's Investors Service, Inc., and
Fitch Ratings, Inc. If the Company is unable to secure financing on acceptable terms, the Company's other sources of funds,
including available cash, bank facilities, and cash flow from operations may not be adequate to fund its operations and contractual
commitments and refinance existing debt.

We may be unable to maintain railcar assets on lease at satisfactory lease rates. The profitability of our railcar leasing business
depends on our ability to lease railcars at satisfactory lease rates, to re-lease railcars at satisfactory lease rates upon the expiration
and non-renewal of existing leases, and to sell railcars in the secondary market as part of our ordinary course of business. Our
ability to lease, re-lease, maintain satisfactory lease rates, or sell leased or unleased railcars profitably is dependent upon several
factors, including, among others:

* the cost of and demand for leases or ownership of newer or specific-use railcar types;

+ the availability in the market generally of competing used or new railcars;

+ the degree of obsolescence of leased or unleased railcars, including railcars subject to regulatory obsolescence;

+ the prevailing market and economic conditions, including the availability of credit, interest rates, and inflation rates;
* the market demand or governmental mandate for refurbishment; and

* the volume and nature of railcar traffic and loadings

A downturn in the industries in which our lessees operate and decreased demand for railcars could also increase our exposure
to re-marketing risk because lessees may demand shorter lease terms or newer railcars, requiring us to re-market leased railcars
more frequently. Furthermore, the resale market for previously leased railcars has a limited number of potential buyers. Our inability
to re-lease or sell leased or unleased railcars on favorable terms could result in lower lease rates, lower lease utilization percentages,
and reduced revenues and operating profit.

Fluctuations in the price and supply of raw materials and parts and components used in the production of our products
could have a material adverse effect on our ability to cost-effectively manufacture and sell our products. In some instances, we
rely on a limited number of suppliers for certain raw materials and parts and components needed in our production. Asignificant
portion of our business depends on the adequate supply of numerous specialty and other parts and components at competitive
prices such as brakes, wheels, side frames, bolsters, and bearings for the railcar business, as well as flanges for the wind towers
business. Our manufacturing operations partially depend on our ability to obtain timely deliveries of raw materials, parts, and
components in acceptable quantities and quality from our suppliers. Certain raw materials and parts and components for our
products are currently available from a limited number of suppliers and, as a result, we may have limited control over pricing,
availability, and delivery schedules. If we are unable to purchase a sufficient quantity of raw materials and parts and components
on a timely basis, we could face disruptions in our production and incur delays while we attempt to engage alternative suppliers.
Fewer suppliers could result from unimproved or worsening economic or commercial conditions which could increase our rejections
for poor quality and require us to source unknown and distant supply alternatives. Any such disruption or conditions could harm
our business and adversely impact our results of operations.

Reductions in the availability of energy supplies or an increase in energy costs may increase our operating costs. We use
various gases, including natural gas, at our manufacturing facilities and use diesel fuel in vehicles to transport our products to
customers and to operate our plant equipment. An outbreak or escalation of hostilities between the U.S. and any foreign power
and, in particular, prolonged conflicts could result in a real or perceived shortage of petroleum and/or natural gas, which could
result in an increase in the cost of natural gas or energy in general. Extreme weather conditions and natural occurrences such as
hurricanes, tornadoes, and floods could result in varying states of disaster and a real or perceived shortage of petroleum and/or
natural gas potentially resulting in an increase in natural gas prices or general energy costs. Speculative trading in energy futures
in the world markets could also result in an increase in natural gas and general energy cost. Future limitations on the availability
(including limitations imposed by increased regulation or restrictions on rail, road, and pipeline transportation of energy supplies)
or consumption of petroleum products and/or an increase in energy costs, particularly natural gas for plant operations and diesel
fuel for vehicles and plant equipment, could have an adverse effect upon our ability to conduct our business cost effectively or in
the ordinary course.

Our manufacturer's warranties expose us to product replacement and repair claims. Depending on the product, we warrant
against manufacturing defects due to our workmanship and certain materials (including surface coatings, primers, sealants, and
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interior linings), parts, and components pursuant to express limited contractual warranties. We may be subject to significant warranty
claims in the future such as multiple claims based on one defect repeated throughout our production process or claims for which
the cost of repairing or replacing the defective part, component or material is highly disproportionate to the original price. These
types of warranty claims could result in significant costs associated with product recalls or product repair or replacement, and
damage to our reputation.

Increasing insurance claims and expenses could lower profitability and increase business risk. The nature of our business
subjects us to potential liability for claims alleging property damage and personal and bodily injury or death arising from the use
of or exposure to our products, especially in connection with products we manufacture that our customers install along US highways
or that our customers use to transport hazardous, flammable, toxic, or explosive materials. Over the last several years, insurance
carriers have raised premiums for many companies operating in our industries. As policies expire, increased premiums for renewed
or new coverage may further increase our insurance expense and/or require that we increase our self-insured retention or deductibles.
The Company maintains primary coverage and excess coverage policies. If the number of claims or the dollar amounts of any
such claims rise in any policy year we could suffer additional costs associated with accessing our excess coverage policies. Also,
an increase in the loss amounts attributable to such claims could expose us to uninsured damages if we were unable or elected not
to insure against certain claims because of high premiums or other reasons. While our liability insurance coverage is at or above
levels based on commercial norms in our industries, an unusually large liability claim or a string of claims coupled with an unusually
large damage award could exceed our available insurance coverage. In addition, the availability of, and our ability to collect on,
insurance coverage is often subject to factors beyond our control. If any of our third-party insurers fail, cancel, or refuse coverage,
or otherwise are unable to provide us with adequate insurance coverage, then our overall risk exposure and our operational expenses
would increase and the management of our business operations would be disrupted. Moreover, any accident or incident involving
our industries in general or us or our products specifically, even if we are fully insured, contractually indemnified, or not held to
be liable, could negatively affect our reputation among customers and the public, thereby making it more difficult for us to compete
effectively, and could significantly affect the cost and availability of insurance in the future.

Many of our products are sold to leasing companies, contractors, distributors, and installers who may misuse, abuse,
improperly install or improperly or inadequately maintain or repair such products thereby potentially exposing the Company
to claims that could increase our costs and weaken our financial condition. The products we manufacture are designed to work
optimally when properly assembled, operated, installed, repaired, and maintained. When this does not occur, the Company may
be subjected to claims or litigation associated with personal or bodily injuries or death and property damage.

Risks related to our operations outside of the U.S., particularly Mexico, could decrease our profitability. Our operations
outside of the U.S. are subject to the risks associated with cross-border business transactions and activities. Political, legal, trade,
economic change or instability, criminal activities, or social unrest could limit or curtail our respective foreign business activities
and operations, including the ability to hire and retain employees. Violence in Mexico associated with drug trafficking is continuing.
We have not, to date, been materially affected by any of these risks, but we cannot predict the likelihood of future effects from
such risks or any resulting adverse impact on our business, results of operations, or financial condition. Many items manufactured
by us in Mexico are sold primarily in the U.S. and the transportation and import of such products may be disrupted. Some foreign
countries where we operate have regulatory authorities that regulate railroad safety, railcar and railcar component part design,
performance, and manufacture of equipment used on their railroad systems. If we fail to obtain and maintain certifications of our
railcars and railcar parts and components and other products within the various foreign countries where we operate, we may be
unable to market and sell our railcars, parts, and components in those countries. In addition, with respect to operations in foreign
countries, unexpected changes in laws, rules, and regulatory requirements; tariffs and other trade barriers, including regulatory
initiatives for buying goods produced in America; more stringent or restrictive laws, rules, and regulations relating to labor or the
environment; adverse tax consequences; price exchange controls; and restrictions or regulations affecting cross-border rail and
vehicular traffic could limit operations affecting production throughput and making the manufacture and distribution of our products
less timely or more difficult. Furthermore, any material change in the quotas, regulations, or duties on imports imposed by the
U.S. government and agencies, or on exports by the government of Mexico or its agencies, could affect our ability to export
products that we manufacture in Mexico. Because we have operations outside the U.S., we could be adversely affected by final
judgments of non-compliance with the U.S. Foreign Corrupt Practices Act or import/export rules and regulations and similar anti-
corruption or import/export laws of other countries.

Equipment failures or extensive damage to our facilities, including as might occur as a result of natural disasters, could
lead to production, delivery, or service curtailments or shutdowns, loss of revenue or higher expenses. We operate a substantial
amount of equipment at our production facilities, several of which are situated in tornado and hurricane zones and on navigable
waterways in the U.S. An interruption in production capabilities or maintenance and repair capabilities at our facilities, as a result
of equipment failure or acts of nature, including non-navigation orders resulting from low-water conditions issued from time to
time by the U.S. Army Corps of Engineers on one or more U.S. rivers that serve our facilities, could reduce or prevent our production,
delivery, service, or repair of our products and increase our costs and expenses. A halt of production at any of our manufacturing
facilities could severely affect delivery times to our customers. While we maintain emergency response and business recovery
plans that are intended to allow us to recover from natural disasters that could disrupt our business, we cannot provide assurances
that our plans would fully protect us from the effects of all such disasters. In addition, insurance may not adequately compensate
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us for any losses incurred as a result of natural or other disasters, which may adversely affect our financial condition. Any significant
delay in deliveries not otherwise contractually mitigated by favorable force majeure provisions could result in cancellation of all
or a portion of our orders, cause us to lose future sales, and negatively affect our reputation and our results of operations.

Because we do not have employment contracts with our key management employees, we may not be able to retain their
services in the future. Our success depends on the continued services of our key management employees, none of whom currently
have an employment agreement with us. Although we have historically been largely successful in retaining the services of our key
management, we may not be able to do so in the future. The loss of the services of one or more key members of our management
team could result in increased costs associated with attracting and retaining a replacement and could disrupt our operations and
result in a loss of revenues.

Repercussions from terrorist activities or armed conflict could harm our business. Terrorist activities, anti-terrorist efforts,
and other armed conflict involving the U.S. or its interests abroad may adversely affect the U.S. and global economies, potentially
preventing us from meeting our financial and other obligations. In particular, the negative impacts of these events may affect the
industries in which we operate. This could result in delays in or cancellations of the purchase of our products or shortages in raw
materials, parts, or components. Any of these occurrences could have a material adverse impact on our operating results, revenues,
and costs.

Violations of or changes in the regulatory requirements applicable to the industries in which we operate may increase our
operating costs. Our railcar manufacturing and leasing businesses are regulated by multiple governmental regulatory agencies
such as the USEPA; TC; the USDOT and the administrative agencies it oversees, including the FRA, the PHMSA, and the Research
and Special Programs Administration; and industry authorities such as the AAR. All such agencies and authorities promulgate
rules, regulations, specifications, and operating standards affecting railcar design, configuration, and mechanics; maintenance, and
rail-related safety standards for railroad equipment, tracks, and operations, including the packaging and transportation of hazardous
or toxic materials.

New regulations promulgated in 2015 pertaining to the transportation of flammable materials by rail are now in effect. These
regulatory changes materially impact: the rail industry as a whole; railroad operations; older and newer tank railcars that met or
exceeded prior regulatory requirements and standards; future tank railcar specifications; market decisions relative to capital
investment in rail products; and the capability of the nation’s railcar manufacturing, repair and maintenance infrastructure to
implement mandated modification configurations or new construction.

Our Inland Barge operations are subject to regulation by the U.S. Coast Guard; the U.S. National Transportation Safety Board;
the U.S. Customs Service; the Maritime Administration of the U.S. Department of Transportation; and private industry organizations
such as the American Bureau of Shipping. These organizations establish safety criteria, investigate vessel accidents and recommend
improved safety standards.

Our Construction Products Group is subject to regulation by the USDOT; the FHWA; and various state highway departments
and administrative agencies. These organizations, with participation from AASHTO establish certain standards, specifications,
and product testing criteria related to the manufacture of our highway products.

Our storage and distribution containers are subject to regulation by the PHMSA and the FMCSA, both agencies being part of
the USDOT. These agencies promulgate and enforce rules and regulations pertaining, in part, to the manufacture of containers that
are used in the storage, transportation, and distribution of regulated and non-regulated substances.

Our operations are also subject to regulation of health and safety matters by the U.S. Occupational Safety and Health
Administration and the U.S. Mine Safety and Health Administration. We believe we employ appropriate precautions to protect
our employees and others from workplace injuries and harmful exposure to materials handled and managed at our facilities.

Future regulatory changes or the determination that our products or processes are not in compliance with applicable requirements,
rules, regulations, specifications, standards, or product testing criteria might result in additional operating expenses, administrative
fines or penalties, product recalls or loss of business which could have a material adverse effect on our financial condition and
operations.

Some of our customers place orders for our products in reliance on their ability to utilize tax benefits or tax credits such as
accelerated depreciation or the production tax credit for renewable energy, or to recover the cost of products acquired to comply
with federal requirements or standards. There is no assurance that the U.S. government will reauthorize, modify, or otherwise
not allow the expiration of such tax benefits, tax credits, or reimbursement policies, and in cases where such subsidies and policies
are materially modified to reduce the available benefit, credit, or reimbursement or are otherwise allowed to expire, the demand
for our products could decrease, thereby creating the potential for a material adverse effect on our financial condition or results
of operations.

We may be requiredto reduce the value of our long-lived assets and/or goodwill, which would weaken our financial results. We
periodically evaluate for potential impairment the carrying values of our long-lived assets to be held and used. The carrying value
of a long-lived asset to be held and used is considered impaired when the carrying value is not recoverable through undiscounted
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future cash flows and the fair value of the asset is less than the carrying value. Fair value is determined primarily using the anticipated
cash flows discounted at a rate commensurate with the risks involved or market quotes as available. Impairment losses on long-
lived assets held for sale are determined in a similar manner, except that fair values are reduced commensurate with the estimated
cost to dispose of the assets. In addition, goodwill is required to be tested for impairment annually, or on an interim basis whenever
events or circumstances change indicating that the carrying amount of the goodwill might be impaired. Impairment losses related
to reductions in the value of our long-lived assets or our goodwill could weaken our financial condition and results of operations.

We may incur increased costs due to fluctuations in interest rates and foreign currency exchange rates. We are exposed to
risks associated with fluctuations in interest rates and changes in foreign currency exchange rates. Under varying circumstances,
we may seek to minimize these risks through the use of interest rate hedges and similar financial instruments and other activities,
although these measures, if and when implemented, may not be effective. Any material and untimely changes in interest rates or
exchange rates could result in significant losses to us.

Railcars as a significant mode of transporting freight could decline, become more efficient over time, experience a shift in
types of modal transportation, and/or certain railcar types could become obsolete. As the freight transportation markets we serve
continue to evolve and become more efficient, the use of railcars may decline in favor of other more economic transportation
modalities or the number of railcars needed to transport current or an increasing volume of goods may decline. Features and
functionality specific to certain railcar types could result in those railcars becoming obsolete as customer requirements for freight
delivery change or as regulatory mandates are promulgated that affect railcar design, configuration, and manufacture.

Business, regulatory, and legal developments regarding climate change may affect the demand for our products or the ability
of our critical suppliers to meet our needs. We have followed the current debate over climate change in general, and the related
science, policy discussion, and prospective legislation. Some scientific studies have suggested that emissions of certain gases,
commonly referred to as greenhouse gases (“GHGs”) and including carbon dioxide and methane, may be contributing to warming
of the Earth’s atmosphere and other climate changes. Additionally, the potential challenges and opportunities for the Company
that climate change policy and legislation may pose are reviewed. However, any such challenges or opportunities are heavily
dependent on the nature and degree of climate change legislation and the extent to which it applies to our industries.

In response to an emerging scientific and political consensus, legislation and new rules to regulate emission of GHGs has been
introduced in numerous state legislatures, the U.S. Congress, and by the EPA. Some of these proposals would require industries
to meet stringent new standards that may require substantial reductions in carbon emissions. While Trinity cannot assess the direct
impact of these or other potential regulations, it does recognize that new climate change protocols could affect the demand for its
products and/or affect the price of materials, input factors, and manufactured components. Potential opportunities could include
greater demand for wind towers and certain types of railcars, while potential challenges could include decreased demand for certain
types of railcars or other products and higher energy costs. Other adverse consequences of climate change could include an increased
frequency of severe weather events and rising sea levels that could affect operations at our manufacturing facilities, the price of
insuring company assets, or other unforeseen disruptions of the Company’s operations, systems, property, or equipment. Ultimately,
when or if these impacts may occur cannot be assessed until scientific analysis and legislative policy are more developed and
specific legislative proposals begin to take shape.

Changes in accounting standards or inaccurate estimates or assumptions in the application of accounting policies could
adversely affect our financial results. Our accounting policies and methods are fundamental to how we record and report our
financial condition and results of operations. Some of these policies require use of estimates and assumptions that may affect the
reported value of our assets or liabilities and financial results and are critical because they require management to make difficult,
subjective, and complex judgments about matters that are inherently uncertain. Accounting standard setters and those who interpret
the accounting standards (such as the Financial Accounting Standards Board, the SEC, and our independent registered public
accounting firm) may amend or even reverse their previous interpretations or positions on how these standards should be applied.
These changes can be difficult to predict and can materially impact how we record and report our financial condition and results
of operations. In some cases, we could be required to apply a new or revised standard retroactively, resulting in the restatement
of prior period financial statements. For a further discussion of some of our critical accounting policies and standards and recent
accounting changes, see Critical Accounting Policies and Estimates in Management's Discussion and Analysis of Financial
Condition and Results of Operations and Note 1 Summary of Significant Accounting Policies of the Notes to Consolidated Financial
Statements.

Shortages of skilled labor could adversely impact our operations. We depend on skilled labor in the manufacture, maintenance,
and repair of our products. Some of our facilities are located in areas where demand for skilled laborers may exceed supply.
Shortages of some types of skilled laborers, such as welders, could restrict our ability to maintain or increase production rates and
could increase our labor costs.

Some of our employees belong to labor unions, and strikes or work stoppages could adversely affect our operations. We are
a party to collective bargaining agreements with various labor unions at some of our operations in the U.S. and all of our operations
in Mexico. Disputes with regard to the terms of these agreements or our potential inability to negotiate acceptable contracts with
these unions in the future could result in, among other things, strikes, work stoppages or other slowdowns by the affected workers.
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We cannot be assured that our relations with our workforce will remain positive or that union organizers will not be successful in
future attempts to organize at some of our facilities. If our workers were to engage in a strike, work stoppage or other slowdown,
or other employees were to become unionized, or the terms and conditions in future labor agreements were renegotiated, we could
experience a significant disruption of our operations and higher ongoing labor costs. In addition, we could face higher labor costs
in the future as a result of severance or other charges associated with lay-offs, shutdowns or reductions in the size and scope of
our operations or difficulties of restarting our operations that have been temporarily shuttered.

From time to time we may take tax positions that the Internal Revenue Service or other taxing jurisdictions may contest.
We have in the past and may in the future take tax positions that the Internal Revenue Service (“IRS”) or other taxing jurisdictions
may challenge. We are required to disclose to the IRS as part of our tax returns particular tax positions in which we have a reasonable
basis for the position but not a "more likely than not" chance of prevailing. If the IRS successfully contests a tax position that we
take, we may be required to pay additional taxes or fines which may not have been previously accrued that may adversely affect
our results of operations and financial position.

Our inability to produce and disseminate relevant and/or reliable data and information pertaining to our business in an
efficient, cost-effective, secure, and well-controlled fashion may have significant negative impacts on confidentiality
requirements and obligations and trade secret or other proprietary needs and expectations and, therefore, our future operations,
profitability, and competitive position. Management relies on information technology infrastructure and architecture, including
hardware, network, software, people, and processes to provide useful and confidential information to conduct our business in the
ordinary course, including correspondence and commercial data and information interchange with customers, suppliers, legal
counsel, governmental agencies, and financial institution consultants, and to support assessments and conclusions about future
plans and initiatives pertaining to market demands, operating performance, and competitive positioning. In addition, any material
failure, interruption of service, compromised data security, or cybersecurity threat could adversely affect our relations with suppliers
and customers, place us in violation of confidentiality and data protection laws, rules, and regulations, and result in negative impacts
to our market share, operations, and profitability. Security breaches in our information technology could result in theft, destruction,
loss, misappropriation, or release of confidential data, trade secret, or other proprietary or intellectual property that could adversely
impact our future results.

Discord, conflict, and lack of compromise within and amongst the executive and legislative branches of the U.S. government
relative to federal government budgeting, taxation policies, government expenditures, and U.S. borrowing/debt ceiling limits
could adversely affect our business and operating results. The legislative and executive branches of the U.S. government have
encountered one or more impasses or deadlocks relative to federal government budgeting, tax revenue requirements, deficit
spending, and management of short and long term U.S. government borrowing, debt ratings, and debt ceiling adjustments.
Continuing impasses or deadlocks could negatively impact U.S. domestic and global financial markets thereby reducing demand
by our customers for our products and services and potentially result in reductions in our revenues, increased price competition,
or increased operating costs, any of which could adversely affect our business results of operations and financial condition.

The Company could potentially fail to successfully integrate new businesses or products into its current business. The Company
routinely engages in the search for growth opportunities, including assessment of merger and acquisition prospects in new markets
and/or products. Any merger or acquisition in which the Company becomes involved and ultimately concludes is subject to
integration into the Company's businesses and culture. If such integration is unsuccessful to any material degree, such lack of
success could result in unexpected claims or otherwise have a material adverse effect on our business, operations, or overall
financial condition.

The price for our common stock is subject to volatility which may result in losses to our shareholders. During the two year
period ended December 31, 2015, the closing sales price of our stock varied between a high of $50.30 per share and a low of
$22.37 per share. Stock price volatility affects the price at which our common stock can be sold and could subject our stockholders
to losses. The trading price of our common stock is likely to remain volatile and could fluctuate widely in response to, among
other things, the risk factors described in this report and other factors including:

» actual or anticipated variations in quarterly and annual results or operations;

» changes in recommendations by securities analysts;

» changes in composition and perception of the investors who own our stock and other securities;

» changes in ratings from national rating agencies on publicly or privately owned debt securities;

»  operating and stock price performance of other companies that investors deem comparable to us;

*  news reports relating to trends, concerns and other issues in the industries in which we operate;

» actual or expected economic conditions that are perceived to affect our Company;

»  perceptions in the marketplace regarding us and/or our competitors;

»  fluctuations in prices of commodities that our customers produce and transport;

» significant acquisitions or business combinations, strategic partnerships, joint ventures, or capital commitments by or
involving us or our competitors; and

» changes in government regulations and interpretations of those regulations.
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Additionally, in the past, following periods of volatility in the market price of a public company’s securities, securities class action
litigation has often been initiated. Any such litigation could result in substantial costs and a diversion of management’s attention
and resources. We cannot predict the outcome of any such litigation if it were initiated. The initiation of any such litigation or an
unfavorable result could have a material adverse effect on our financial condition and results of operations. See Note 18 of the
Consolidated Financial Statements for a description regarding certain shareholder class actions related to the Company's Highway

Products litigation.

Additional Information. Our Internet website address is www.trin.net. Information on the website is available free of charge.
We make available on our website our annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-
K, and any amendments thereto, as soon as reasonably practicable after such material is filed with, or furnished to, the SEC. The
contents of our website are not intended to be incorporated by reference into this report or in any other report or document we file
and any reference to our website is intended to be an inactive textual reference only.

Item 1B. Unresolved Staff Comments.

None.

Item 2. Properties.

We principally operate in various locations throughout the U.S. and in Mexico and Canada. Our facilities are considered to
be in good condition, well maintained, and adequate for our purposes.

Rail Group......cceoevveieneene

Construction Products Group

Inland Barge Group...............
Energy Equipment Group......
Corporate Offices..................

Approximate Square Feet Approximate Square Feet Located In
Owned Leased US Mexico Canada
..................................... 6,218,500 142,400 4,266,000 2,094,900 —
..................................... 1,307,400 160,500 1,371,200 96,700 —
..................................... 1,011,400 81,000 1,092,400 — —
..................................... 2,870,100 497,300 2,531,900 752,100 83,400
..................................... 231,200 — 211,000 20,200 —
11,638,600 881,200 9,472,500 2.963.900 83,400

Our estimated weighted average production capacity utilization for the twelve month period ended December 31,2015 is reflected

by the following percentages:

Item 3. Legal Proceedings.

Production
Capacity
Utilized
Rl GIOUP ..vveeeeeieeeceeeceeee e 90%
Construction Products Group ...........ccceevevveeevennnnns 60%
Inland Barge Group .........ccceeeeeverievieneeneeseeneeennn 80%
Energy Equipment Group ........ccceceevververeervennennnnn 80%

See Note 18 of the Notes to Consolidated Financial Statements.

Item 4. Mine Safety Disclosures

The information concerning mine safety violations or other regulatory matters required by Section 1503(a) of the Dodd-Frank
Wall Street Reform and Consumer Protection Act and Item 104 of Regulation S-K is included in Exhibit 95 to this Form 10-K.
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PART II

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Our common stock is traded on the New York Stock Exchange under the ticker symbol “TRN”. The following table shows

the closing price range of our common stock by quarter for the years ended December 31, 2015 and 2014.

Prices

Year Ended December 31, 2015 High Low
Quarter ended March 31, 2015 ......cuiiviiiieeiieeieieeteieteteet ettt ettt st b se s b e s b eseebeseebeseeseseens $ 35.61 $ 24.77
Quarter ended JUNE 30, 2015 .. .c.ei oottt ettt ettt e st te st enteeneenneenes 36.80 26.43
Quarter ended September 30, 2015 ........ooiiiiiieieeeeee ettt ettt sttt et enee e enes 29.79 22.67
Quarter ended December 31, 2015 ... oottt sttt ettt ne e enes 27.86 22.37

Year Ended December 31, 2014 High Low
Quarter ended March 31, 2014 ........ooueiiiieieceeeeeete ettt ettt ettt eab e te e b e rsenbeere e reenes $ 3732 § 27.08
Quarter ended JUNE 30, 2014 ........oouiiiiieeieeit ettt ettt e st e st e beestaeeate e baeesbeebeessbeebaeasbeebaensaeebeensreentes 43.74 33.82
Quarter ended September 30, 2014 ........oo.oiiiieieee ettt et 50.30 41.56
Quarter ended December 31, 2014 ........ooiiiiieieee ettt ettt e et eebe et eeba e raeebeenaaeenns 43.12 26.57

Our transfer agent and registrar as of December 31, 2015 was American Stock Transfer & Trust Company.

Holders

At December 31, 2015, we had 2,001 record holders of common stock. The par value of the common stock is $0.01 per

share.
Dividends

Trinity has paid 207 consecutive quarterly dividends. Quarterly dividends declared by Trinity for the years ended
December 31, 2015 and 2014 are as follows:

Year Ended December 31,
2015 2014
Quarter ended MArCh 31, .....oooiiuiieieeieeiceeceeeeeeeeee ettt ettt ettt et ettt renes $ 0.100 $ 0.075
Quarter ended JUNE 30,.......ccueieiiiiiieieeiec ettt ettt ettt ettt et et ete e e eete e eareeereeeanas 0.110 0.100
Quarter ended SePteMBET 30, ........cciiiieieiieieie ettt ettt ete et e e sreesae e sbe e e saeesaeraas 0.110 0.100
Quarter ended DeCemMDET 31,......occviiiiiiiiiiie ettt ettt et e eanas 0.110 0.100
TOTAL. ..ottt ettt ettt et ettt ettt ettt as ettt e sttt s et et neas ettt ean st eaene $ 0.430 $ 0.375

Recent Sales of Unregistered Securities

None.
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Performance Graph

The following Performance Graph and related information shall not be deemed “soliciting material” or to be “filed” with the
SEC, nor shall such information be incorporated by reference into any future filing under the Securities Act of 1933 or Securities
Exchange Act of 1934, each as amended, except to the extent that the Company specifically incorporates it by reference into such

filing.

The following graph compares the Company's cumulative total stockholder return (assuming reinvestment of dividends) during
the five-year period ended December 31, 2015 with an overall stock market index (New York Stock Exchange Composite Index)
and the Company's peer group index (Dow Jones US Commercial Vehicles & Trucks Index). The data in the graph assumes $100
was invested on December 31, 2010.

Comparison of 5 Year Cumulative Total Return
Assumes Initial Investment of $100
December 2015

Index Value
=
[

2010 2011 2012 2013 2014 2015

—®— Trinity Industries, Inc. —l— Dow Jones US Commercial Vehicles & Trucks Index

—&—— New York Stock Exchange Composite Index

2010 2011 2012 2013 2014 2015

Trinity INAUSHIES, INC. .eivvviiiieiie ettt et eessaeeneees 100 114 138 213 222 193
Dow Jones US Commercial Vehicles & Trucks Index.........cocoocereneneneienececnnnn 100 88 98 117 122 92
New York Stock Exchange Composite IndeX.........cccceireririneneneneieneieieceeeaee 100 9 112 142 151 145
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Issuer Purchases of Equity Securities

This table provides information with respect to purchases by the Company of shares of its common stock during the quarter

ended December 31, 2015:

Total Number of
Shares (or Units)

Maximum Number (or
Approximate Dollar

Purchased as Part Value) of Shares (or
Number of Average Price of Publicly Units) that May Yet Be

Shares Paid per Announced Plans Purchased Under the

Period Purchased @ Share @ or Programs @ Plans or Programs ®
October 1, 2015 through October 31, 2015................... 474  $ 24.58 — 3 103,648,179
November 1, 2015 through November 30, 2015........... 837 $ 26.24 — 3 103,648,179
December 1, 2015 through December 31, 2015............ 197§ 24.63 — 3 103,648,179
TOtal..ceeeeee e 1,508 $ 25.51 — § 103,648,179

(D) These columns include the following transactions during the three months ended December 31, 2015
Company of 943 shares of common stock to satisfy tax withholding obligations in connection with the vesting of restricted stock
issued to employees and (ii) the purchase of 565 shares of common stock by the Trustee for assets held in a non-qualified employee

profit-sharing plan trust.

: (1) the surrender to the

@ In December 2015, the Company's Board of Directors renewed its $250 million share repurchase program effective January 1,
2016 through December 31, 2017. The new program replaced the previous program which was authorized in March 2014 and
expired on December31,2015. There were no shares purchased during the three months ended December 31,2015. The approximate
dollar value of shares that were eligible to be repurchased under such share repurchase program is shown as of the end of such
month or quarter. Since the previous program was terminated on December 31, 2015, beginning on January 1, 2016, $250 million

of shares are eligible for repurchase under the new program.
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Item 6. Selected Financial Data.

The following financial information for the five years ended December 31, 2015 has been derived from our audited consolidated
financial statements. This information should be read in conjunction with Management's Discussion and Analysis of Financial
Condition and Results of Operations and the consolidated financial statements and notes thereto included elsewhere herein.

Year Ended December 31,
2015 2014 2013 2012 2011

(in millions, except percent and per share data)

Statement of Operations Data:

REVEIUES.......ooveveeieeceieeeeeeeeeeteeeeeeee et ere et ere e eneas $6392.7 $6,170.0 $43653 $3811.9 $ 29383
Operating Profit.......cccceeeeeeerieeiereeiere et seeee e 1,438.9 1,251.0 772.9 574.8 426.8
Income from continuing Operations............cecereeveereeeuennenn 826.0 709.3 386.1 251.9 146.8
Gain on sale of discontinued operations, net of provision

for income taxes of $-, $-, $5.4, $-,and $- .....ccoeeenienn. — — 7.1 — —

Income (loss) from discontinued operations, net of
provision (benefit) for income taxes of $-, $-, $(0.8),

$1.1,a0d $(0.4) cv.voeeeeeeeeeeeeeeeeeeee e — — (0.8) 1.8 (1.1)
NEt INCOME. ...vovieieiieveiieiieteteeet ettt ebe e se s $ 8260 $ 7093 $§ 3924 § 2537 § 1457
Net income attributable to Trinity Industries, Inc. .............. $ 795 $ 6782 $§ 3755 § 2552 § 1422

Net income attributable to Trinity Industries, Inc. per
common share:

Basic:
Continuing OPerations............ccc.eeeveeereeeereveereeeereerereenenes $ 514 $ 435 $ 234 § 159 §$§ 0.89
Discontinued Operations .............ceeeeveereereerreerveseesnennnns — — 0.04 0.01 (0.01)
$ 514 $ 435 § 2383 § 160 $ 088
Diluted:
Continuing OPeErations............ccceeeveeevereereeereeeereerereenenes $ 508 $ 419 $ 234 § 158 $§ 0.8
Discontinued Operations .............ceeveevverreereereerveseesvennnns — — 0.04 0.01 (0.01)

$ 508 $ 419 $ 2383 § 159 $§ 088
Weighted average number of shares outstanding:

BaSIC oottt 150.2 151.0 152.8 154.7 154.9
Diluted ...c.vveeveeiii e s 152.2 156.7 152.9 155.1 1554
Dividends declared per common share........................... $ 0430 $ 0375 $ 0270 § 0210 $ 0.175

Balance Sheet Data:

TOtAl ASSELS.....veuerenerreerteeeiereee ettt $8,8859 $8,6953 §$72745 $6,6302 §$ 6,076.2
DEDL - TECOUISE ....vovvieirrieieierereeeeeeeee et $ 8367 $ 8236 § 4165 $§ 4544 $ 4506
DEDL - NON-TECOUISE ...t $ 2,358.7 $2,6909 $2,5344 $25613 $ 24768
Stockholders' €qUILY .....c.coveerveerieirieirieeee e $4,048.7 $3,3974 $2,749.1 §$2,137.6 § 1,9483
Ratio of total debt to total capital ...........ccoocereiriniininnen. 44.1% 50.8% 51.8% 58.5% 60.0%
Book value per share ...........ccoceceieieiieinieeceee e $ 2650 $ 2183 $ 1775 § 1352 § 1215

Effective December 31,2015, the Company adopted Accounting Standards Codification ("ASC") 2015-03 requiring debt issuance
costs in financial statements to be presented as a direct deduction from the related debt liability rather than as an asset. Amounts
previously reported have been adjusted to reflect this change. See Note 1 of the Notes to Consolidated Financial Statements.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) is intended to provide a
reader of our financial statements with a narrative from the perspective of our management on our financial condition, results of
operations, liquidity, and certain other factors that may affect our future results. Our MD&A is presented in the following sections:

. Company Overview
. Executive Summary
. Results of Operations

. Liquidity and Capital Resources

. Contractual Obligations and Commercial Commitments
. Critical Accounting Policies and Estimates

. Recent Accounting Pronouncements

. Forward-Looking Statements

Our MD&A should be read in conjunction with our Consolidated Financial Statements and related Notes in Item 8, Financial
Statements and Supplementary Data, of this Annual Report on Form 10-K.

Company Overview

Trinity Industries, Inc., headquartered in Dallas, Texas, is a diversified industrial company that owns market-leading businesses
providing products and services to the energy, transportation, chemical, and construction sectors. We operate in five distinct business
groups which we report on a segment basis: the Rail Group, Construction Products Group, Inland Barge Group, Energy Equipment
Group, and Railcar Leasing and Management Services Group. We also report the All Other segment which includes the Company's
captive insurance and transportation companies; legal, environmental, and maintenance costs associated with non-operating
facilities; and other peripheral businesses.

Our Rail and Inland Barge Groups and our structural wind towers, utility structures, and storage and distribution containers
businesses operate in cyclical industries. Additionally, results in our Construction Products Group are affected by seasonal
fluctuations with the first quarter historically being the weakest quarter. Railcar sales from the lease fleet are the primary driver
of fluctuations in results in the Railcar Leasing and Management Services Group.

During the most recent year, an increased level of uncertainty in the macro-economic environment reduced the pace of new
order volumes in certain of the Company's businesses. Over the last several years, many of our businesses benefitted from investment
activity occurring in the upstream energy markets and a relatively high and stable price of oil. The extended downturn in the price
of oil as well as other factors including, among others, the strong dollar and weakness across other commodity prices, has created
uncertainty for our customers in their long-term capital planning processes. At the same time, demand fundamentals in the
automotive, construction, petrochemical, and wind energy sectors are positive. As a result, the Company is experiencing a mixed
demand environment. We continually assess our manufacturing capacity and are taking steps to align our production capacity with
demand for our products.

Executive Summary

The Company’s revenues for 2015 were $6.39 billion, representing an increase of 3.6% over last year. The increase in revenues
for 2015, when compared to the previous year, resulted primarily from higher shipment volumes and higher pricing on railcars
delivered by our Rail Group. Revenues in our Energy Equipment Group increased primarily due to an acquisition. Revenues
increased slightly for our Inland Barge Group as a result of higher shipment volumes and product mix changes. In our Leasing
Group, leasing and management revenues increased by 10.7% while revenues from railcar sales owned one year or less totaled
$404.9 million for the year ended December 31, 2015 compared with $486.3 million for the year ended December 31, 2014.
Revenues in our Construction Products Group declined by 3.5% as higher acquisition-related revenues in our Aggregates business
were more than offset by lower shipment volumes in our Highway Products business.

Operating profit for 2015 increased by 15.0% to $1.44 billion compared to $1.25 billion last year. Operating margin improved
to 22.5% in 2015 from 20.3% in 2014. Overall operating profit and margin grew for the year ended December 31, 2015, when
compared with the prior year, primarily due to increased volumes in our Rail and Energy Equipment Groups as well as higher
leasing and management revenues and higher railcar sales in our Leasing Group during the period. Selling, engineering, and
administrative expenses increased for the year ended December 31, 2015, primarily due to higher legal and litigation-related
expenses as well as increased compensation costs resulting from acquisitions and higher average headcount during the year. At
December 31,2015, the Company's overall headcount, including both production and non-production personnel, decreased slightly
from the end of 2014.
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As of December 31, 2015 and 2014 our backlog of firm and noncancellable orders was as follows:

December 31, December 31,
2015 2014

(in millions)

Rail Group
EXEEINA] CUSLOIMIETS ...ttt e et e et e et e e e eae e s staeesaeeeeseaaeeeenteeesnnneesnaeeas S 3,9485 $ 5,204.3
LeaSING GIOUP ..ccueiiieniiiieteet ettt ettt ettt ettt et s b et e b et eb et e es e et e eaeenteeneesaeeneesaeeneas 1,452.7 2,010.5
$ 5,401.2 $ 7,214.8
IN1ANA BATZE GIOUD -..uviueeiieiieiieeiettet ettt sttt ee st ettt aesbesbesbess e s et et eneeneeneeneeneanes $ 416.0 $ 437.9
WANA FOWETS. ..ottt ettt sttt e et e st e st eseeseebeebesbeete st e esesensenseneeneeneeneeneeseeneees $ 3713 § 473.5

For the twelve months ended December 31, 2015, our rail manufacturing businesses received orders for 22,145 railcars. The
change in backlog as of December 31, 2015 compared with our backlog as of December 31, 2014 reflects the value of orders taken
and orders delivered during the year. The orders in our backlog from the Leasing Group are fully supported by lease commitments
with external customers. The final amount dedicated to the Leasing Group may vary by the time of delivery as customers may
alternatively choose to purchase railcars as external sales from the Rail Group. Approximately 51% of our railcar backlog is
expected to be delivered during the twelve months ending December 31, 2016 with the remainder to be delivered from 2017
through 2020. Substantially all of our Inland Barge and structural wind towers backlog is expected to be delivered during the
twelve months ending December 31, 2016. The Company does not report backlog from its utility structures business because
certain contracts contain partial order cancellation provisions.

Capital expenditures for 2015 were $1,029.8 million with $833.8 million utilized for net lease fleet additions, net of deferred
profit of $259.6 million. Manufacturing and corporate capital expenditures for 2016 are projected to be between $150.0 million
and $200.0 million. For 2016, we expect the annual net cash investment in new railcars in our lease fleet to be approximately
$385.0 million after considering the expected proceeds received from leased railcar sales during the year.

During the year ended December 31,2015 and 2014, the Company received proceeds from the sale of leased railcars to Element
Financial Corporation ("Element") under the strategic alliance with Element announced in December 2013 as follows:

Year Ended December 31,
2015 2014
(in millions)
Leasing Group:
Railcars owned one year or less at the time of sale..........cceeevevieviiiieriieieieiee e $ 2286 $ 446.6
Railcars owned more than one year at the time of sale ........cccceevvevieviieieniieieiceeee, 294.7 235.7
RAIL GIOUP ..ttt ettt ettt ettt e st e e b e et e esbeesaesseeseesseesseseesaesseensesseessessean 227.5 200.4

$ 750.8 S 882.7

Since the inception of our alliance in December 2013, the Company has received proceeds of $1,738.5 million from the sale of
leased railcars to Element. In October 2015, the Company and Element announced a $1 billion extension of the alliance through
December 2019.

In February 2015, our Leasing Group purchased all of the railcars that previously had been leased to the Leasing Group from
one of the independent owner trusts for $121.1 million, resulting in the termination of the selling trust and the Leasing Group's
remaining future operating lease obligations to the selling trust totaling $105.8 million. See Note 6 to the Consolidated Financial
Statements for a description of lease arrangements with the independent owner trusts.

In March 2015, we completed the acquisition of the assets of a lightweight aggregates business in our Construction Products
Group with facilities located in Louisiana, Alabama, and Arkansas for a purchase price of $46.2 million.

In April 2015, the TILC warehouse loan facility was increased to $1 billion and extended through April 2018. Borrowings under
the facility totaled $264.3 million as of December 31, 2015. Under the renewed facility, $735.7 million was unused and available
as of December 31, 2015 based on the amount of warehouse-eligible, unpledged equipment.

In May 2015, we renewed and extended our unsecured corporate revolving credit facility through May 2020, increasing the size
of the facility from $425.0 million to $600.0 million. Borrowings under the credit facility bear interest at a defined index rate plus
a margin and are guaranteed by certain 100%-owned subsidiaries of the Company. As of December 31, 2015, we had letters of
credit issued under our revolving credit facility in an aggregate principal amount of $91.6 million, leaving $508.4 million available
for borrowing.

In May 2015, Trinity Rail Leasing VILLC ("TRL VI"), a wholly-owned subsidiary of the Company owned through TILC, repaid
its Promissory Notes in full for approximately $340.0 million. The Promissory Notes were issued by TRL VI in 2008 and secured
by a diversified portfolio of leased railcars and certain cash reserves. The Promissory Notes had an effective interest rate of 5.63%,
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after consideration of interest rate hedges. Per the original terms of the Promissory Notes, the borrowing margin was scheduled
to increase by 0.50% in May 2015.

In May 2015, the Company declared an increase in its quarterly dividend from $0.10 to $0.11 per share, reflecting a 10% increase.
Additionally, at the Company's Annual Meeting of Stockholders in May 2015, the Company's stockholders approved amendments
to the Company's Certificate of Incorporation, increasing the number of authorized shares of common stock from 200 million to
400 million and reducing the par value of the Company's common stock to $0.01 per share from $1.00 per share.

In June 2015, we sold the assets of our galvanizing business for $51.3 million which included six facilities in Texas, Mississippi,
and Louisiana. The assets and results of operations for this divestiture were previously included in the Construction Products
Group.

In December 2015, the Company’s Board of Directors renewed its $250 million share repurchase program effective January 1,
2016 through December 31, 2017. The new program replaced the previous program which expired on December 31, 2015. Under
the previous program, 3,947,320 shares were repurchased during the year ended December 31, 2015, at a cost of $115.0 million.

A current summary of the Company's Highway Products litigation is provided in Note 18 ofthe Consolidated Financial Statements.
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Results of Operations
Years Ended December 31, 2015, 2014, and 2013
Overall Summary for Continuing Operations

Revenues

Rail GrOUP....coveveiiieieictciceccee e
Construction Products Group..........ceeeevevvereenervennennnnn
Inland Barge Group........cccccueeeeveeerirenenieneneseneneneenes
Energy Equipment Group .......c.ccccceeeevervenencncncncnnennen
Railcar Leasing and Management Services Group.........
AL OhET ..t

Segment Totals before Eliminations..........cc.coccvvevvenene
Eliminations — Lease subsidiary ..........ccccoecvvvenervennnnnen.
Eliminations — Other .........cccccceceivoininininincncncncneen
Consolidated Total..........ccccuevieviiiniinnninncrcrcees

Rail GrOUP....coveeeiiieicicecicecccee s
Construction Products Group..........cecceevevverveneervennennnn.

Inland Barge Group

Energy Equipment Group

Railcar Leasing and Management Services Group.........
AL OhET ..ot
Segment Totals before Eliminations..........c..coccvveevennene

Year Ended December 31, 2015

Revenues Percent Change
External Intersegment Total 2015 versus 2014
($ in millions)
$ 3,236.2 $ 1,225.6 $ 4,461.8 16.9 %
520.6 12.0 532.6 3.5
652.9 — 652.9 2.3
883.6 230.1 1,113.7 12.2
1,091.6 13.2 1,104.8 1.2)
7.8 104.5 112.3 1.7
6,392.7 1,585.4 7,978.1 104
— (1,164.4) (1,164.4)
— (421.0) (421.0)
S 6,392.7 $ — 3 6,392.7 3.6

Year Ended December 31, 2014

Eliminations — Lease subsidiary

Eliminations — Other

Consolidated Total.............coceveeiieeeiieeeeeeeeee e

Rail GrOUP....coveeeiiieicicecicecccee s
Construction Products Group..........cceceevevvervenervennennnn.

Revenues Percent Change
External Intersegment Total 2014 versus 2013
($ in millions)
$ 3,077.6 § 7392 § 3,816.8 33.1 %
546.1 5.6 551.7 5.1
638.5 — 638.5 10.7
796.0 196.3 992.3 49.1
1,106.4 11.9 1,118.3 73.3
5.4 105.0 110.4 27.5
6,170.0 1,058.0 7,228.0 34.7
— (710.1) (710.1)
— (347.9) (347.9)
$ 6,170.0 $ — 6.170.0 41.3

Year Ended December 31, 2013

Inland Barge Group

Energy Equipment Group

Railcar Leasing and Management Services Group.........
AL OhEr ..t

Segment Totals before Eliminations..........cc.ccccevevvennene
Eliminations — Lease subsidiary ..........ccccoecvvevenervennnnnen.
Eliminations — Other .........cccccceceiroininininincncncncneen
Consolidated Total..........ccccveievieininininnneecrceen

Revenues
External Intersegment Total
(8 in millions)

$ 2,093.5 $ 7740 $ 2,867.5
508.6 16.4 525.0

576.6 0.1 576.7

536.5 128.9 665.4

645.4 — 645.4

4.7 81.9 86.6

4,365.3 1,001.3 5,366.6
— (756.5) (756.5)
— (244.8) (244.8)

$ 43653 $ — 4.365.3

Our revenues for the year ended December 31, 2015, increased by 3.6% from the previous year primarily as a result of higher
shipment volumes and pricing in our Rail Group partially offset by product mix changes. We also experienced overall higher
volumes in our Inland Barge Group; and in our Energy Equipment Group, primarily as a result of an acquisition in 2014. Revenues
from the Construction Products Group declined as a result of lower revenues from our Highway Products business partially offset
by higher acquisition-related volumes in our Aggregates business. Our Leasing Group experienced lower revenues from external
sales of railcars owned one year or less, partially offset by higher leasing and management revenues due to increased rental rates

and net lease fleet additions.
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Our revenues for the year ended December 31,2014, increased by 41.3% from the previous year. The increase resulted primarily
from higher shipment volumes and pricing due to increased overall demand and a more favorable product mix in our Rail Group
combined with the effects of higher volumes in our Construction Products, Inland Barge, and Energy Equipment Groups. In addition
to higher volumes, revenues from our Inland Barge Group increased as a result of favorable product mix changes while an increase
inrevenues from our Energy Equipment Group was primarily due to acquisitions completed in 2014. Our Leasing Group experienced
higher leasing and management revenues due to increased rental rates and higher utilization as well as higher external railcar sales
owned one year or less.

Operating Costs

Operating costs are comprised of cost of revenues; selling, engineering, and administrative costs; and gains or losses on property
disposals.

Year Ended December 31,
2015 2014 2013
(in millions)

RAII GIOUD ...ttt ettt ettt et ve e rens $ 3,530.2 $ 3,092.7 $ 2,377.8
Construction Products GIOUD .........ccvevvierieiieriiiienieeieieeeere e sre e sveeeeseeennes 478.1 486.3 472.4
Inland Barge Group ..........cceeieieriieiiniieie ettt ettt ssesse s sseesseseeennas 535.9 524.1 480.7
Energy EQUIPMENt GIOUD.......cccvervieriiriieieieeieeeesieeeeere et steessesseesaesseessesseennas 962.8 884.2 604.0
Railcar Leasing and Management Services Group .........ccoeveeevenveerveseerveneennes 498.6 602.0 348.6
AL OHNET ..ottt 120.5 136.0 100.3

Segment Totals before Eliminations and Corporate Expenses...................... 6,126.1 5,725.3 4,383.8
COTPOTALE ..ttt e ettt et e st e et e e saae et e e s abeebeesssesnsaesasesnseesasesnseenens 152.6 119.0 73.4
Eliminations — Lease subSidiary ..........cccccevveerierienienieniieiesieeiesreeee e (904.8) (577.0) (621.1)
ElMinations — Other.........ccoovieiiriieieieeie ettt (420.1) (348.3) (243.7)
ConSOldated TOtaL......ceviiieiereeiieieieeeietete ettt ebe e ssesenas $ 49538 $ 4919.0 $ 3,592.4

e —————

Operating costs for the year ended December 31,2015 increased by 1.0% over the previous year primarily due to higher shipment
levels in our Rail Group as well as acquisition-related increases in our Energy Equipment Group. Operating costs in our Leasing
Group declined as a result of lower railcar sales owned one year or less during the year ended December 31, 2015 over the prior
year in addition to higher gains from railcar sales owned more than one year in 2015 over the prior year. Selling, engineering, and
administrative expenses increased primarily due to higher legal and litigation-related expenses as well as increased compensation
costs resulting from acquisitions and higher average headcount during the year. For 2014, the 36.9% increase in operating costs
over the previous year was primarily due to higher shipment levels in our manufacturing segments and higher railcar sales in our
Leasing Group. Selling, engineering, and administrative expenses increased overall primarily due to higher performance-related
compensation costs and higher average headcount in addition to increased legal and litigation-related expenses. As a percentage
of revenue, our selling, engineering, and administrative expenses were 7.5% for 2015 as compared to 6.5% for 2014 and 6.7% for
2013.

Operating Profit (Loss)

Year Ended December 31,
2015 2014 2013
(in millions)

RAIL GIOUP ..ttt $ 931.6 $ 724.1 $ 489.7
Construction Products GIoUp .........cccoveeviiiereiieeeieeeeeee e 54.5 65.4 52.6
Inland Barge Group .........ccceeeeeieriieieniee et 117.0 114.4 96.0
Energy EQUIPMENt GIOUD.......cccvevieiirieieieeie et 150.9 108.1 61.4
Railcar Leasing and Management Services Group .........cceceeeeereereeneeneeneene. 606.2 516.3 296.8
AL OTRET ..ttt 8.2) (25.6) (13.7)

Segment Totals before Eliminations and Corporate Expenses...................... 1,852.0 1,502.7 982.8
COTPOTALE ..ottt ettt ettt ettt (152.6) (119.0) (73.4)
Eliminations — Lease subsidiary ..........ccoocevveeriiieninienieiesececeee e (259.6) (133.1) (135.4)
ElmIinations — Other........cccoiiiiiieiiieieeie et (0.9) 0.4 (1.1)
Consolidated TOtaAl.........ceuiureririeieieieceees e $ 1,4389 $ 1,251.0 $ 772.9
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Our operating profit for the year ended December 31, 2015 increased by 15.0% primarily as a result of higher shipment volumes
in our Rail Group and acquisition-related improvements in our Energy Equipment Group. Rail Group operating profit also increased
as a result of improved pricing and higher operating efficiencies partially offset by product mix changes. Operating profit in our
Leasing Group increased for the year ended December 31, 2015 over the prior year period from higher leasing and management
revenues as well as higher operating profit from railcar sales. Operating profit from railcar sales in our Leasing Group totaled
$275.1 million and $228.4 million for the years ended December 31, 2015 and 2014, respectively. Operating profit in our Inland
Barge Group was substantially unchanged while operating profit in the Construction Products Group decreased for the year ended
December 31, 2015 when compared to the prior year, as higher volumes in our Aggregates business related to an acquisition in
2015 were more than offset by lower volumes in our Highway Products business.

Our operating profit for the year ended December 31, 2014 increased by 61.9% primarily as a result of higher shipments in our
manufacturing segments as well as higher railcar sales in our Leasing Group.

For a further discussion of revenues, costs, and the operating results of individual segments, see Segment Discussion below.

Other Income and Expense. Other income and expense is summarized in the following table:

Year Ended December 31,
2015 2014 2013
(in millions)
INEEIESt INCOMEC. ... eeueieieiieieeetieiie ettt ettt e steseeesaeseeesesneeseenaeseens $ 22) $ (19 $ 2.1
INEEIESt EXPEIISE......eoniiieeniieiiitieiieteetete ettt 194.7 193.4 187.3
(15 1S3 o T SRR (5.6) (4.6) (2.8)
Consolidated Total..........cccuieiiierieeiieiieecie et et e ae s S 186.9 $ 1869 $§ 182.4

Interest expense in 2015 increased $1.3 million over the prior year primarily due to the issuance of the Company's Senior Notes
in September 2014, partially offset by the repayment in full of the TRL VI Promissory Notes in May 2015. Interest expense in
2014 increased $6.1 million over the prior year primarily due to the issuance of the Company's Senior Notes in September 2014.

Income Taxes. The provision for income taxes results in effective tax rates that differ from the statutory rates. The following is
a reconciliation between the statutory U.S. federal income tax rate and the Company’s effective income tax rate on income from
continuing operations:

Year Ended December 31,
2015 2014 2013

STAULOTY TALE ..ottt ettt et 35.0% 35.0% 35.0%

STALE TAXES ..enveeeririeirietieie ettt ettt ettt 1.2 1.4 2.1

Domestic production activities deduction .........c..cceceeeererenenenenienenenennens (1.4) 2.0) (1.4)

Noncontrolling interest in partially-owned subsidiaries..........c..cocceereneennee 0.8) (1.1) (0.9)

Changes in valuation allowances and Ieserves..........cccceceeererenenerenenennens — 0.1 (0.8)

(07131 o T TSRS PSRt — (0.1) 0.6
EfFECtIVE TALE....cueetietiiiiitiete et 34.0% 33.3% 34.6%

Our effective tax rate reflects the Company's estimate for 2015 of its state income tax expense, the current tax benefit available
for U.S. manufacturing activities, and income attributable to the noncontrolling interests in partially-owned leasing subsidiaries
for which no income tax expense is provided. See Note 5 of the Consolidated Financial Statements for a further explanation of
activities with respect to our partially-owned leasing subsidiaries. See Note 13 of the Consolidated Financial Statements for a
further discussion of income taxes.

Income from continuing operations before income taxes for the years ended December 31, 2015, 2014, and 2013 was $1,241.1
million, $1,051.4 million, and $571.2 million, respectively, for U.S. operations, and $10.9 million, $12.6 million, and $19.3 million,
respectively, for foreign operations, principally Mexico. The Company provides deferred income taxes on the unrepatriated earnings
of its foreign operations where it results in a deferred tax liability.

AtDecember 31,2015, the Company had $30.7 million of federal consolidated net operating loss carryforwards and $5.3 million
of tax-effected state loss carryforwards remaining. The federal net operating loss carryforwards were acquired as part of an
acquisition of a company in 2010 and are subject to limitations on the amount that can be utilized in any one tax year. The federal
net operating loss carryforwards are due to expire in 2028 and 2029. We have established a valuation allowance for federal, state,
and foreign tax operating losses and credits that we have estimated may not be realizable.

The IRS field work for our 2006-2008 audit cycle and our 2009-2011 audit cycle have concluded and all issues have been agreed
upon by us and the IRS. The issues that were a part of the mutual agreement process, previously disclosed have been agreed. As
the cycles included years in which tax refunds were issued to us, the Joint Committee on Taxation is required to review the final
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revenue agent report before the issues are effectively settled. For this reason, we cannot determine when the 2006-2008 or the
2009-2011 cycle will close and all issues formally settled.

Income tax payments, net of refunds, differ from the current provision primarily based on when estimated tax payments were
due as compared to when the related income was earned and taxable. The Company's consolidated income tax position was a net
receivable of $85.0 million and $48.3 million from federal, state, and foreign jurisdictions at December 31, 2015 and 2014,
respectively. Income taxes paid, net of refunds, during the years ended December 31,2015,2014, and 2013 totaled $326.8 million,
$399.0 million, and $110.9 million, respectively.
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Segment Discussion

Rail Group
Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)

Revenues:

RaIICArS....couiiiieieiieiiciceececeeeeee $ 4301.7 $ 3,674.8 $ 2,736.7 17.1% 34.3%

Components and maintenance services.................. 160.1 142.0 130.8 12.7 8.6
TOtal TEVENUES.....co v 4,461.8 3,816.8 2,867.5 16.9 33.1
Operating costs:

COSt OF TEVENUES ... 3,449.4 3,027.2 2,330.8 13.9 29.9

Selling, engineering, and administrative costs....... 80.8 65.5 47.0 234 394
Operating profit .........c.cecevveririnenereeeeeceeee $ 9316 $§ 7241 § 4897 28.7 479
Operating profit Margin..........cecceveevereeneneenennens 20.9% 19.0% 17.1%

As of December 31, 2015, 2014, and 2013 our Rail Group backlog of railcars was as follows:

Year Ended December 31,
2015 2014 2013
(in millions)
EXEEINAL CUSTOIMNETS ...ttt et ettt eae et eae et et e et e eaeeeeeeeenseseseatesaeeans $ 39485 $ 52043 $ 4,189.6
LeaSING GIOUP ...c.viieveieeiieiieeietietete et e steestesteestesteeaesaeessesseessesseessesssessessaessenssassesssensennes 1,452.7 2,010.5 827.0
TOLAL ettt a e bbb $ 54012 $ 72148 § 5,016.6
The changes in the number of railcars in the Rail Group backlog are as follows:
Year Ended December 31,
2015 2014 2013
Beginning Balance..........ccuecueieiiiriiirininienieetese ettt 61,035 39,895 31,990
OFderS TECEIVEM .....uviiiiiiiieciie ettt ettt ettt et e bt e et e e veeeaeebeeetbeeabeesaseeseessseeseenseeas 22,145 51,395 32,240
SRIPIMENLS ...ttt ettt ettt et b et e besbe b esbesbessessesseseaseasaeseeseeseesessessensan (34,295) (30,255) (24,335)
Ending Balance.........cooouiiiiiiiiiiiiin et 48.885 61.035 39.895

Revenues increased for the year ended December 31, 2015 by 16.9% when compared to the prior year. Approximately 75% of
the increase in railcar revenue results from an increase in unit deliveries with the remainder due to improved pricing partially offset
by product mix changes. Cost of revenues increased for the year ended December 31, 2015 by 13.9% when compared with the
prior year primarily due to an increase in unit deliveries partially offset by greater operating efficiencies.

Revenues increased for the year ended December 31, 2014 by 33.1% when compared to 2013 with approximately 75% of the
increase resulting from higher unit deliveries and the remainder of the increase due to improved pricing and product mix changes.
Cost of revenues increased for the year ended December 31, 2014 by 29.9% when compared with the prior year primarily due to
an increase in unit deliveries.

Unit decreases and lower prices decreased total backlog dollars by 25.1% when comparing December 31, 2015 to the prior year.
The average selling price in the backlog at December 31, 2015 was 6.5% lower as compared to the previous year primarily due
to product mix changes. Backlog increased when comparing 2014 versus 2013 due to unit increases and higher prices. The average
selling price in the backlog at December 31, 2014 was 6.0% lower as compared to the previous year due to product mix changes.
The backlog dedicated to the Leasing Group is supported by lease commitments with external customers. The final amount dedicated
to the Leasing Group may vary by the time of delivery as customers may alternatively choose to purchase railcars as external sales
from the Rail Group.

For the year ended December 31,2015, railcar shipments included sales to the Leasing Group of $1,164.4 million with a deferred
profit of $259.6 million, representing 8,760 railcars, compared to $710.1 million with a deferred profit of $133.1 million,
representing 6,810 railcars, in the comparable period in 2014. Results for the year ended December 31, 2013, included sales to
the Leasing Group of $756.5 million with a deferred profit of $135.4 million, representing 6,620 railcars. Sales to the Leasing
Group and related profits are included in the operating results of the Rail Group but are eliminated in consolidation. For the years
ended December 31,2015 and 2014, railcar shipments included sales of leased railcars to third parties of $260.5 million and $243.2
million, respectively. There were no sales of leased railcars to third parties from the Rail Group during the year ended December
31, 2013.
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The Leasing Group purchases a portion of our railcar production utilizing the Company's cash or alternatively, financing a
portion of the purchase price through a non-recourse warchouse loan facility. Periodically, the Leasing Group refinances those
borrowings through equipment financing transactions. In 2015, the Leasing Group purchased 25.5% of our railcar production
compared to 22.5% in 2014.

Construction Products Group

Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)
Revenues:
Highway products ..........ccoccveveeieneniecininieininenn $ 2779 § 3176 § 3359 (12.5)% (5.4)%
AGEIEGALES ...t 192.0 152.1 112.7 26.2 35.0
Other ..o 62.7 82.0 76.4 (23.5) 73
Total TEVENUES......ccuveeeeiiieeiiee e 532.6 551.7 525.0 3.5) 5.1
Operating costs:
CoSt Of TEVENUES ..o 407.4 430.9 409.6 (5.5) 5.2
Selling, engineering, and administrative costs....... 81.0 67.8 63.3 19.5 7.1
Property disposition gains ..........cceceveeeeeneeneenennee. (10.3) (12.4) (0.5)
Operating profit .........cccceceveririrenereeeeeeceee $ 545 § 654 § 52.6 (16.7) 243
Operating profit Margin..........ccecceveerereeneneenennens 10.2% 11.9% 10.0%

Revenues decreased for the year ended December 31, 2015 by 3.5% compared to the same period in 2014. Higher revenues in
our Aggregates business primarily related to an acquisition were more than offset by lower volumes in our Highway Products and
other businesses including lower volumes from the sale of assets of our galvanizing business in June 2015. Similarly, cost of
revenues decreased by 5.5% for the year ended December 31, 2015, compared to the same period in 2014 as the effects of our
Aggregates acquisition were more than offset by lower volumes in our Highway Products and other businesses. Additionally, cost
of revenues for the year ended December 31, 2014, included a $2.6 million gain from the settlement of certain liabilities related
to Aggregates acquisitions in 2013. Selling, engineering, and administrative costs increased by 19.5% for the year ended
December 31, 2015 compared to the same period in 2014 primarily due to higher legal expenses and compensation costs. The
property disposition gains for the year ended December 31, 2015 primarily related to the sale of assets of our galvanizing business.

Revenues increased for the year ended December 31,2014 by 5.1% compared to the same period in 2013. During the year ended
December 31, 2014, slightly more than half of the 35.0% increase in revenues in our Aggregates business was due to the timing
of acquisitions and the remainder was due to increased sales volume. The 5.4% decrease in Highway Products revenue resulted
from lower sales volumes. Cost of revenues increased by 5.2% for the year ended December 31, 2014 when compared to the prior
year due to higher volumes in our Aggregates business partially offset by a $2.6 million gain from the settlement of certain liabilities
related to Aggregates acquisitions in 2013. Selling, engineering, and administrative costs increased by 7.1% for the year ended
December 31, 2014 compared to the same period in 2013 primarily due to higher compensation expenses. The property disposition
gains for the year ended December 31, 2014 primarily related to the sale of certain land held by our Aggregates business.
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Inland Barge Group

Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)

Revenues. ......c.cocuevieiinieiiiicceecccs $ 6529 $§ 6385 $§ 5767 2.3% 10.7%
Operating costs:

COSt Of TEVENUES .....evenvirireieicieicececeeeeeeieeie e 518.3 506.6 461.5 2.3 9.8

Selling, engineering, and administrative costs....... 18.0 17.5 19.2 2.9 (8.9)

Property disposition gains ...........cecceevecverevenvereeenen. 0.4) — —
Operating Profit ..........ccceveveeveerrereeeeeeeeeseeeneeeenens $ 117.0 $ 1144 $  96.0 2.3 19.2
Operating profit Margin...........ceceeeevervenerverennnens 17.9% 17.9% 16.6%

Revenues and cost of revenues increased for the year ended December 31, 2015 by 2.3% compared to the same period in 2014
primarily from higher delivery volumes of hopper barges, partially offset by lower delivery volumes of tank barges. Selling,
engineering, and administrative costs increased for the year ended December 31, 2015 compared to the same period in 2014 due
to higher compensation and consulting costs.

Revenues increased for the year ended December 31, 2014 by 10.7% compared to the same period in 2013 with two-thirds of
the increase resulting from higher delivery volumes and the remainder due to product mix changes. Cost of revenues increased at
a lower rate than the increase in revenues for the year ended December 31, 2014 when compared to the same period in the prior
year due to product mix changes. Selling, engineering, and administrative costs decreased for the year ended December 31, 2014
compared to the same period in 2013 due to a legal reserve regarding a matter originating over ten years ago involving a foreign
subsidiary recorded during the three months ended March 31, 2013 as well as decreased employee-related and consulting costs.

As of December 31, 2015, the backlog for the Inland Barge Group was $416.0 million compared to $437.9 million as of
December 31, 2014. Deliveries for multi-year barge agreements are included in the backlog when specific production quantities
for future years have been determined.

Energy Equipment Group
Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)
Revenues:
Wind towers and utility structures...........c.ccceeueenee $ 6118 $§ 4546 § 280.1 34.6% 62.3%
Other ..o 501.9 537.7 385.3 6.7) 39.6
Total TEVENUES. ... 1,113.7 992.3 665.4 12.2 49.1
Operating costs:
COoSt Of TEVENUELS ..o 879.8 810.5 559.0 8.6 45.0
Selling, engineering, and administrative costs....... 83.0 74.8 45.0 11.0 66.2
Property disposition gains ..........cceceveeeeeneenenennee. — (1.1) —
Operating profit ..........ccoeeevveereeeirierererieeereeseeenenes $ 1509 $ 1081 $ 614 39.6 76.1
Operating profit Margin.........ccceceveerereeneseenennens 13.5% 10.9% 9.2%

Revenues for the year ended December 31, 2015 increased by 12.2% compared to the same period in 2014. Revenues from our
wind towers and utility structures product lines increased by 34.6% primarily due to an acquisition in 2014. Revenues from other
product lines for the year ended December 31, 2015 decreased by 6.7% when compared to 2014 primarily as a result of changes
in shipment volumes. Other revenues include results primarily from our storage and distribution containers and tank heads product
lines. Cost of revenues increased by 8.6% for the year ended December 31, 2015 compared to 2014 while selling, engineering,
and administrative costs increased by 11.0%. Substantially all of the increase in operating costs for the year ended December 31,
2015 was due to an acquisition.
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Revenues for the year ended December 31, 2014 increased by 49.1% compared to the same period in 2013 with revenue from
acquisitions completed during 2014 totaling $186.1 million and the remainder of the increase due to higher volumes. Revenues
from our wind towers and utility structures product lines increased by 62.3% while other revenues increased by 39.6% for the year
ended December 31,2014. Cost of revenues increased by 45.0% for the year ended December 31,2014 compared to 2013. Slightly
less than two-thirds of the increase was due to acquisitions while the remainder of the increase was due to higher volumes. Selling,
engineering, and administrative costs increased by 66.2% for the year ended December 31, 2014 compared to 2013 primarily due
to acquisitions.

As of December 31, 2015, the backlog for wind towers was $371.3 million compared to $473.5 million as of December 31,
2014. The Company does not report backlog from its utility structures business because certain contracts contain partial order
cancellation provisions.
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Railcar Leasing and Management Services Group

Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)

Revenues:

Leasing and management .............coceeevvereeeenienenene $ 6999 $ 6320 § 5869 10.7% 7.7%

Sale of railcars owned one year or less at the time

Of SAlE ..o 404.9 486.3 58.5

TOtal TEVENUES ......veveveeereeeeeeeeeeeeeeeee e $1,1048 $ 1,1183 $ 6454 (1.2) 73.3
Operating profit:

Leasing and management ..............ccocceveveveeverennene. $ 3311 $ 2879 § 2673 15.0 7.7

Railcar sales:
Railcars owned one year or less at the time of

SALC ..ttt 109.0 136.1 9.1
Railcars owned more than one year at the time
OF SAlE .. 166.1 923 20.4
Total operating profit..........ccccevvevveievieieviiieenennns $ 6062 $ 5163 § 29638 17.4 74.0
Operating profit margin:
Leasing and management .............cocevvereervennennenn 47.3% 45.6% 45.5%
Railcar sales........coeverenienieieieiciecrceeeeee * * *
Total operating profit margin...........c..coeceervvevennenne. 54.9% 46.2% 46.0%

Selected expense information':

DePreciation ..........cceeveerveeeireeereierieerisereseeenenes $ 1423 § 1300 $ 129.0 9.5 0.8
MaINtENANCE .....oveeveieieeiieeeeieeeeteee et $ 973 $§ 789 § 71.5 23.3 10.3
T $ 416 S 529 $ 533 (21.4) (0.8)
Interest:

EXternal ......c.cocveveieviieiiieeiceeeee e $ 1388 $§ 1533 § 1535

Intercompany ..........cceceeveervierneenieeneenieeeeeen — — 3.8
Total interest EXPENSE .....vevvrveeeevereereeereeerererenenes $ 1388 $§ 1533 § 1573 9.5) 2.5)

* Not meaningful

M Depreciation, maintenance, and rent expense are components of operating profit. Amortization of deferred profit on railcars sold from the Rail Group to the
Leasing Group is included in the operating profits of the Leasing Group resulting in the recognition of depreciation expense based on the Company's original
manufacturing cost of the railcars. Interest expense is not a component of operating profit and includes the effect of hedges. Intercompany interest expense is
eliminated in consolidation and arises from Trinity’s previous ownership of a portion of TRIP Holdings’ Senior Secured Notes, which notes were retired in full in
May 2013. See Note 11 Debt of the Notes to the Consolidated Financial Statements.

Total revenues decreased by 1.2% for the year ended December 31, 2015 compared to 2014 due to a lower volume of railcar
sales owned one year or less, partially offset by growth in leasing and management revenues. Half of the increase in leasing and
management revenues was due to higher average rental rates with the remainder primarily due to net fleet additions.

Total revenues increased by 73.3% for the year ended December 31, 2014 compared to 2013 due to increased railcar sales.
Forty-five percent of the increase in leasing and management revenues was due to higher average rental rates on renewals and
25% was due to net fleet additions with the remainder resulting from higher utilization and other fees.

During the year ended December 31, 2015 and 2014, the Leasing Group received proceeds from the sale of leased railcars to
Element Financial Corporation ("Element") under the strategic alliance with Element announced in December 2013 as follows:

Year Ended December 31,
2015 2014
(in millions)
Railcars owned one year or less at the time of sale ...........coooeiieiiniiiiiiiiee $ 2286 $ 446.6
Railcars owned more than one year at the time of sale .........cccoeoeiieiininiiniiiee 294.7 235.7
$ 5233 3§ 682.3

In October 2015, the Company and Element announced a $1 billion extension of the alliance through December 2019.
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Operating profit increased by 17.4% for the year ended December 31, 2015 compared to 2014 due to higher profit from railcar
sales and higher leasing and management operating profit. Leasing and management profit for the year ended December 31, 2015
increased due to higher average rental rates, net fleet additions, and decreased rent expense partially offset by higher depreciation
and maintenance expense. In February 2015, the Leasing Group purchased all of the railcars which previously had been leased to
the Company from one of the independent owner trusts. As a result of this purchase, rent expense decreased for the year ended
December 31, 2015 when compared to 2014. See Note 6 to the Consolidated Financial Statements for a description of lease
arrangements with the independent owner trusts.

Operating profit increased by 74.0% for the year ended December 31, 2014 compared to 2013 due to higher profit from railcar
sales. Leasing and management profits increased primarily due to higher average rental rates in our lease fleet, partially offset by
increased maintenance costs resulting from higher regulatory compliance activity for the year ended December 31, 2014 when
compared to 2013. Selling, engineering, and administrative costs increased to $49.6 million for the year ended December 31,2014
from $37.6 million for the year ended December 31, 2013 primarily due to increased staffing and higher performance-related
compensation costs.

The Leasing Group generally uses its non-recourse warehouse loan facility or cash to provide initial financing for a portion of
the purchase price of the railcars. In April 2015, the TILC warehouse loan facility was increased to $1 billion and extended through
April 2018. After initial financing, the Leasing Group generally obtains long-term financing for the railcars in the lease fleet through
non-recourse asset-backed securities; long-term non-recourse operating leases pursuant to sales/leaseback transactions; long-term
recourse debt such as equipment trust certificates; or third-party equity. See Other Investing and Financing Activities.

Information regarding the Leasing Group’s lease fleet, owned through its wholly-owned and partially-owned subsidiaries,
follows:

December 31, December 31, December 31,

2015 2014 2013
NUMDET OF TAIICATS ....vviiiiieieeee ettt e e e e e e 76,765 75,930 75,685
AVETAZE AZE 11N YOAIS. ... eeueeeuieteeiieteeieetieteeteeteenee et eeeseeeeesreeeesseeneesseeseeneenes 8.1 7.8 7.2
Average remaining lease term in Years.........cecveeereereereereneee e 3.2 34 33
Fleet UtiliZation .......coeeeiiieieieeeee et 97.7% 99.5% 99.5%
All Other
Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)
REVENUES ...ttt $ 1123 § 1104 §$ 86.6 1.7% 27.5%
Operating costs:
COSt Of TEVENUES.....ccuveeveieiieeeee et 114.0 125.2 94.6 (8.9) 323
Selling, engineering, and administrative costs....... 8.5 9.4 6.0 9.6) 56.7
Property disposition (gains)/10Sses ............ccoeneeen. (2.0) 1.4 (0.3)
OpeErating l0SS.......cocuvivieriereiiieieieeeeeeeeee e $ 32 % (25.6) $ (13.7)

Revenues were substantially unchanged for the year ended December 31, 2015 compared to 2014. The decrease in operating
loss for the year ended December 31, 2015 was due to overall improved efficiency from internal logistics operations, certain
reserves recorded in 2014, and gains from certain property dispositions.

Revenues increased by 27.5% for the year ended December 31, 2014 compared to 2013 due to increased revenues from our
transportation company resulting from higher internal shipments. The increase in operating loss for the year ended December 31,
2014 was due to higher costs of facility maintenance activities, higher costs related to commodity hedges, and higher reserves.
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Corporate

Year Ended December 31, Percent Change
2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)
OPErating COSES........oirverirrerirreriireeiereeereseereserenens $ 1526 $ 1190 $ 73.4 28.2% 62.1%

The increase in operating costs for the year ended December 31, 2015 compared to 2014 is primarily due to higher legal and
litigation-related expenses as well as performance-related compensation costs and increased staffing compared to 2014.

The increase in operating costs for the year ended December 31, 2014 compared to 2013 is primarily due to higher performance-
related compensation costs and increased staffing, increased legal expenses and approximately $8.7 million in one-time costs
related to the acquisition of Meyer Utility Structures ("Meyer") for the year ended December 31, 2014.

Liquidity and Capital Resources
Cash Flows

The following table summarizes our cash flows from operating, investing, and financing activities for each of the last three
years:

Year Ended December 31,
2015 2014 2013

(in millions)

Total cash provided by (required by):

OPErating aCtIVItIES ........ceieievereeiieieieeiee ettt $ 939.7 $ 8192 § 662.2

INVESHING ACLIVITIES 1..veeeeiieiietieiieete ettt sttt (511.3) (814.7) (818.0)

FINancing aCtiVIties .......ecueeuueruieieniieierie ettt (530.3) 454.9 11.3
Net increase (decrease) in cash and cash equivalents...........ccoccevereenenienennenen. S (101.9) $ 4594 § (144.5)

2015 compared with 2014

Operating Activities. Net cash provided by operating activities for the year ended December 31, 2015 was $939.7 million
compared to net cash provided by operating activities of $819.2 million for the year ended December 31, 2014. Cash flow provided
by operating activities increased primarily due to higher operating profits in 2015.

Receivables at December 31, 2015 were substantially unchanged from December 31, 2014 as a higher income tax receivable
was offset by lower trade receivables in our Rail, Energy Equipment, and Construction Products Groups. Raw materials inventory
at December 31, 2015 decreased by $106.8 million or 18.2% since December 31, 2014 primarily attributable to lower levels in
our Rail Group from improved inventory management. Finished goods inventory at December 31,2015 increased by $56.9 million
or 30.8% since December 31, 2014 primarily due to higher inventory related to scheduled shipments in early 2016 in our Rail and
Energy Equipment Groups. Accounts payable decreased by $78.6 million as a result of lower inventory levels, while accrued
liabilities decreased by $169.6 million from December 31, 2014 due primarily to lower customer advances outstanding. We
continually review reserves related to bad debt as well as the adequacy of lower of cost or market valuations related to accounts
receivable and inventory.

Investing Activities. Net cash required by investing activities for the year ended December 31,2015 was $511.3 million compared
to $814.7 million for the year ended December 31, 2014. Capital expenditures for the year ended December 31,2015 were $1,029.8
million, of which $833.8 million were for additions to the lease fleet. This compares to $464.6 million of capital expenditures for
the same period last year, of which $245.3 million were for additions to the lease fleet. Proceeds from the sale of property, plant,
and equipment and other assets totaled $522.8 million for the year ended December 31, 2015, including railcar sales from the lease
fleet owned more than one year at the time of sale totaling $514.6 million. This compares to $288.8 million for the same period
in 2014, including railcar sales from the lease fleet owned more than one year at the time of sale totaling $265.8 million. Full-year
manufacturing and corporate capital expenditures for 2016 are projected to range between $150.0 million and $200.0 million. For
2016, we expect the annual net cash investment in new railcars in our lease fleet to be approximately $385.0 million after considering
the expected proceeds received from leased railcar sales during the year. Net cash required related to acquisitions amounted to
$46.2 million and $714.4 million for the years ended December 31,2015 and 2014, respectively. Proceeds from business divestitures
totaled $51.3 million for the year ended December 31, 2015. Short-term marketable securities for the year ended December 31,
2015 decreased $9.9 million.

Financing Activities. Net cash required by financing activities during the year ended December 31, 2015 was $530.3 million
compared to $454.9 million of net cash provided by financing activities for the same period in 2014. During the year ended
December 31, 2015, we retired $587.2 million in debt including $340.0 million for the full repayment of promissory notes related
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to one of our wholly-owned leasing subsidiaries. We borrowed $242.4 million, net of debt issuance costs, during the year ended
December 31, 2015, from our TILC warehouse loan facility. During the year ended December 31, 2014, we retired $186.6 million
in debt as scheduled. We borrowed $727.3 million, net of debt issuance costs, during the year ended December 31, 2014, from the
issuance of $400.0 million in senior notes and, the issuance by a wholly-owned subsidiary of TRIP Holdings of $335.7 million in
secured equipment notes. Also, during the year ended December 31,2014, we received $49.6 million in equity contributions from
noncontrolling interests in one of the Company's partially-owned leasing subsidiaries. Additionally, we repurchased shares of the
Company’s stock under a share repurchase program as described further below. We intend to use our cash and committed credit
facilities to fund the operations, expansions, and growth initiatives of the Company.

2014 compared with 2013

Operating Activities. Net cash provided by operating activities for the year ended December 31, 2014 was $819.2 million
compared to $662.2 million of net cash provided by operating activities for the same period in 2013. Cash flow provided by
operating activities increased primarily due to higher operating profits in 2014.

Receivables at December 31, 2014 increased by $56.4 million or 15.1% from December 31, 2013, primarily due to an increase
in income taxes receivable. Raw materials inventory at December 31, 2014 increased by $108.4 million or 22.7% since
December 31, 2013 primarily attributable to higher levels in our Rail Group required to meet production demands. Finished goods
inventory at December 31, 2014 increased by $48.5 million or 35.6% since December 31, 2013 primarily due to higher levels in
our Rail and Energy Equipment Groups pending delivery. Accounts payable increased by $60.7 million to support higher inventory
levels, while accrued liabilities increased by $82.1 million from December 31,2013 due to higher customer advances which totaled
$193.8 million at December 31, 2014.

Investing Activities. Net cash required by investing activities for the year ended December 31, 2014 was $814.7 million
compared to $818.0 million for the year ended December 31, 2013. Capital expenditures for the year ended December 31, 2014
were $464.6 million, of which $245.3 million were for additions to the lease fleet. This compares to $731.0 million of capital
expenditures for the same period in 2013, of which $581.1 million were for additions to the lease fleet. Proceeds from the sale of
property, plant, and equipment and other assets totaled $288.8 million for the year ended December 31, 2014, including railcar
sales from the lease fleet owned more than one year at the time of sale totaling $265.8 million. This compares to $135.3 million
for the year ended December 31, 2013, including railcar sales from the lease fleet owned more than one year at the time of sale
totaling $131.6 million. Net cash required related to acquisitions amounted to $714.4 million and $73.2 million for the years ended
December 31, 2014 and 2013, respectively. Short-term marketable securities for the year ended December 31, 2014 decreased
$74.7 million.

Financing Activities. Net cash provided by financing activities during the year ended December 31, 2014 was $454.9 million
compared to $11.3 million of net cash provided by financing activities for the year ended December 31, 2013. During the year
ended December 31, 2014, we retired $186.6 million in debt as scheduled. We borrowed $727.3 million, net of debt issuance costs,
during the year ended December 31, 2014, from the issuance of $400 million in senior notes and the issuance by a wholly-owned
subsidiary of TRIP Holdings of $335.7 million in secured equipment notes. Also, during the year ended December 31, 2014, we
received $49.6 million in equity contributions from noncontrolling interests in one of the Company's partially-owned leasing
subsidiaries. During the year ended December 31, 2013, we retired $262.1 million in debt principally consisting of the repayment
of the Leasing Group term loan and the TRIP Holdings senior secured notes. During the year ended December 31, 2013, we
borrowed $175.0 million, net of debt issuance costs, primarily from the issuance by TRL 2012 of its 2013-1 Secured Railcar
Equipment Notes. During the year ended December 31, 2013, we received proceeds of $296.7 million related to the sale of equity
interests in certain partially-owned leasing subsidiaries and we received $50.0 million in equity contributions from noncontrolling
interests in one of the Company's partially-owned leasing subsidiaries. During 2013, TRIP Holdings repurchased the equity interests
of certain equity investors for $84.0 million. Additionally, we repurchased shares of the Company’s stock under a share repurchase
program as described further below.

Other Investing and Financing Activities

During the year ended December 31,2015 and 2014, the Company received proceeds from the sale of leased railcars to Element
under the strategic alliance with Element announced in December 2013 as follows:

Year Ended December 31,
2015 2014
(in millions)
Leasing Group:
Railcars owned one year or less at the time of sale ...........coecevieiiiieiinieiie e $ 228.6 $ 446.6
Railcars owned more than one year at the time of sale .........coccoeeevieiiiiiiinee 294.7 235.7
RATL GIOUP -ttt ettt ettt ae et s e neeeneesae e e e sneeneeanean 227.5 200.4

$ 750.8 $ 882.7




Since the inception of our alliance, the Company has received proceeds of $1,738.5 million from the sale of leased railcars to
Element. In October 2015, the Company and Element announced a $1 billion extension of the alliance through December 2019.

In March 2015, we completed the acquisition of the assets of a lightweight aggregates business in our Construction Products
Group with facilities located in Louisiana, Alabama, and Arkansas for a purchase price of $46.2 million.

In April 2015, the TILC warehouse loan facility was increased to $1 billion and extended through April 2018. The loan facility,
established to finance railcars owned by TILC, had $264.3 million in outstanding borrowings as of December 31, 2015. Under
the renewed facility, $735.7 million was unused and available as of December 31,2015 based on the amount of warehouse-eligible,
unpledged equipment. The warehouse loan facility is a non-recourse obligation secured by a portfolio of railcars and operating
leases, certain cash reserves, and other assets acquired and owned by the warehouse loan facility trust. The principal and interest
of this indebtedness are paid from the cash flows of the underlying leases. Advances under the facility bear interest at a defined
index rate plus a margin, for an all-in interest rate of 2.10% at December 31, 2015. Interest rate pricing remained unchanged under
the renewed facility. Amounts outstanding at maturity, absent renewal, are payable under the renewed facility in April 2019.

In May 2015, TRL VI, a wholly-owned subsidiary of the Company owned through TILC, repaid the Promissory Notes in full
for approximately $340.0 million. The Promissory Notes were issued by TRL VI in 2008 and secured by a diversified portfolio
of leased railcars and certain cash reserves. The Promissory Notes had an effective interest rate of 5.63%, after consideration of
interest rate hedges. Per the original terms of the Promissory Notes, the borrowing margin was scheduled to increase by 0.50% in
May 2015.

In May 2015, we renewed and extended our unsecured corporate revolving credit facility through May 2020, increasing the size
of the facility from $425.0 million to $600.0 million. As of December 31, 2015, we had letters of credit issued under our revolving
credit facility in an aggregate principal amount of $91.6 million, leaving $508.4 million available for borrowing. Other than these
letters of credit, there were no borrowings under our revolving credit facility as of December 31, 2015, or for the two year period
then ended. Borrowings under the credit facility bear interest at a defined index rate plus a margin and are guaranteed by certain
100%-owned subsidiaries of the Company.

In December 2015, the Company’s Board of Directors renewed its $250 million share repurchase program effective January 1,
2016 through December 31, 2017. The new program replaced the previous program which expired on December 31, 2015. Under
the previous program, 3,947,320 shares were repurchased during the year ended December 31, 2015, at a cost of $115.0 million.

In May 2015, the Company declared an increase in its quarterly dividend from $0.10 to $0.11 per share, reflecting a 10% increase.

In June 2015, we sold the assets of our U.S. galvanizing business for $51.3 million which included six facilities in Texas,
Mississippi, and Louisiana. The assets and results of operations for this divestiture were previously included in the Construction
Products Group.

During the most recent quarter, an increased level of uncertainty in the macro-economic environment reduced the pace of new
order volumes in certain of the Company's businesses. Over the last several years, many of our businesses benefitted from investment
activity occurring in the upstream energy markets and a relatively high and stable price of oil. The extended downturn in the price
of oil as well as other factors including, among others, the strong dollar and weakness across other commodity prices, has created
uncertainty for our customers in their long-term capital planning processes. At the same time, demand fundamentals in the
automotive, construction, petrochemical, and wind energy sectors are positive. As a result, the Company is experiencing a mixed
demand environment. We continually assess our manufacturing capacity and are taking steps to align our production capacity with
demand for our products.

Equity Investment

See Note 5 of the Notes to the Consolidated Financial Statements for information about the Company's investment in partially-
owned leasing subsidiaries.

Future Operating Requirements

We expect to finance future operating requirements with cash, cash equivalents, and short-term marketable securities; cash flows
from operations; and, depending on market conditions, short-term debt, long-term debt, and equity. Debt instruments that the
Company has utilized include its revolving credit facility, the TILC warehouse facility, senior notes, convertible subordinated
notes, asset-backed securities, and sale-leaseback transactions. As of December 31, 2015, the Company had unrestricted cash,
cash equivalents, and short-term marketable securities balances of $870.9 million, and $508.4 million available under its revolving
credit facility. In April 2015, the TILC warehouse facility was increased to $1 billion and extended through April 2018. Under the
renewed facility, $735.7 million was unused and available as of December 31, 2015 based on the amount of warehouse-eligible,
unpledged equipment. The Company believes it has access to adequate capital resources to fund operating requirements and is an
active participant in the capital markets.
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Off Balance Sheet Arrangements

As of December 31, 2015, we had letters of credit issued under our revolving credit facility in an aggregate principal amount
of $91.6 million, of which $90.3 million is expected to expire in 2016 and the remainder in 2017. The majority of our letters of
credit obligations support the Company’s various insurance programs and generally renew each year. See Note 11 of the Notes to
the Consolidated Financial Statements for information about our corporate revolving credit facility.

As described further in Note 18 of the Notes to the Consolidated Financial Statements, the Company posted a supersedeas bond
in the amount of $686.0 million related to its Highway Products litigation. The Company obtained the supersedeas bond on an
unsecured basis for an initial annual premium of $3.9 million. Additionally, at December 31, 2015 the Company has outstanding
surety bonds in the amount of $66.1 million issued to support our operations and, as required under the terms of certain customer
agreements, to guarantee our performance.

See Note 6 of the Notes to the Consolidated Financial Statements for information about off balance sheet arrangements with
regard to our Leasing Group.
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Derivative Instruments

We may use derivative instruments to mitigate the impact of changes in interest rates, both in anticipation of future debt issuances
and to offset interest rate variability of certain floating rate debt issuances outstanding. We also may use derivative instruments to
mitigate the impact of changes in natural gas and diesel fuel prices and changes in foreign currency exchange rates. For derivative
instruments designated as hedges, the Company formally documents the relationship between the derivative instrument and the
hedged item, as well as the risk management objective and strategy for the use of the derivative instrument. This documentation
includes linking the derivatives that are designated as fair value or cash flow hedges to specific assets or liabilities on the balance
sheet, commitments, or forecasted transactions. At the time a derivative instrument is entered into, and at least quarterly thereafter,
the Company assesses whether the derivative instrument is effective in offsetting the changes in fair value or cash flows of the
hedged item. Any change in fair value resulting in ineffectiveness, as defined by accounting standards issued by the Financial
Accounting Standards Board ("FASB"), is recognized in current period earnings. For derivative instruments that are designated
and qualify as cash flow hedges, the effective portion of the gain or loss on the derivative instrument is recorded in accumulated
other comprehensive loss ("AOCL") as a separate component of stockholders' equity and reclassified into earnings in the period
during which the hedged transaction affects earnings. Trinity monitors its derivative positions and the credit ratings of its
counterparties and does not anticipate losses due to counterparties' non-performance. See Note 3 of the Notes to Consolidated
Financial Statements for discussion of how the Company valued its commodity hedges and interest rate swaps at December 31,
2015. See Note 11 of the Notes to Consolidated Financial Statements for a description of the Company's debt instruments.

Interest rate hedges

Included in accompanying balance sheet

at December 31, 2015
AOCL -
Notional Interest loss/ Noncontrolling
Amount Rate” Liability (income) Interest
(in millions, except %)
Expired hedges:
2006 secured railcar equipment notes... $ 200.0 4.87% $ — 3 1.0) $ —
TRIP Holdings warehouse loan............. $ 788.5 3.60% $ — 3 79 $ 10.7
Open hedges:
TRIP Master Funding secured railcar
eqUIPMENt NOLES.....oveeeeeeeeeeeeeeeereeeeeane $ 46.6 2.62% $ 1.6 $ 0.7 $ 0.9
()'Weighted average fixed interest rate
Effect on interest expense-increase/(decrease)
Expected
Year Ended December 31, effect during
next twelve
2015 2014 2013 months"
(in millions)
Expired hedges:
2006 secured railcar equipment notes... $ ©3) $ 03) $ 03) $ 0.2)
Promissory Notes ..........ceeveeeveeveereenenin. $ 1.2 § 29 $ 31§ —
TRIP Holdings warehouse loan............. $ 49 §$ 51 % 6.1 $ 4.8
Open hedges:
TRIP Master Funding secured railcar
equipment NOLES........ccovrvereveererenenen. $ 13 § 15 8 1.8 § 0.8
PromiSSOry NOLES ......cveveverreeererereerrennnes $ 53 § 154 % 158 $ —

(DBased on the fair value of open hedges as of December 31, 2015

During 2005 and 2006, we entered into interest rate swap derivatives in anticipation of issuing our 2006 Secured Railcar
Equipment Notes. These derivative instruments, with a notional amount of $200.0 million, were settled in 2006 and fixed the
interest rate on a portion of the related debt issuance. These derivative instrument transactions are being accounted for as cash
flow hedges with changes in the fair value of the instruments of $4.5 million in income recorded in AOCL through the date the
related debt issuance closed in 2006. The balance is being amortized over the term of the related debt. The effect on interest expense
is due to amortization of the AOCL balance.

During 2006 and 2007, we entered into interest rate swap derivatives in anticipation of issuing our Promissory Notes. These
derivative instruments, with a notional amount of $370.0 million, were settled in 2008 and fixed the interest rate on a portion of
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the related debt issuance. These derivative instrument transactions were being accounted for as cash flow hedges with changes in
the fair value of the instruments of $24.5 million recorded as a loss in AOCL through the date the related debt issuance closed in
2008. The balance was being amortized over the term of the related debt. These derivative instruments were fully amortized in
May 2015. The effect on interest expense is due to amortization of the AOCL balance.

In 2008, we entered into an interest rate swap derivative instrument to fix the variable Libor component of the Promissory Notes.
This derivative instrument expired in May 2015 and was being accounted for as a cash flow hedge. The effect on interest expense
is primarily from a result of monthly interest settlements.

Between 2007 and 2009, TRIP Holdings, as required by the TRIP Warehouse Loan, entered into interest rate swap derivatives,
all of which qualified as cash flow hedges, to reduce the effect of changes in variable interest rates in the TRIP Warehouse Loan.
In July 2011, these interest rate hedges were terminated in connection with the refinancing of the TRIP Warehouse Loan. Balances
included in AOCL at the date the hedges were terminated are being amortized over the expected life of the new debt with $4.8
million of additional interest expense expected to be recognized during the twelve months following December 31, 2015. Also in
July 2011, TRIP Holdings’ wholly-owned subsidiary, TRIP Master Funding, entered into an interest rate swap derivative instrument,
expiring in 2021, with an initial notional amount of $94.1 million to reduce the effect of changes in variable interest rates associated
with the Class A-1b notes of the TRIP Master Funding secured railcar equipment notes. The effect on interest expense is primarily
a result of monthly interest settlements.

See Note 11 Debt regarding the related debt instruments.

Other Derivatives

Natural gas and diesel fuel

We maintain a program to mitigate the impact of fluctuations in the price of natural gas and diesel fuel. The intent of the program
is to protect our operating profit from adverse price changes by entering into derivative instruments. For those instruments that
do not qualify for hedge accounting treatment, any changes in their valuation are recorded directly to the consolidated statement
of operations. The amount recorded in the consolidated balance sheet as of December 31, 2015 for these instruments was a liability
of $0.8 million. The effect of these hedges was to increase cost of revenues for the years ended December 31, 2015 and 2014 by
$1.1 million and $2.3 million, respectively. The effect on operating income for the year ended December 31, 2013 was not
significant.

Stock-Based Compensation

We have a stock-based compensation plan covering our employees and our Board of Directors. See Note 16 of the Notes to the
Consolidated Financial Statements.

Employee Retirement Plans

As disclosed in Note 14 of the Notes to the Consolidated Financial Statements, the projected benefit obligations of the employee
retirement plans exceeded the plans' assets by $22.5 million and $39.4 million as of December 31, 2015 and 2014, respectively.
The change was primarily due to a 46 basis point increase in the obligation discount rate assumption partially offset by a lower
return on assets. We continue to sponsor an employee savings plan under the existing 401(k) plan that covers substantially all
employees and includes both a company matching contribution and an annual retirement contribution of up to 3% each of eligible
compensation based on our performance, as well as a Supplemental Profit Sharing Plan. Both the annual retirement contribution
and the company matching contribution are discretionary, requiring board approval, and made annually with the investment of the
funds directed by the participants. Finally, with the acquisition of Meyer, the Company contributes to a multiemployer defined
benefit pension plan under the terms of a collective-bargaining agreement that covers certain union-represented employees at one
of Meyer's facilities.

Employer contributions for the year ending December 31, 2016 are expected to be $8.8 million for the defined benefit plans
compared to $16.2 million contributed during 2015. Employer contributions to the 401(k) plans and the Supplemental Profit
Sharing Plan for the year ending December 31, 2016 are expected to be $18.5 million compared to $16.3 million contributed
during 2015. Employer contributions for the year ending December 31, 2016 are expected to be $2.4 million for the multiemployer
plan compared to $2.5 million contributed during 2015.
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Contractual Obligation and Commercial Commitments

As of December 31, 2015, we had the following contractual obligations and commercial commitments:

Payments Due by Period
1 Year 2-3 4-5 After
Contractual Obligations and Commercial Commitments Total or Less Years Years 5 Years

(in millions)
Debt and capital lease obligations:

Debt:
Parent and wholly-owned subsidiaries, excluding unamortized
EDt AISCOUNL .o $1,793.7 $ 523 $ 103.7 $ 335.1 $1,302.6
Partially-owned subsidiaries .........cccocvevuerierieiieniesiesieereseeee e 1,446.9 62.1 117.0 141.4 1,126.4
Capital lease Obligations.........c.ccveveriiecierieierieieseeseeseesie e eee e 35.8 35 323 — —
INEETEST ..ottt ettt ettt ettt tes sttt et 852.8 148.5 273.2 209.6 221.5

4,129.2 266.4 526.2 686.1  2,650.5

Operating leases:

Leasing GrOUP .....cceeveriieieriieieiieiesteeee st eeeseeeeeseeesaeseeesesssesessnens 361.8 42.1 82.5 72.1 165.1
ONCT .ttt 25.5 8.5 10.6 3.0 34
Obligations for purchase of goods and services' ............cccocvvuevunn.... 874.8 866.1 5.2 35 —
ONET .ttt 3.2 3.2 — — —
TOtALL e $53945 $1.1863 § 6245 $§ 764.7 $2.819.0

" Includes $744.5 million in purchase obligations for raw materials and components principally by the Rail, Inland Barge, and
Energy Equipment Groups.

As of December 31, 2015 and 2014, we had $77.7 million and $73.9 million, respectively, of tax liabilities, including interest
and penalties, related to uncertain tax positions. Because of the high degree of uncertainty regarding the timing of future cash
outflows associated with these liabilities, we are unable to estimate the years in which settlement will occur with the respective
taxing authorities. See Note 13 of the Notes to the Consolidated Financial Statements.
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Critical Accounting Policies and Estimates

Management's Discussion and Analysis of Financial Condition and Results of Operations discusses our consolidated financial
statements, which have been prepared in accordance with accounting principles generally accepted in the U.S. The preparation of
these consolidated financial statements requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. On an on-going basis, management evaluates its estimates and
judgments, including those related to bad debts, inventories, property, plant, and equipment, goodwill, income taxes, warranty
obligations, insurance, restructuring costs, contingencies, and litigation. Management bases its estimates and judgments on
historical experience and on various other factors that are believed to be reasonable under the circumstances, the results of which
form the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates under different assumptions or conditions.

We believe the following critical accounting policies, among others, affect our more significant judgments and estimates used
in the preparation of our consolidated financial statements.

Inventory

We state all our inventories at the lower of cost or market. Our policy related to excess and obsolete inventory requires an
analysis of inventory at the business unit level on a quarterly basis and the recording of any required adjustments. In assessing the
ultimate realization of inventories, we are required to make judgments as to future demand requirements and compare that with
the current or committed inventory levels. It is possible that changes in required inventory reserves may occur in the future due
to then current market conditions.

Long-lived Assets

We periodically evaluate the carrying value of long-lived assets to be held and used for potential impairment. The carrying value
oflong-lived assets to be held and used is considered impaired only when the carrying value is not recoverable through undiscounted
future cash flows and the fair value of the assets is less than their carrying value. Fair value is determined primarily using the
anticipated cash flows discounted at a rate commensurate with the risks involved or market quotes as available. Impairment losses
on long-lived assets held for sale are determined in a similar manner, except that fair values are reduced by the estimated cost to
dispose of the assets.

Goodwill

Goodwill is required to be tested for impairment annually, or on an interim basis, whenever events or circumstances change,
indicating that the carrying amount of the goodwill might be impaired. The quantitative goodwill impairment test is a two-step
process with step one requiring the comparison of the reporting unit's estimated fair value with the carrying amount of its net
assets. If necessary, step two of the impairment test determines the amount of goodwill impairment to be recorded when the
reporting unit's recorded net assets exceed its fair value. Impairment is assessed at the “reporting unit” level by applying a fair
value-based test for each unit with recorded goodwill. The estimates and judgments that most significantly affect the fair value
calculations are assumptions, consisting of level three inputs, related to revenue and operating profit growth, discount rates and
exit multiples. Based on the Company's annual goodwill impairment test, performed at the reporting unit level as of December 31,
2015, the Company concluded that no impairment charges were determined to be necessary and that none of the reporting units
evaluated was at risk of failing the first step of the goodwill impairment test. A reporting unit is considered to be at risk if its
estimated fair value does not exceed the carrying value of its net assets by 10% or more. See Note 1 of the Notes to the Consolidated
Financial Statements for further explanation.

Given the uncertainties of the economy and its potential impact on our businesses, there can be no assurance that our estimates
and assumptions regarding the fair value of our reporting units, made for the purposes of the long-lived asset and goodwill
impairment tests, will prove to be accurate predictions of the future. If our assumptions regarding forecasted cash flows are not
achieved, it is possible that impairments of remaining goodwill and long-lived assets may be required.

Warranties

The Company provides warranties against materials and manufacturing defects generally ranging from one to five years
depending on the product. The warranty costs are estimated using a two-step approach. First, an engineering estimate is made for
the cost of all claims that have been asserted by customers. Second, based on historical claims experience, a cost is accrued for
all products still within a warranty period for which no claims have been filed. The Company provides for the estimated cost of
product warranties at the time revenue is recognized related to products covered by warranties and assesses the adequacy of the
resulting reserves on a quarterly basis. See Note 10 of the Notes to the Consolidated Financial Statements.
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Insurance

We are effectively self-insured for workers' compensation claims. A third-party administrator processes all such claims. We
accrue our workers' compensation liability based upon independent actuarial studies. To the extent actuarial assumptions change
and claims experience rates differ from historical rates, our liability may change.

Contingencies and Litigation

The Company is involved in claims and lawsuits incidental to our business. Based on information currently available with respect
to such claims and lawsuits, including information on claims and lawsuits as to which the Company is aware but for which the
Company has not been served with legal process, it is management's opinion that the ultimate outcome of all such claims
and litigation, including settlements, in the aggregate will not have a material adverse effect on the Company's overall financial
condition for purposes of financial reporting. However, resolution of certain claims or lawsuits by settlement or otherwise, could
impact the operating results of the reporting period in which such resolution occurs. See Note 18 of the Notes to the Consolidated
Financial Statements for further explanation.

Environmental

We are involved in various proceedings related to environmental matters. We have provided reserves to cover probable and
estimable liabilities with respect to such proceedings, taking into account currently available information and our contractual rights
of indemnification. However, estimates of future response costs are necessarily imprecise. Accordingly, there can be no assurance
that we will not become involved in future litigation or other proceedings or, if we were found to be responsible or liable in any
litigation or proceeding, that such costs would not be material to us.

Income Taxes

The Company accounts for income taxes under the asset and liability method prescribed by ASC 740. See Note 13 of the Notes
to the Consolidated Financial Statements. Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to temporary differences between the financial statement carrying amount of existing assets and liabilities and their
respective tax bases and other tax attributes using currently enacted tax rates. The effect of a change in tax rates on deferred tax
assets and liabilities is recognized in the provision for income taxes in the period that includes the enactment date. Management
is required to estimate the timing of the recognition of deferred tax assets and liabilities, make assumptions about the future
deductibility of deferred tax assets and assess deferred tax liabilities based on enacted law and tax rates for the appropriate tax
jurisdictions to determine the amount of such deferred tax assets and liabilities. Changes in the calculated deferred tax assets and
liabilities may occur in certain circumstances, including statutory income tax rate changes, statutory tax law changes, or changes
in the structure or tax status of the Company. The Company assesses whether a valuation allowance should be established against
its deferred tax assets based on consideration of all available evidence, both positive and negative, using a more likely than not
standard. This assessment considers, among other matters, the nature, frequency and severity of recent losses; a forecast of future
profitability; the duration of statutory carryback and carryforward periods; the Company's experience with tax attributes expiring
unused; and tax planning alternatives.

AtDecember 31,2015, the Company had $30.7 million of federal consolidated net operating loss carryforwards and $5.3 million
of tax-effected state loss carryforwards remaining. The federal net operating loss carryforwards were acquired as part of an
acquisition of a company in 2010 and are subject to limitations on the amount that can be utilized in any one tax year. The federal
net operating loss carryforwards are due to expire in 2028 and 2029. We have established a valuation allowance for federal, state,
and foreign tax operating losses and credits which we have estimated may not be realizable. We believe that it is more likely than
not that we will be able to generate sufficient future taxable income to utilize the remaining deferred tax assets.

At times, we may claim tax benefits that may be challenged by a tax authority. We recognize tax benefits only for tax positions
that are more likely than not to be sustained upon examination by tax authorities. The amount recognized is measured as the largest
amount of benefit that is greater than 50 percent likely to be realized upon settlement. A liability for “unrecognized tax benefits”
is recorded for any tax benefits claimed in our tax returns that do not meet these recognition and measurement standards.
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Pensions

The Company sponsors defined benefit plans which provide retirement income and death benefits for certain eligible employees.
The Company's pension costs and liabilities are primarily determined using actuarial assumptions regarding the long-term rate of
return on plan assets and the discount rate used to determine the present value of future benefit obligations. The compensation
increase rate assumption pertains solely to the pension plan of the Company's Inland Barge segment which was closed to new
participants in 2014. The accrued benefits of the Company's remaining pension plans were frozen in 2009.

Pension assumptions are reviewed annually by outside actuaries and the Company's management. These actuarial assumptions

are summarized in the following table:

Year Ended December 31,
2015 2014 2013

Assumptions used to determine benefit obligations at the annual measurement date were:
ODbligation dISCOUNE TALE ....c.eeureuieiiiiiiiieiieiiie ittt ettt ettt ettt st sae et sae st sae e ennen . 4.33%  5.22%
Compensation increase rate 4.00%  4.00%
Assumptions used to determine net periodic benefit costs were:

ODbIigation dISCOUNE TALE .....eeuiiieieiieiiett ettt ettt ettt et sbe et bt ae s bt et e seeenbeeseeneeens 433% 522% 4.25%
Long-term rate of return on Plan @SSELS.........ccoiieruirieiirierie ettt sttt eae 7.00%  7.75%  7.75%
COMPENSALION TNCTEASE TALE ....e.veeuveeiietieiieitieterteete et eteeteeteetee et eseesteestesbeetesseentesueetesseeseeseenseans 4.00% 4.00%  4.00%

The obligation discount rate assumption is determined by deriving a single discount rate from a theoretical settlement portfolio
of high quality corporate bonds sufficient to provide for the plans' projected benefit payments. The expected long-term rate of
return on plan assets is an assumption reflecting the anticipated weighted average rate of earnings on the portfolio over the long-
term. To arrive at this rate, estimates were developed based upon the anticipated performance of the plans' assets. The effect of a
change in either of these assumptions on the net retirement cost for the year ended December 31,2015 and on the projected benefit
obligations at December 31, 2015 is summarized as follows:

Effect on Net
Retirement Cost for Effect on Projected
the Year Ended Benefit Obligations
December 31, 2015 at December 31, 2015
Increase/(decrease)
Assumptions: (in millions)
Obligation discount rate:
Increase of 50 basis POINLS .....ccveeverrerierieieeiee et $ 0.8) $ (27.2)
Decrease of 50 basis POINTS........ccveeveriereerierieieeiesieeeee e eee e eee e $ 08 § 30.1
Long-term rate of return on plan assets:
Increase of 50 basis POINLS .....ccvveverrerierieieeieie et $ 22) % —
Decrease of 50 basis POINTS........ccveeveriereerierieieeiesieeeee e eee e eee e $ 22 % —

Recent Accounting Pronouncements

See Note 1 of the Notes to the Consolidated Financial Statements for information about recent accounting pronouncements.
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Forward-Looking Statements

This annual report on Form 10-K (or statements otherwise made by the Company or on the Company’s behalf from time to time
in other reports, filings with the Securities and Exchange Commission (“SEC”), news releases, conferences, World Wide Web
postings or otherwise) contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Any statements contained herein that are not historical facts are forward-looking statements and involve risks and
uncertainties. These forward-looking statements include expectations, beliefs, plans, objectives, future financial performances,
estimates, projections, goals, and forecasts. Trinity uses the words “anticipates,” “believes,” “estimates,” “expects,” “intends,”
“forecasts,” “may,” “will,” “should,” and similar expressions to identify these forward-looking statements. Potential factors, which
could cause our actual results of operations to differ materially from those in the forward-looking statements include, among others:

LR I3

»  market conditions and demand for our business products and services;

« the cyclical nature of industries in which we compete;

*  variations in weather in areas where our construction products are sold, used, or installed;

* naturally-occurring events and disasters causing disruption to our manufacturing, product deliveries, and production
capacity, thereby giving rise to an increase in expenses, loss of revenue, and property losses;

+ the timing of introduction of new products;

» the timing and delivery of customer orders, sales of leased railcars, or a breach of customer contracts;

»  the credit worthiness of customers and their access to capital;

*  product price changes;

* changes in mix of products sold;

+ the extent of utilization of manufacturing capacity;

» availability and costs of steel, component parts, supplies, and other raw materials;

«  competition and other competitive factors;

« changing technologies;

» surcharges and other fees added to fixed pricing agreements for steel, component parts, supplies and other raw materials;

* interest rates and capital costs;

*  counter-party risks for financial instruments;

* long-term funding of our operations;

»  changes in our stock price resulting in a dilutive impact on earnings per share related to conversion features in our financing
instruments;

e taxes;

« the stability of the governments and political and business conditions in certain foreign countries, particularly Mexico;

* changes in import and export quotas and regulations;

*  business conditions in emerging economies;

*  costs and results of litigation, including trial and appellate costs and supersedes bonding costs;

» changes in accounting standards or inaccurate estimates or assumptions in the application of accounting policies; and

* legal, regulatory, and environmental issues, including compliance of our products with mandated specifications, standards,
or testing criteria and obligations to remove and replace our products following installation or to recall our products and
install different products manufactured by us or our competitors.

Any forward-looking statement speaks only as of the date on which such statement is made. Trinity undertakes no obligation
to update any forward-looking statement to reflect events or circumstances after the date on which such statement is made. For a
discussion of risks and uncertainties which could cause actual results to differ from those contained in the forward-looking
statements, see Item 1A, "Risk Factors" included elsewhere herein.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk.

Our earnings could be affected by changes in interest rates due to the impact those changes have on our variable rate debt
obligations, which represented 9.9% of our total debt as of December 31, 2015. If interest rates average one percentage point more
in fiscal year 2016 than they did during 2015, our interest expense would increase by $2.8 million, after considering the effects
of interest rate hedges. In comparison, at December 31, 2014, we estimated that if interest rates averaged one percentage point
more in fiscal year 2015 than they did during 2014, our interest expense would increase by $1.4 million. The impact of an increase
in interest rates was determined based on the impact of the hypothetical change in interest rates and scheduled principal payments
on our variable-rate debt obligations as of December 31, 2015 and 2014. A one percentage point increase in the interest rate yield
would decrease the fair value of the fixed rate debt by approximately $211.3 million. A one percentage point decrease in the interest
rate yield would increase the fair value of the fixed rate debt by approximately $238.0 million.

Trinity uses derivative instruments to mitigate the impact of increases in natural gas and diesel fuel prices. Existing hedge
transactions as of December 31, 2015 are based on the New York Mercantile Exchange for natural gas and heating oil. Hedge
transactions are settled with the counterparty in cash. The effect of these transactions on the consolidated balance sheets was a
liability of $0.8 million and $2.1 million at December 31, 2015 and 2014, respectively. The effect on the consolidated statement
of operations for the year ended December 31, 2015 was operating expense of $1.1 million, and for the year ended December 31,
2014 was an operating expense of $2.3 million. Based on hedge positions at December 31, 2015 we estimate that a hypothetical
10% increase in the price of these commodities would reduce the liability and the related operating expense by $0.2 million.
Similarly, a hypothetical 10% decrease in the price of these commodities would increase the liability and the related operating
expense by $0.2 million.

In addition, we are subject to market risk related to our net investments in our foreign subsidiaries. The net investment in foreign
subsidiaries as of December 31,2015 was $271.1 million. The impact of such market risk exposures as a result of foreign exchange
rate fluctuations has not been material to us. See Note 12 of the Notes to the Consolidated Financial Statements.
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Trinity Industries, Inc.

We have audited the accompanying consolidated balance sheets of Trinity Industries, Inc. and Subsidiaries as of December 31,
2015 and 2014, and the related consolidated statements of operations, comprehensive income, cash flows and stockholders' equity
for each of the three years in the period ended December 31,2015. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position
of Trinity Industries, Inc. and Subsidiaries at December 31, 2015 and 2014, and the consolidated results of their operations and
their cash flows for each of the three years in the period ended December 31, 2015, in conformity with U.S. generally accepted
accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Trinity
Industries, Inc. and Subsidiaries' internal control over financial reporting as of December 31, 2015, based on criteria established
in Internal Control - Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
(2013 framework) and our report dated February 19, 2016 expressed an unqualified opinion thereon.

/s/ ERNST & YOUNG LLP

Dallas, Texas
February 19, 2016
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Trinity Industries, Inc. and Subsidiaries
Consolidated Statements of Operations

Year Ended December 31,
2015 2014 2013
(in millions, except per share amounts)
Revenues:
MANUFACTULING . .....c.eveeieveeieriietecetee ettt ea e eb e bbbt be s $ 5301.1 § 5,063.6 $ 3,719.9
T 1 4 =TT 1,091.6 1,106.4 645.4
6,392.7 6,170.0 4,365.3
Operating costs:
Cost of revenues:
MANUTACTUTIIIE ... ettt ettt ettt sttt et e st et e eseesseenaesneensesneen 4,043.9 3,975.1 2,990.9
T 4 =SS 612.3 644.7 331.4
4,656.2 4,619.8 3,322.3
Selling, engineering, and administrative expenses:
MANUFACTULIIIE ... ettt ettt sttt ettt et eneenseeseesseennesneensesnean 2714 235.0 180.4
T 4 =SS 52.4 49.6 37.6
ORCT .ttt ettt 152.6 119.0 73.3
476.4 403.6 291.3
Gains on disposition of property:
Net gains on railcar lease fleet sales owned more than one year at the time
OF SALE ...t 166.1 923 20.4
OtRNCT .ttt 12.7 12.1 0.8
178.8 104.4 21.2
Total Operating Profit.........cccvecieriiecierieiiereee et see e seees 1,438.9 1,251.0 772.9
Other (income) expense:
INEEIESt INCOME. .. .euvieiieiieiiieiieiieieeie ettt ste et e e e steesbeeseesseeseenseeseenseeseenseenns 2.2) (1.9 2.1
INEEIESt EXPEIISE ..vevvieereiieiiieiieiieteeieeeesteete e eaesseeaesseessesseensesssenseeseensenseensennns 194.7 193.4 187.3
OET, ML ettt ettt (5.6) (4.6) (2.8)
186.9 186.9 182.4
Income from continuing operations before income taxes..........ccecevververvennennenn 1,252.0 1,064.1 590.5
Provision (benefit) for income taxes:
CUITEME .ttt ettt et et eb bbbt bbbt nbe e 309.4 360.6 158.6
DIETRITEA ...ttt 116.6 (5.8) 45.8
426.0 354.8 204.4
Net income from continuing OPErations............ceeveecvereeriereeruereerseseessessaessessnns 826.0 709.3 386.1
Discontinued operations:
Gain on sale of discontinued operations, net of provision for income taxes of
8-, 8-,a0d $5.4 oo — — 7.1
Loss from discontinued operations, net of benefit for income taxes of $-, $-,

AN $0.8) ittt — — (0.8)
INEE INCOMMIC ...ttt ettt e te et et et e st e et e beesaesteessesseessesseensesseensesssensessaensessees 826.0 709.3 3924
Net income attributable to noncontrolling interest ...........c.ceveeeerierveriereennennenn 29.5 31.1 16.9
Net income attributable to Trinity Industries, INC........ccccoevveveeeierieniereeieeeen S 796.5 § 6782 § 375.5
Net income attributable to Trinity Industries, Inc. per common share:

Basic:
CONtINUING OPETALIONS .....evieeeietieteiterterteteeeesteeeeeteneeseeneeseeseeseeseesessesaeseeneas $ 514 § 435 % 2.34
Discontinued OPErations.............ccereeierieriereeiesieie et ceste et — — 0.04
$ 514 § 435 3§ 2.38
Diluted:
COoNtiNUING OPETALIONS ....vvevveviererireriieeiiteesteeereseeeeeresesesseesseseeseseesesseseeens $ 508 $ 419 §$ 2.34
Discontinued OPErations.............ccereeierieriereeiesieie et ceste et — — 0.04
$ 5.08 $ 419 3§ 2.38
Weighted average number of shares outstanding:
BSIC 1.ttt ettt ettt n bt n ettt beeae e et es 150.2 151.0 152.8
DHIUEEA ettt s sttt re b et eee e 152.2 156.7 152.9
Dividends declared per common Share ............ccccoeeveiieiieiieieeieeeee e $ 0430 $ 0375 § 0.270

See accompanying notes to consolidated financial statements.
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Trinity Industries, Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income

Year Ended December 31,
2015 2014 2013
(in millions)
NEEINCOIMIC ...ttt ettt ettt ettt ettt sete et seseseneeseseseneeeesesenens $ 826.0 $ 7093 $ 392.4
Other comprehensive income (loss):
Derivative financial instruments:
Unrealized gains/(losses) arising during the period, net of tax expense/
(benefit) of $(0.2), $(0.6), and $0.8 .......cceovveiiiiiieeeeeee 0.7) (1.2) 0.8
Reclassification adjustments for losses included in net income, net of tax
benefit of $3.4, $8.4, and $8.7 .....ocviiiviiiieeeeeeee e 9.0 16.0 18.1
Currency translation adjustment ............coecevierierieresiene e (6.0) (2.0) —
Defined benefit plans:
Unrealized gains/(losses) arising during the period, net of tax expense/
(benefit) of $(3.4), $(26.7), and $31.0 ......ccoveireiiiiieieeeeee (6.0) (45.1) 52.7
Amortization of net actuarial losses, net of tax benefit of $1.8, $0.8, and
L0 e 3.2 1.3 3.1
(0.5) (31.0) 74.7
COMPIENENSIVE INCOME ....vveeereeieeieiieeeeeesieetesetestessee e estenseessesseessesseensesseenses 825.5 678.3 467.1
Less: comprehensive income attributable to noncontrolling interest............ 32.5 34.1 21.1
Comprehensive income attributable to Trinity Industries, Inc. ..o, $ 793.0_ § 6442 § 446.0

See accompanying notes to consolidated financial statements.
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Trinity Industries, Inc. and Subsidiaries
Consolidated Balance Sheets

December 31,

December 31,

2015 2014
(in millions)
ASSETS
Cash and cash eqUIVAIENLS ........c.ccieiiiuieiiiiicie ettt ee e re e ereesaesreenaeeeas $ 786.0 § 887.9
Short-term marketable SECUIILIES .......cviivieriiiieiieieie ettt sr e sre e ees 84.9 75.0
Receivables, net of allowance for doubtful accounts of $11.1 and $4.5.......c.cccoeevveievvieeennnne. 369.9 405.3
INCOME taX TECEIVADIE ...c.viviiiieiiictect ettt r e e re e e sreenaeeais 94.9 58.6
Inventories:
Raw materials and SUPPIIES .....c.ccvieiiriieiiiieie ettt ettt v e e reeaeeveesaeesaesveesneaeas 478.6 585.4
WOTK I PTOCESS ...veeuvieeeieeiieeiieeiee st esteeete e teesteeteestbeeaeessseenseeasaeenseesssesnseessseeseessseaseenssenns 222.8 298.2
FINIShed ZOO0QS ......coiiiiiiiicieieeee ettt ettt ettt b e e teeae e sbe e e beesaenreas 241.7 184.8
943.1 1,068.4
Restricted cash, including partially-owned subsidiaries of $89.9 and $91.9..............cccveneee. 195.8 234.7
Property, plant, and equipment, at cost, including partially-owned subsidiaries of $2,078.9
ANA $2,073.6 .ottt ettt et ettt et e r e bt enee 7,145.4 6,586.0
Less accumulated depreciation, including partially-owned subsidiaries of $412.5 and
B3560.2. ettt ettt ettt ateteeteeteereere et e te et e b e be st eanen (1,797.4) (1,683.1)
5,348.0 4,902.9
GOOAWILL ..ttt ettt ettt ettt et e e te et e e ss e b e esb e b e essebeessesseensesreennenns 753.8 773.2
OtHET @SSEES ...vviuvieieiieiieiteeit et ettt et e et e et e eteetesteesbesteesbeeteesbeessesbeessesseessasseesseseessesseensesseensenes 309.5 289.3
$ 8.885.9 § 8,695.3
LIABILITIES AND STOCKHOLDERS' EQUITY
ACCOUNLS PAYADIC ....c.viviiiieeiiciicie ettt ettt et e s teesaesbeesaesteesbesbeessesseessesssenseans $ 216.8 $ 295.4
ACCTUC HADIIITIES ...cvvivvivieereciieie ettt ettt ettt ettt et ste e e e s beesaesteesbesteessesseensesseensens 529.6 709.6
Debt:
Recourse, net of unamortized discount of $44.2 and $60.0 ..........c..ccoevvveievveveeeeeieceeenen 836.7 823.6
Non-recourse:
Wholly-0Wned SUDSIAIATIES ........c.eecvieiieiieiicieete ettt ettt sr e sre e be e re e ees 928.7 1,194.0
Partially-0wWned SUDSIAIATIES .......c.ccieiirieiiiieie ittt ettt e b e ees 1,430.0 1,496.9
3,195.4 3,514.5
DEfeITed INCOMIC. ....c.evieiieeeieeiieeie ettt te ettt e et e st e e beessaesbeessaeenseessbeenseessseenseensees 27.1 36.4
Deferred INCOME tAXES ...eevvveeiieiieeitieiieeieerte et e ete et e eteeteesebeebeessaesbeessseesseesssesnseessseenseensees 752.2 632.6
Other HHADIIILIES.....vvevieeieiiciieeieeieete ettt ettt ettt beesa e b e essesbeesseeseesaesreenseses 116.1 109.4
4,837.2 5,297.9
Stockholders’ equity:
Preferred stock — 1.5 shares authorized and unissued ............ccooveevivieviiiieniieiene e — —
Common stock — shares authorized at December 31, 2015 - 400.0; at December 31, 2014

- 200.0; shares issued and outstanding at December 31, 2015 — 152.9; at December 31,

2004 — 1557 ettt ettt b ettt e ettt e st e te e st e nbeentenaeeneennes 1.5 155.7
Capital in €XCesS Of PAT VAIUC ........cccviiieiiiieiecieiectee ettt se b beesaere s 548.5 463.2
REtaAINed CAIMINGS .....ccveevvieeieiieiiecie ettt ettt e et e e sa e beesaesseessesseessessaesseesaesensnensens 3,220.3 2,489.9
Accumulated other comprehensive 10SS .......cccvivieriiicieriieiereee e (115.4) (111.9)
Treasury stock — shares at December 31, 2015 — 0.1; at December 31, 2014 —0.1.............. (1.0) (1.0)

3,653.9 2,995.9
NONCONTTOIING INEETEST ... ecviivieereitieteitieteeteeteete st eee e etesteeaesreessesseesseessessesssesseessesseensesses 394.8 401.5
4,048.7 3,397.4

$ 8,885.9 3§ 8,695.3

See accompanying notes to consolidated financial statements.
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Trinity Industries, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

Year Ended December 31,
2015 2014 2013

(in millions)

Operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating activities:

$ 8260 §$§ 7093 § 3924

Income from diSCONtINUE OPETATIONS.........ccveueeuireirieiietirterieie ettt sttt ettt ettt se et eb ettt ese et et e st saeseeneenene — — (6.3)
Depreciation and AmMOTTIZAION ...........e.courueuertrieteririeeete ettt ettt et ettt ettt eb et b s st st ebest st esesenesbebeseasesesestebeneneanene 266.4 244.6 211.5
Stock-based COMPENSALION EXPEIISE ... .cuveueruiieriererietesietetestesesteeeseetessesteseesesseseasessesteseesessessesensensesessenseneesessenseseasen 61.1 53.3 44.5
Excess tax benefits from stock-based COMPENSALION .......c..e.iriiriiiririieiieieieeeetee e (13.3) (24.4) (8.5)
Provision (benefit) for deferred iNCOME tAXES .......c.cveuiriirieieiiiteieeeteeee ettt ere b eae e seeaene 116.6 (5.8) 458
Net gains on railcar lease fleet sales owned more than one year at the time of sale ..........cccocvvveviecivereinineieen (166.1) (92.3) (20.4)
Gains on disposition of property and other assets ...........ccecevererererieinienerineneene . (12.7) (12.1) (0.8)

Non-cash interest eXpense.........c..ccceereevererereenenes . 30.1 30.7 30.8
OBRET ...ttt 2.5) (4.5) (6.4)
Changes in assets and liabilities:
(Increase) deCrease N TECEIVADIES.........civuirveiietiiiiictietetet ettt ettt ettt b et teebe e et e be s esseseesessessesesseneesenne 0.8) (56.4) 17.2
(Increase) deCTeaSE N INVENLOTIES .. ...e.veuierirteeieeirieietietesieteteetetesestesteseetestesseseeseseseesessesaeseesensenseseesensesessesseneesene 128.5 (186.3) (95.6)
(Increase) decrease in reStriCted CASNL........eiiiiiiiiie ettt ene e 9.4 25.0 (25.0)
(Increase) decrease in other assets....... (40.9) (8.3) (29.1)
Increase (decrease) in accounts payable .. (78.6) 60.7 29.0
Increase (decrease) in accrued liabilities . (169.6) 82.1 72.4
Increase (decrease) in Other HADIIITIES. ........c.evveiiuirieieticieiecetet ettt ese et b e eae s enaenene 4.9 2.6 8.2
Net cash provided by operating activities - CONtINUING OPEIAtIONS ......c.ccververiererieieriereieeeeseeeeesteeeseeseseseesesseaesenns 939.7 818.2 659.7
Net cash provided by operating activities - discontinued OPErations ............cccevvereererierieirerieieereneeeeeeeeeseeeenenne — 1.0 2.5
Net cash provided Dy Operating QCtiVIIES ........ceveueirreueuiririeiiririeteertetet sttt ettt ettt ettt s et se bt seebe e eenene 939.7 819.2 662.2
Investing activities:
(Increase) decrease in short-term marketable SECULIHIES ........e.evveieiriirieieirieeeetee e 9.9 74.7 (149.7)
Proceeds from railcar lease fleet sales owned more than one year at the time of sale . 514.6 265.8 131.6
Proceeds from disposition of property and other assets...........ccoevevveeirerieieerereeennne . 8.2 23.0 3.7
Cop Ay e ol e et s v n st or s D 1K OO S2095, gy sy sy
Capital expenditures — manufacturing and other .. . (196.0) (219.3) (149.9)
Acquisitions, net of cash acquired..................... . (46.2) (714.4) (73.2)
DIIVESLITUTES ..ottt ettt ettt ettt et be et a bt es et a b st s b et et b s et es st seebes et et best et eaesentetenenenenean 51.3 — —
OBHET ettt h ettt eaeaes 0.5 0.8 —
Net cash required by investing activities - CONtINUING OPETAtIONS ......c.erveveuiirreriirieieririeterereeteseerteteseseeieseseseereneesenene (511.3) (814.7) (818.6)
Net cash provided by investing activities - discontinued OPETAtioNS...........ccvecvrueriereerererieieieieeee oot esesaeeens — — 0.6
Net cash required by INVESHNEZ ACLIVILIES ...c..eveuirtirteuirierieietieteriee ettt sttt ettt ettt st eb et ettt et e e eaesaeneens (511.3) (814.7) (818.0)
Financing activities:
Proceeds from issuance of COMMON STOCK, TEL ..........cuiiiuiiiiiiiiectie ettt ettt et aaeereeeteeeneeeneeenaeeenes 0.3 0.6 2.5
Excess tax benefits from stock-based COMPENSAtION ..........eoveuiitiriiriiiiiieirc et 13.3 24.4 8.5
Payments 10 TEHIE AEDL.....c.ciriiuiiiriiieiiiieie ettt ettt ettt s b ettt b et et se e benene (587.2) (186.6) (262.1)
Proceeds from 1SSUANCE OF AEDL........ccourueuiririiiiiiiccietec ettt sttt 242.4 727.3 175.0
(Increase) decrease in restricted CASN......oo.eiiiiiiiirce ettt 48.3 1.0 (12.5)
SHAres TEPUICHASEA. .....vcveuiiieiiieieieitet ettt ettt ettt bttt b ettt b et bbbt et se e b st ee (115.0) (36.5) (103.2)
Dividends paid to common Shar€hOIdEIS............ccveiriirieiiriieieiree ettt ese s eene (64.9) (54.4) (39.3)
Purchase of shares to satisfy employee tax on vested stock ......... (27.5) (38.3) (9.6)
Proceeds from sale of interests in partially-owned leasing subsidiaries.. — — 296.7
Repurchase of noncontrolling interests in partially-owned leasing subsidiary . — — (84.0)
— 49.6 50.0
39.2) (28.2) (10.0)
(0.8) (2.5) 0.8
Net cash provided (required) by financing activities - cOntinuing OPETaAtioNS..........ccveverrereerererierirereeneeeeeseeeeeeeeens (530.3) 456.4 12.8
Net cash provided (required) by financing activities - discontinued operations .. — (1.5) (1.5)
Net cash provided (required) by financing activities... (530.3) 454.9 11.3
Net increase (decrease) in cash and cash equivalents. . (101.9) 459.4 (144.5)
Cash and cash equivalents at beginning Of PEIIOQ ........cviuiruiiiiiiriiiee et 887.9 428.5 573.0
Cash and cash equivalents at end Of PEIIOd .........couriiueuiririiiiiiniiiirccrec ettt ettt $ 786.0 $ 8879 $ 4285

Interest paid for the years ended December 31, 2015, 2014, and 2013 was $164.3 million, $158.3 million, and $163.6 million,
respectively. Income tax payments, net of refunds, for the years ended December 31, 2015, 2014, and 2013 were $326.8 million,
$399.0 million, and $110.9 million, respectively.

See accompanying notes to consolidated financial statements.

51



Trinity Industries, Inc. and Subsidiaries
Consolidated Statements of Stockholders’ Equity

Common Treasury
Stock Stock
Accumulated
$0.01  Capital in Other Trinity Total
Par Excess of Retained Comprehensive Stockholders’ Noncontrolling Stockholders’
Shares Value Par Value Earnings Loss Shares Amount Equity Interest Equity

(in millions, except par value)
Balances at

December 31, 2012................. 81.7 $ 817 $ 6526 $ 1,536.7 $ (150.1) (2.6) $ (679) $ 2,053.0 $ 846 $ 2,137.6
Net income ......ccceeeveeveneneenenne — — — 375.5 — — — 375.5 16.9 3924
Other comprehensive income. — — — — 70.5 — — 70.5 4.2 74.7
Cash dividends on common
StOCK w.vvorveervereeesvessioeeseans — — — 42.2) — — — “422) — “422)
Restricted shares, net. — — 23.3 — — 0.7 13.8 37.1 — 37.1
Shares repurchased.................. — — — — — 2.5 (108.2) (108.2) — (108.2)
Stock options exercised.......... — — (2.0) — — 0.1 4.3 2.3 — 2.3
Excess tax benefits from
stock-based compensation . - - 8.7 - - - - 8.7 - 8.7
Repurchase of interests in
partially-owned leasing
subsidiary .............. — — 11.8 — (11.8) — — — (84.2) (84.2)
Sale of interests in partially-
owned leasing subsidiaries. - - (7.3) - 13.2 - - 5.9 285.4 291.3
Contributions from
noncontrolling interest....... - - - - - - - - 50.0 50.0
Distributions to
noncontrolling interest....... - - - - - - - - .9 9.9)
Other......cccovveeeireeeeeee — — 0.5) — — — — 0.5) — 0.5)
Balances at
December 31, 2013 ..vve.......... 81.7 $ 817 $ 686.6 $ 1,870.0 $ (78.2) 43) $ (158.0) $ 2,402.1 $ 347.0 $ 2,749.1
Net income ...........cceoeveverennene — — — 678.2 — — — 678.2 31.1 709.3
Other comprehensive income
(10SS)ecrrrerrereeressereereeseneeees — — — — (34.0) — — (34.0) 3.0 (31.0)
Cash dividends on common
SLOCK .. orvvvveeveeesiss s — — — (58.3) — — — (58.3) — (58.3)
Restricted shares, net.............. 0.1 0.1 29.8 — — 0.6 (15.0) 14.9 — 14.9
Shares repurchased................. — — — — — (0.6) 31.5) (31.5) — 31.5)
Stock options exercised 0.1 0.1 0.1 — — 0.1 0.6 0.6 — 0.6
Excess tax benefits from
stock-based compensation . - - 24.2 - - - - 24.2 - 24.2
Contributions from
noncontrolling interest ....... - - - - - - - - 49.6 49.6
Distributions to
noncontrolling interest ....... - - - - - - - - (28.2) (28.2)
Retirement of treasury stock... 4.2) 4.2) (198.9) — — 4.2 203.1 — — —
Stock SPlit....c.cccvevueeeeiruercninnnnee 78.0 78.0 (78.0) — — — — — — —
— — 0.4) — 0.3 .1 0.2) 0.3) (1.0) (1.3)
Balances at
December 31, 2014................ 155.7 $1557 $ 4632 $ 24899 $ (111.9) ©01) $ 1.0 $ 2,9959 $ 4015 $ 3,397.4
Net inCoOme ......c.cceevvveveeruenennne — — — 796.5 — — — 796.5 29.5 826.0
Other comprehensive income
LT — — — — (3.5) — — 3-5) 3.0 0.5)
Cash dividends on common
SEOCK e — — — (66.1) — — — (66.1) — (66.1)
Restricted shares, net.............. 2.1 — 64.4 — — (1.1) (30.8) 33.6 — 33.6
Shares repurchased................. — — — — — 3.9 (115.0) (115.0) — (115.0)
Stock options exercised.......... 0.1 — 0.4 — — — — 0.4 — 0.4
Excess tax benefits from
stock-based compensation . - - 12.1 - - - - 12.1 - 12.1
Distributions to
noncontrolling interest ....... - - - - - - - - (39.2) (39.2)
Retirement of treasury stock... (5.0) — (145.8) — — 5.0 145.8 — — —
Change in par value of
common stock.........eeueeen. — (1542) 154.2 — — — — — — —
Balances at
December 31, 2015........... 1529 $§ 15 $ 5485 § 32203 § (115.49) ©01) $ 1.0 $ 3,653.9 $ 3948 $ 4,048.7

See accompanying notes to consolidated financial statements.
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Trinity Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies

Principles of Consolidation

99 < CLINNY3

The financial statements of Trinity Industries, Inc. and its consolidated subsidiaries (“Trinity”, “Company”, “we” or “our”
include the accounts of its wholly-owned subsidiaries and its partially-owned subsidiaries, TRIP Rail Holdings LLC ("TRIP
Holdings") and RIV 2013 Rail Holdings LLC ("RIV 2013"), in which the Company has a controlling interest. All significant
intercompany accounts and transactions have been eliminated.

Stockholders' Equity

On May 5, 2014, the Company's Board of Directors authorized a 2-for-1 stock split on its common shares in the form of a 100%
stock dividend. The additional shares were distributed on June 19, 2014, to shareholders of record at the close of business on
June 5, 2014. The stock split is reflected in the consolidated statement of stockholders' equity by the reclassification of $78.0
million from "Capital in Excess of Par Value" to "Common Stock" representing the par value of the additional shares issued.

In December 2015, the Company’s Board of Directors renewed its $250 million share repurchase program effective January 1,
2016 through December 31, 2017. The new program replaced the previous program which expired on December 31, 2015. Under
the previous program, 3,947,320 shares were repurchased during the year ended December 31, 2015, at a cost of $115.0 million.
During the year ended December 31, 2014, the Company repurchased 747,246 shares at a cost of $31.5 million.

In May 2015, the Company's stockholders approved amendments to the Company's Certificate of Incorporation increasing the
number of authorized shares of common stock from 200 million to 400 million and reducing the par value of the Company's
common stock to $0.01 per share from $1.00 per share.

Revenue Recognition

Revenues for contracts providing for a large number of units and few deliveries are recorded as the individual units are produced,
inspected, and accepted by the customer as the risk of loss passes to the customer upon delivery acceptance on these contracts.
This occurs primarily in the Rail and Inland Barge Groups. Revenue from rentals and operating leases, including contracts which
contain non-level fixed rental payments, is recognized monthly on a straight-line basis. Revenue is recognized from the sales of
railcars from the lease fleet on a gross basis in leasing revenues and cost of revenues if the railcar has been owned for one year or
less at the time of sale. Sales of railcars from the lease fleet that have been owned for more than one year are recognized as a net
gain or loss from the disposal of a long-term asset. Fees for shipping and handling are recorded as revenue. For all other products,
we recognize revenue when products are shipped or services are provided.

Income Taxes

The liability method is used to account for income taxes. Deferred income taxes represent the tax effects of temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for income tax purposes.
Valuation allowances reduce deferred tax assets to an amount that will more likely than not be realized.

The Company regularly evaluates the likelihood of realization of tax benefits derived from positions it has taken in various
federal and state filings after consideration of all relevant facts, circumstances, and available information. For those tax positions
that are deemed more likely than not to be sustained, the Company recognizes the benefit it believes is cumulatively greater than
50% likely to be realized. To the extent the Company were to prevail in matters for which accruals have been established or be
required to pay amounts in excess of recorded reserves, the effective tax rate in a given financial statement period could be materially
impacted.

Financial Instruments

The Company considers all highly liquid debt instruments to be either cash and cash equivalents if purchased with a maturity
of three months or less, or short-term marketable securities if purchased with a maturity of more than three months and less than
one year. The Company intends to hold its short-term marketable securities until they are redeemed at their maturity date and
believes that under the "more likely than not" criteria, the Company will not be required to sell the securities before recovery of
their amortized cost bases, which may be maturity.

Financial instruments that potentially subject the Company to a concentration of credit risk are primarily cash investments
including restricted cash, short-term marketable securities, and receivables. The Company places its cash investments and short-
term marketable securities in bank deposits and investment grade, short-term debt instruments and limits the amount of credit
exposure to any one commercial issuer. Concentrations of credit risk with respect to receivables are limited due to control procedures
that monitor the credit worthiness of customers, the large number of customers in the Company's customer base, and their dispersion
across different industries and geographic areas. As receivables are generally unsecured, the Company maintains an allowance for
doubtful accounts based upon the expected collectibility of all receivables. Receivable balances determined to be uncollectible
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are charged against the allowance. The carrying values of cash, short-term marketable securities (using level two inputs), receivables,
and accounts payable are considered to be representative of their respective fair values.

Inventories

Inventories are valued at the lower of cost or market, with cost determined principally on the first in first out method. Market
is replacement cost or net realizable value. Work in process and finished goods include material, labor, and overhead.

Property, Plant, and Equipment

Property, plant, and equipment are stated at cost and depreciated over their estimated useful lives using the straight-line method.
The estimated useful lives are: buildings and improvements - 3 to 30 years; leasehold improvements - the lesser of the term of the
lease or 7 years; machinery and equipment - 2 to 10 years; information systems hardware and software - 2 to 5 years; and railcars
in our lease fleet - generally 35 years. The costs of ordinary maintenance and repair are charged to operating costs while renewals
and major replacements are capitalized.

Long-lived Assets

The Company periodically evaluates the carrying value of long-lived assets to be held and used for potential impairment. The
carrying value of long-lived assets to be held and used is considered impaired only when their carrying value is not recoverable
through undiscounted future cash flows and the fair value of the assets is less than their carrying value. Fair value is determined
primarily using the anticipated cash flows discounted at a rate commensurate with the risks involved or market quotes as available.
Impairment losses on long-lived assets held for sale are determined in a similar manner, except that fair values are reduced by the
estimated cost to dispose of the assets. Based on the Company's evaluations, no impairment charges were determined to be necessary
as of December 31, 2015 and 2014.

Goodwill and Intangible Assets

Goodwill is required to be tested for impairment annually, or on an interim basis whenever events or circumstances change,
indicating that the carrying amount of the goodwill might be impaired. The quantitative goodwill impairment test is a two-step
process with step one requiring the comparison of the reporting unit's estimated fair value with the carrying amount of its net
assets. If necessary, step two of the impairment test determines the amount of goodwill impairment to be recorded when the
reporting unit's recorded net assets exceed its fair value. Impairment is assessed at the “reporting unit” level by applying a fair
value-based test for each unit with recorded goodwill. The estimates and judgments that most significantly affect the fair value
calculations are assumptions, consisting of level three inputs, related to revenue and operating profit growth, discount rates and
exit multiples. As of December 31, 2015 and 2014, the Company's annual impairment test of goodwill was completed at the
reporting unit level and no impairment charges were determined to be necessary.

The net book value of intangible assets totaled $86.9 million as of December 31, 2015, and included intangible assets with
defined useful lives of $50.3 million. Intangible assets with defined useful lives are amortized over their estimated useful lives
ranging from 1 to 20 years and were also evaluated for potential impairment as of December 31, 2015 and 2014.

Restricted Cash

Restricted cash consists of cash and cash equivalents that are held either as collateral for the Company's non-recourse debt and
lease obligations or security for the performance of certain product sales agreements and as such are restricted in use.

Insurance

The Company is effectively self-insured for workers' compensation claims. A third party administrator is used to process claims.
We accrue our workers' compensation liability based upon independent actuarial studies.

Warranties

Depending on the product, the Company provides warranties against materials and manufacturing defects generally ranging
from one to five years. The warranty costs are estimated using a two-step approach. First, an engineering estimate is made for the
cost of all claims that have been asserted by customers. Second, based on historical claims experience, a cost is accrued for all
products still within a warranty period for which no claims have been filed. The Company provides for the estimated cost of product
warranties at the time revenue is recognized related to products covered by warranties, and assesses the adequacy of the resulting
reserves on a quarterly basis.

Foreign Currency Translation

Certain operations outside the United States prepare financial statements in currencies other than the United States dollar. The
income statement amounts are translated at average exchange rates for the year, while the assets and liabilities are translated at
year-end exchange rates. Translation adjustments are accumulated as a separate component of stockholders' equity and other
comprehensive income. The functional currency of our Mexico operations is considered to be the United States dollar. The functional
currency of our Canadian operations is considered to be the Canadian dollar.
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Other Comprehensive Income (Loss)

Other comprehensive net income (loss) consists of foreign currency translation adjustments, the effective unrealized gains and
losses on the Company's derivative financial instruments, and the net actuarial gains and losses of the Company's defined benefit
plans, the sum of which, along with net income (loss), constitutes comprehensive net income (loss). See Note 15 Accumulated
Other Comprehensive Loss (“AOCL”). All components are shown net of tax.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update No. 2014-09, "Revenue
from Contracts with Customers," ("ASU 2014-09") providing common revenue recognition guidance for U.S. GAAP. Under ASU
2014-09, an entity recognizes revenue when it transfers promised goods or services to customers in an amount that reflects what
itexpects in exchange for the goods or services. It also requires additional detailed disclosures to enable users of financial statements
to understand the nature, amount, timing, and uncertainty of revenue and cash flows arising from contracts with customers. ASU
2014-09 will become effective for public companies during interim and annual reporting periods beginning after December 15,
2017. We are currently evaluating the impact this standard will have on our consolidated financial statements.

In February 2015, the FASB issued Accounting Standards Update No. 2015-02, "Consolidation (Topic 810): Amendments to
the Consolidation Analysis" ("ASU 2015-02") which updates the considerations on whether an entity should consolidate certain
legal entities. The update removes the indefinite deferral of specialized guidance for certain investment funds and changes the way
that entities evaluate limited partnerships and fees paid to service providers in the consolidation determination. ASU 2015-02
became effective for public companies during interim and annual reporting periods beginning after December 15, 2015 with early
adoption permitted. Accordingly, the Company adopted this new standard on January 1, 2016.

In April 2015, the FASB issued Accounting Standards Update No. 2015-03, "Simplifying the Presentation of Debt Issuance
Costs" ("ASU 2015-03") which changes the presentation of debt issuance costs in financial statements to present such costs as a
direct deduction from the related debt liability rather than as an asset. ASU 2015-03 became effective for public companies during
interim and annual reporting periods beginning after December 15, 2015 with early adoption permitted. The Company adopted
this new standard as of December 31, 2015. Amounts previously reported have been adjusted to reflect this change.

In September 2015, the FASB issued Accounting Standards Update No. 2015-16, “Simplifying the Accounting for Measurement
Period Adjustments” (“ASU 2015-16"") which requires that adjustments to provisional amounts identified during the measurement
period of a business combination be recognized in the reporting period in which those adjustments are determined, including the
effect on earnings, if any, calculated as if the accounting had been completed at the acquisition date. This eliminates the previous
requirement to retrospectively account for such adjustments. ASU 2015-16 also requires additional disclosures related to the income
statement effects of adjustments to provisional amounts identified during the measurement period. ASU 2015-16 became effective
for public companies during interim and annual reporting periods beginning after December 15,2015 with early adoption permitted.
Accordingly, the Company adopted this new standard on January 1, 2016.

Management's Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
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Note 2. Acquisitions and Divestitures

The Company's acquisition and divestiture activities are summarized below:

Year Ended December 31,
2015 2014 2013
(in millions)

Acquisitions:

PUICHEASE PIICE ...vvivieiieeiiteiietcicet ettt ettt s e eb e b s b s s $ 46.2 $ 7209 $ 125.2

Net Cash PaId .....c.ocvevirieiiieiiieeiieetee ettt $ 46.2 $ 7144 $ 73.2

GoodWill T€COTAEd. .......ceoiveeiiieieieieieeeteeteeee bbb $ — 3 4950 $ 37.0
Divestitures:

PIOCEEAS .evivieiiieeiieieet ettt ettt ettt sb et eb e b s b s ebens $ 513 § — 35.6

Gain TECOZNIZE. .....vcviveeiiieeieteiietee ettt eb e bbb $ 83 § — 12.5

Goodwill charged Off..........cccooieviieiiieeeeeeeee e $ 173 $ — 4.8

In March 2015, we completed the acquisition of the assets of a lightweight aggregates business in our Construction Products
Group with facilities located in Louisiana, Alabama, and Arkansas. As of December 31, 2015, the acquisition was recorded based
on a preliminary valuation of the acquired assets and liabilities at their acquisition date fair value using level three inputs. Such
assets and liabilities were not significant in relation to assets and liabilities at the consolidated or segment level. See Note 3 Fair
Value Accounting for a discussion of inputs in determining fair value. The revenue and operating profit of the acquisition were
not significant to the Company's consolidated statement of operations for the years end December 31, 2015 and 2014.

In June 2015, we sold the assets of our galvanizing business which included six facilities in Texas, Mississippi, and Louisiana,
recognizing a gain of $8.3 million which is included in other gains on dispositions of property in the accompanying consolidated
statements of operations. The assets and results of operations for this divestiture were included in the Construction Products Group.

Acquisition of Meyer Steel Structures

In August 2014, Trinity acquired the assets of Meyer Steel Structures ("Meyer"). Meyer is one of North America's leading
providers of tubular steel structures for electricity transmission and distribution and is included in the Company's Energy Equipment
Group. For the year ended December 31, 2014, the Company incurred $8.7 million in acquisition-related transaction costs which
have been expensed in our Corporate segment and $1.5 million in non-recurring additional state income tax expense included in
our consolidated provision for income taxes. The following table represents our final purchase price allocation using level three
inputs (in millions):

ACCOUNES TECEIVADLE ...ttt ettt ettt st et ettt e b et e e e st e st eseeseeseeaeese et e esesseetesesnessensenes $ 29.4
D B3NS 1170) o T USSR 35.2
Property, plant, and €qQUIPIMEIL..........couiiiieieeetiee ettt sttt e et ettt et ee e et e eae e bt et e saeeneeeaeeneenneas 70.5
GOOAWILL .ttt ettt ettt b et b et b et b et b et e bttt sttt b et ne 410.2
L0111 1<) U T £SO 76.0
ACCOUNLS PAYADIC ...ttt ettt ettt et e s bt et e e bt es e et e en b e eb e e et ese e et ene e bt emeesaeeneenaeeneenneas (15.4)
ACCTUCA HADIIIEIES ..ottt ettt et s bt et b e s e b e et e eb e et e ese e teeaee bt emeesbeemeenaeeneenneas (10.3)
Total NEt ASSELS ACAUITEA ... e uieeeeiieite ettt ettt ettt ettt et e bt et e s bt et e s et e be e s e e beese e teeneeeaeeneeeneeneeenee $ 595.6

Level three inputs are those that reflect our estimates about the assumptions market participants would use in determining the
fair value of the asset or liability based on the best information available in the circumstances. Valuation techniques for assets and
liabilities measured using level three inputs may include methodologies such as the market approach, the income approach or the
cost approach and may use unobservable inputs such as projections, estimates, and management’s interpretation of current market
data. These unobservable inputs are utilized only to the extent that observable inputs are not available or cost effective to obtain.
Goodwill, all tax-deductible, was primarily related to the value of Meyer's market position and its existing workforce.
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Based on our final valuation, other assets include intangibles arising from the Meyer acquisition as follows:

Weighted
December 31, average useful
2015 life
(in millions)
CuStomer relatioNSRIPS. ... .cvervieiieiieieee ettt et sbe s reesseees $ 353 10.5 years
Trademarks/trade NAMES ..........ccveevieviirierieiieie ettt sseeaesreesneeeas 34.1 Indefinite
TECNNOIOZY ... eenvieieieeietee ettt ettt ettt e esa e beeseesseensesseenseses 5.6 5.0 years
$ 75.0

In addition to Meyer, during the year ended December 31, 2014, we completed the acquisition of three businesses in our Energy
Equipment Group located in the U.S. and Canada and one business in our Construction Products Group located in the U.S. The
operating results of our 2014 acquisitions, as summarized in the following table, are included in the consolidated statements of
operations from their date of acquisition, exclude transaction-related acquisition costs that are included in the Corporate segment,
and include additional amortization expense resulting from the preliminary purchase price allocation:

Year Ended
December 31,
2014
(in millions)
REVEITUES ...ttt ettt ettt e e e e et e et e et e e eaeeeaseeeaeeeaeeeeteeenseeseeene e e seeesseeeseeenseenteeenseeseeenseenseesaeeenseeaneean $ 187.4
OPETALINE PTOTIE ...ttt ettt et et e e st e et et e s be e s e st e se s esensensensensenseneeseeseesesseeseesessessensan $ 2.4

The following table represents the pro-forma consolidated operating results of the Company as if our 2014 acquisitions had been
acquired on January 1,2013. The pro-forma information should not be considered indicative of the results that would have occurred
if the acquisitions had been completed on January 1, 2013, nor is such pro-forma information necessarily indicative of future
results.

Year Ended Year Ended
December 31, December 31,
2014 2013
(in millions)
REVEIIUES ...ttt e et e et e et e e et e e et e s et e e et eeeeeaneeseateesaneeesanns $ 6,369.8 $ 4,830.8
OPEIAtING PIOTIL... ettt ettt s et eseeseeseesessessesessensens $ 1,2744 $ 834.1

The aggregate purchase price related to our acquisition activity for the years ended December 31, 2015, 2014, and 2013 by
segment follows:

Year ended December 31,

2015 2014 2013
(in millions)
R GTOUP ...vceeveceeeteeeteeceete ettt s et aean s et sees s eseseseanenanas $ — S — 8 23.1
Construction Products GIOUP ........c.eecvevvieieieeieiiereeeereeeesre e sreesae e eseeeees 46.2 6.1 74.2
Energy EQUIPMENt GIOUP......ccvieieriieieriieiesieereiteereereeseeseesseeeesseeaeseeessesnnes — 714.8 27.9
$ 46.2 3 7209 § 125.2
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Discontinued operation - Ready-Mix Concrete Operations

During the year ended December 31, 2013, the Company sold its remaining ready-mix concrete operations in exchange for
certain aggregates operations in Texas, Colorado, and California. The fair value of the proceeds received in exchange for the
divested operations was based on the Company’s estimate of fair value of the operations disposed using a discounted cash flow
analysis. A gain of $12.5 million was recognized based on the fair value of the proceeds less the assets’ carrying amounts and
certain transaction costs. The divestiture of our ready-mix concrete operations has been accounted for and reported as a discontinued
operation.

Condensed results of operations for the ready-mix concrete operations for the years ended December 31, 2015, 2014, and 2013
are as follows:

Year Ended December 31,
2015 2014 2013
(in millions)
REVEIUES ....c.oouvvteeiiieteteeeteveteee ettt ettt es et s st ss st setese s sesesnasenas $ — S — 31.6
Loss from discontinued operations before income taxes............cccceeeeneenne. $ — § — (1.6)
Benefit for iNCOME tAXES ...c.veeevieiiieriieiiieieeie et eveeseee e — — (0.8)
Net loss from discontinued OPErations .............cccoeveveveveverererererererererenenennns $ — 8 — 8 (0.8)

Note 3. Fair Value Accounting

Assets and liabilities measured at fair value on a recurring basis are summarized below:

Fair Value Measurement as of December 31, 2015
Level 1 Level 2 Level 3 Total

(in millions)

Assets:
Cash equivalents..................ccooeeeviviriieicicieeeeeee. $ 1740 $ — 8 — 3 174.0
Restricted cash.....................ccoooiiiiiiiiii, 195.8 — — 195.8
TOtal ASSELS..........c.ocviviiieieeeeeeeeeeeee e $ 369.8 $ — 3 — 3 369.8
Liabilities:
Interest rate hedge: "
Partially-owned subsidiaries.......................cccocuenne.n. $ — 8 1.6 §$ — 3 1.6
Fuel derivative instruments™.....................ccccoocvvvinnn.. — 0.8 — 0.8
Total liabilities..................c.ccooviiiiiiiiieeecceeceeece, S — 3 24 $ — 8 2.4
Fair Value Measurement as of December 31, 2014
Level 1 Level 2 Level 3 Total
(in millions)
Assets:
Cash eqUIVALENES .........c.cveveeieierereeieeeeeeeceeee e $ 4152  $ — S — 3 4152
Restricted cash .........cccoveviiiciieiiicieeceeceeeeee e 234.7 — — 234.7
TOtAL ASSELS......oeveviveeeeveeecteeeeeeeeee et $ 649.9 $ — 3 — 3 649.9
Liabilities:
Interest rate hedges:"
Wholly-owned subsidiaries ...........cccoeerreerererrenenenee. $ — § 64 § — § 6.4
Partially-owned subsidiaries.........c.ccoocereereieeneniennens — 2.0 — 2.0
Fuel derivative instruments™ ...........cooovveeeeeerreeeeeee. — 2.1 — 2.1
Total HabIlItIES.....cvevveevieeiceeeeeceeeeeeeeeee e $ — 3 10.5 $ — 3 10.5

(D ncluded in accrued liabilities on the consolidated balance sheet.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for that asset or liability in an orderly transaction between market participants on the
measurement date. An entity is required to establish a fair value hierarchy that maximizes the use of observable inputs and minimizes
the use of unobservable inputs when measuring fair value. The three levels of inputs that may be used to measure fair values are
listed below:
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Level 1 —This level is defined as quoted prices in active markets for identical assets or liabilities. The Company’s cash equivalents
and restricted cash are instruments of the U.S. Treasury or highly-rated money market mutual funds.

Level 2 —This level is defined as observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities;
quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market data
for substantially the full term of the assets or liabilities. The Company’s fuel derivative instruments, which are commodity swaps,
are valued using energy and commodity market data. Interest rate hedges are valued at exit prices obtained from each counterparty.
See Note 7 Derivative Instruments and Note 11 Debt.

Level 3 — This level is defined as unobservable inputs that are supported by little or no market activity and that are significant
to the fair value of the assets or liabilities.

The carrying amounts and estimated fair values of our long-term debt are as follows:

December 31, 2015 December 31, 2014
Carrying Estimated Carrying Estimated
Value Fair Value Value Fair Value
(in millions)
Recourse:
SENIOT NOLES ...vveeeveeieteieieeeeie ettt $ 399.6 $ 3703 $ 399.6 § 387.0
Convertible subordinated notes..........cccceceveerrecennenne. 4494 534.8 449.5 593.9
Less: unamortized discount..............ccccoeeveueeeecuneeennen. (43.8) (59.6)
405.6 389.9
Capital lease obligations..........cccceeeeveeneenenienenceene. 35.8 35.8 39.1 39.1
Other .o 0.5 0.5 0.7 0.7
841.5 941.4 829.3 1,020.7
Less: unamortized debt issuance costs...........cc........... 4.8) (3.7
836.7 823.6
Non-recourse:
2006 secured railcar equipment notes ..........c..ccecceuee..e. 204.1 218.2 223.0 245.6
Promissory NOtes ........cceveevuerieienienieeceeecee e — — 363.9 362.7
2009 secured railcar equipment notes ..........c...cecceueee.e. 179.2 207.2 188.8 227.7
2010 secured railcar equipment notes ..........c...cocceuee..e. 296.2 314.2 311.5 344.0
TILC warehouse facility.......ccccooerenieieenieiieieeee 264.3 264.3 120.6 120.6
TRL 2012 secured railcar equipment notes
(RIV 2013) oo 449.1 436.9 472.2 470.3
TRIP Master Funding secured railcar equipment
notes (TRIP Holdings) .........ccooeueveueueueueuerererererenennas 997.8 1,039.5 1,043.7 1,121.4
2,390.7 2,480.3 2,723.7 2,892.3
Less: unamortized debt issuance costs............ccveeuvennne (32.0) (32.8)
2,358.7 2,690.9
TOtal...ceieiieeieiiee e $ 31954 $ 3421.7 3§ 35145 § 3.913.0

The estimated fair value of our senior notes and convertible subordinated notes were based on a quoted market price in a market
with little activity as of December 31, 2015 and 2014, respectively (Level 2 input). The estimated fair values of our 2006, 2009,
2010, and 2012 secured railcar equipment notes, promissory notes, and TRIP Rail Master Funding LLC (“TRIP Master Funding”)
secured railcar equipment notes are based on our estimate of their fair value as of December 31, 2015 and 2014, respectively.
These values were determined by discounting their future cash flows at the current market interest rate (Level 3 inputs). The
carrying value of our Trinity Industries Leasing Company (“TILC”) warehouse facility approximates fair value because the interest
rate adjusts to the market interest rate (Level 3 input). The fair values of all other financial instruments are estimated to approximate
carrying value. See Note 11 Debt for a description of the Company's long-term debt.
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Note 4. Segment Information

The Company reports operating results in five principal business segments: (1) the Rail Group, which manufactures and sells
railcars and related parts, components, and maintenance services; (2) the Construction Products Group, which manufactures and
sells highway products and other primarily-steel products and services for infrastructure-related projects, and produces and sells
aggregates; (3) the Inland Barge Group, which manufactures and sells barges and related products for inland waterway services;
(4) the Energy Equipment Group, which manufactures and sells products for energy-related businesses, including structural wind
towers, steel utility structures for electricity transmission and distribution, storage and distribution containers, and tank heads for
pressure and non-pressure vessels; and (5) the Railcar Leasing and Management Services Group (“Leasing Group”), which owns
and operates a fleet of railcars as well as provides third-party fleet leasing, management, maintenance, and administrative services.
The segment All Other includes our captive insurance and transportation companies; legal, environmental, and maintenance costs
associated with non-operating facilities; and other peripheral businesses. Gains and losses from the sale of property, plant, and
equipment related to manufacturing and dedicated to the specific manufacturing operations of a particular segment are included
in the operating profit of that respective segment. Gains and losses from the sale of property, plant, and equipment that can be
utilized by multiple segments are included in operating profit of the All Other segment.

Sales and related net profits ("deferred profit") from the Rail Group to the Leasing Group are recorded in the Rail Group and
eliminated in consolidation and reflected in the "Eliminations - Lease subsidiary” line in the table below. Sales between these
groups are recorded at prices comparable to those charged to external customers, taking into consideration quantity, features, and
production demand. Amortization of deferred profit on railcars sold to the Leasing Group is included in the operating profit of the
Leasing Group, resulting in the recognition of depreciation expense based on the Company's original manufacturing cost of the
railcars. Sales of railcars from the lease fleet are included in the Leasing Group, with related gains and losses computed based on
the net book value of the original manufacturing cost of the railcars.

Asset balances previously reported have been adjusted to reflect the adoption of ASU 2015-03 requiring debt issuance costs in
financial statements to be presented as a direct deduction from the related debt liability rather than as an asset. See Note 1 Summary
of Significant Accounting Policies.
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The financial information from continuing operations for these segments is shown in the tables below. We operate principally
in North America.

Year Ended December 31, 2015

Revenues Operating Depreciation
Profit & Capital
External Intersegment Total (Loss) Assets Amortization  Expenditures
(in millions)
Rail Group...........ccoovvveeiiieinnn, $ 3,236.2 $§ 1,225.6 $4.461.8 $§ 931.6 $1,2453 § 388 $ 84.0
Construction Products Group.... 520.6 12.0 532.6 54.5 445.1 24.1 28.1
Inland Barge Group .................... 652.9 — 652.9 117.0 157.7 10.5 5.8
Energy Equipment Group .......... 883.6 230.1  1,113.7 150.9 1,118.3 38.2 53.5
Railcar Leasing and
Management Services Group.. 1,091.6 13.2 1,104.8 606.2 5,358.2 142.3 833.8
ANl Other..........cocevviiniiiiiienne 7.8 104.5 112.3 (8.2) 64.2 4.8 9.8
Segment Totals before
Eliminations and Corporate ... 6,392.7 1,585.4  7,978.1 1,852.0 8,388.8 258.7 1,015.0
Corporate ............ccooeveeveeveeenne — — — (152.6) 1,175.6 7.8 14.8
Eliminations — Lease subsidiary. — (1,164.4) (1,164.4) (259.6) (673.0) — —
Eliminations — Other ................... — (421.0) (421.0) (0.9) (5.5) 0.1) —
Consolidated Total....................... $ 63927 § — $6.392.7 $ 1.438.9 $8.8859 $§ 2664 $ 1.029.8

Year Ended December 31, 2014

Revenues Operating Depreciation
Profit & Capital
External Intersegment Total (Loss) Assets Amortization Expenditures
(in millions)
Rail Group .......ccccecevevencninenenne $ 3,0776 $ 739.2 $38168 $ 7241 $13224 § 327 $ 98.3
Construction Products Group ........ 546.1 5.6 551.7 65.4 459.3 22.7 37.1
Inland Barge Group ...........cccveuueee. 638.5 — 638.5 114.4 177.1 9.3 9.7
Energy Equipment Group.............. 796.0 196.3 992.3 108.1 1,160.0 33.0 56.0
Railcar Leasing and Management
Services Group.........eeeevvevennenns 1,106.4 11.9 1,118.3 516.3 4,939.1 130.0 2453
AlLOther......ccovevvivieiicieeeeeeee, 5.4 105.0 110.4 (25.6) 56.3 9.6 9.3
Segment Totals before
Eliminations and Corporate ....... 6,170.0 1,058.0  7,228.0 1,502.7 8,114.2 237.3 455.7
COorporate ......ccveeveeerveeneeenieeieennnenn — — — (119.0) 1,141.6 7.4 8.9
Eliminations — Lease subsidiary.... — (710.1)  (710.1) (133.1) (557.2) — —
Eliminations — Other...................... — (347.9) (347.9) 0.4 (3.3) (0.1) —
Consolidated Total.........c.ccceevennenn. $ 6,1700 $ — $6,170.0 $ 1.251.0 $8.6953 $ 2446 3 464.6

Year Ended December 31, 2013

Revenues Operating Depreciation
Profit & Capital
External Intersegment Total (Loss) Assets Amortization Expenditures
(in millions)
Rail Group ......cccceeeevevenininenenne $ 2,0935 § 774.0 $2,867.5 $§ 489.7 $1,063.9 $ 272 $ 42.4
Construction Products Group ........ 508.6 16.4 525.0 52.6 464.6 20.9 17.1
Inland Barge Group...........cccveuueen. 576.6 0.1 576.7 96.0 170.3 8.1 18.4
Energy Equipment Group.............. 536.5 128.9 665.4 61.4 359.6 18.2 41.5
Railcar Leasing and Management
Services Group......c.cceceeeeeruennene 645.4 — 645.4 296.8 4,990.3 129.0 581.1
ANl Other.......ocoovviriniiiiiiieee 4.7 81.9 86.6 (13.7) 49.8 3.7 4.4
Segment Totals before
Eliminations and Corporate ....... 4,365.3 1,001.3  5,366.6 982.8 7,098.5 207.1 704.9
COorporate ......ccveevveerveereenreeieenenenn — — — (73.4) 728.7 4.5 26.1
Eliminations — Lease subsidiary.... — (756.5)  (756.5) (135.4) (549.7) — —
Eliminations — Other...................... — (244.8)  (244.8) (1.1) (3.0) (0.1) —
Consolidated Total..........cccccerenene $ 43653 § — 843653 § 7729 $72745 § 211.5 3 731.0



Corporate assets are composed of cash and cash equivalents, short-term marketable securities, notes receivable, certain property,
plant, and equipment, and other assets. Capital expenditures do not include business acquisitions.

Revenues and operating profit for our Mexico operations for the years ended December 31, 2015, 2014, and 2013 are presented
below. Our Canadian operations were not significant in relation to the consolidated financial statements.

Year Ended December 31,
2015 2014 2013
(in millions)
Mexico:
Revenues:
EXEEINAL ... et e e et e et et e e e et e e e eaaaeeeaaaean $ 106.0 $ 1304 $ 133.5
INEEICOMPANY ...ttt ettt ettt st ettt e e et e st e s et e e st e sbeemeeebeeneeseeentesseebesneenseeneens 230.6 217.6 158.5
$ 336.6 $ 348.0 $ 292.0
OPEIAtING PIOTIE ..v.viviviievieiiiieietceie ettt ettt ettt ettt b et se s b s esese s esessssssesessse s s sesens $ 771 § 168 § 40

Total assets and long-lived assets for our Mexico operations as of December 31, 2015 and 2014 are presented below:

Total Assets Long-Lived Assets
December 31,
2015 2014 2015 2014
(in millions)
IMLEXICO ..vtvveteentesteesteeteesteettesseeseesbeeseesseeseesseessesseessessaensessaessasseenseassensenssenseassenseessesseansas $ 3185 $ 339.0 $ 2075 $ 1894
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Note S. Partially-Owned Leasing Subsidiaries

The Company, through its wholly-owned subsidiary, TILC, formed two subsidiaries, TRIP Holdings and RIV 2013, for the
purpose of providing railcar leasing in North America. Each of TRIP Holdings and RIV 2013 are direct, partially-owned subsidiaries
of TILC in which the Company has a controlling interest. Each is governed by a seven-member board of representatives, two of
whom are designated by TILC. TILC is the agent of each of TRIP Holdings and RIV 2013 and as such, has been delegated the
authority, power, and discretion to take certain actions on behalf of the respective companies.

At December 31,2015, the Company's carrying value of its investment in TRIP Holdings and RTV 2013 totaled $224.4 million
representing the Company's weighted average 39% ownership interest. The remaining 61% weighted average interest is owned
by third-party investor-owned funds. The Company's investments in its partially-owned leasing subsidiaries are eliminated in
consolidation.

Each of TRIP Holdings and RIV 2013 has wholly-owned subsidiaries that are the owners of railcars acquired from the
Company's Rail and Leasing Groups. These wholly-owned subsidiaries are TRIP Master Funding (wholly-owned by TRIP
Holdings) and Trinity Rail Leasing 2012 LLC ("TRL 2012", wholly-owned by RIV 2013). Railcar purchases were funded by
secured borrowings and capital contributions from TILC and third-party equity investors. TILC is the contractual servicer for TRIP
Master Funding and TRL 2012, with the authority to manage and service each entity's owned railcars. The Company's controlling
interest in each of TRIP Holdings and RIV 2013 results from its combined role as both equity member and agent/servicer. The
noncontrolling interest included in the accompanying consolidated balance sheets represents the non-Trinity equity interest in
these partially-owned subsidiaries.

Trinity has no obligation to guarantee performance under any of the partially-owned subsidiaries' (or their respective
subsidiaries') debt agreements, guarantee any railcar residual values, shield any parties from losses, or guarantee minimum
yields. The assets of each of TRIP Master Funding and TRL 2012 may only be used to satisfy the particular subsidiary's liabilities,
and the creditors of each of TRIP Master Funding and TRL 2012 have recourse only to the particular subsidiary's assets. Each of
TILC and the third-party equity investors receive distributions from TRIP Holdings and RIV 2013, when available, in proportion
to its respective equity interests, and has an interest in the net assets of the partially-owned subsidiaries upon a liquidation event
in the same proportion. TILC is paid fees for the services it provides to TRIP Master Funding and TRL 2012 and has the potential
to earn certain incentive fees. With respect to TRIP Holdings as of December 31, 2015, TILC has a commitment that expires in
May 2016 to provide additional equity funding of up to $5.7 million for the purchase of railcars and satisfaction of certain other
liabilities of TRIP Holdings. The third-party equity investors in TRIP Holdings have a similar commitment that expires in May
2016 to provide up to $12.9 million of additional equity funding. TILC and the third-party equity investors may have additional
commitments to provide equity funding to TRIP Holdings that expire in May 2019 contingent upon certain returns on investment
in TRIP Holdings and other conditions being met. There are no remaining equity commitments with respect to RIV 2013.

See Note 11 Debt regarding the debt of TRIP Holdings and RIV 2013 and their respective subsidiaries.
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Note 6. Railcar Leasing and Management Services Group

The Railcar Leasing and Management Services Group owns and operates a fleet of railcars as well as provides third-party fleet
management, maintenance, and leasing services. Selected consolidating financial information for the Leasing Group is as follows:

December 31, 2015
Leasing Group
Wholly- Partially-
Owned Owned Manufacturing/
Subsidiaries Subsidiaries Corporate Total
(in millions)
Cash, cash equivalents, and short-term
marketable securities..............cccooeviiieiiiieeiei $ 38 $ — 3 867.1 $ 870.9
Property, plant, and equipment, net...................... $ 3,1263 $ 1,938.6 $ 956.1 $ 6,021.0
Net deferred profit on railcars sold to the
Leasing Group...........ccccocevieiinienieeeeeeenee, (673.0)
Consolidated property, plant, and equipment, net. $ 5,348.0
Restricted cash.............c.cocooinnininiiiniicee, $ 1059 $ 899 $§ — 3 195.8
Debt:
RECOUISE. ...t $ 358 § — 8 8499 § 885.7
Less: unamortized discount .......................ccoce.e.. — — (44.2) (44.2)
Less: unamortized debt issuance costs.................. (0.1) — 4.7) (4.8)
35.7 — 801.0 836.7
NON-FECOUISE .......oooovviiiiiiiieiieeeeeeeeeeeeee e 943.8 1,446.9 — 2,390.7
Less: unamortized debt issuance costs.................. (15.1) (16.9) — (32.0)
928.7 1,430.0 — 2,358.7
Totaldebt..........c.ccoooiiiiiniiiicccecee $ 964.4 $ 1,430.0 $ 801.0 $ 3,195.4
Net deferred tax liabilities ...................cocveiennnn $ 746.0 $ 14 $ (12.6) $ 734.8
December 31, 2014
Leasing Group
Wholly- Partially-
Owned Owned Manufacturing/
Subsidiaries Subsidiaries Corporate Total
(in millions)
Cash, cash equivalents, and short-term marketable
SECUTTHIES ..o $ 119 3 — $ 951.0 $ 962.9
Property, plant, and equipment, net..............cc.coecvnene. $ 2,599.2 % 1,9999 § 861.0 $ 5,460.1
Net deferred profit on railcars sold to the Leasing
GIOUP ittt (557.2)
Consolidated property, plant, and equipment, net....... $ 4,902.9
Restricted cash .........ccooeveeieieiiciiceceeeceeee e, $ 1428 §$ 919 3§ — 3 234.7
Debt:
RECOUISE .ottt $ 39.1 § — 3 8502 $ 889.3
Less: unamortized diSCOUNt .......cccvveveveecreenireeieeeeas — — (60.0) (60.0)
Less: unamortized debt issuance costs ..................... (0.2) — (5.5) (5.7)
38.9 — 784.7 823.6
INONATECOUISE.....uvvvveiiieiieiieieieieeeee e 1,207.8 1,515.9 — 2,723.7
Less: unamortized debt issuance costs ..................... (13.8) (19.0) — (32.8)
1,194.0 1,496.9 — 2,690.9
Total debt......ccveieieieieieeee e $ 1,2329 § 1,496.9 $ 7847 § 3,514.5
Net deferred tax liabilities.........ccocceeveeveveeveeeeeeenene. $ 6582 § 09 § (44.1) $ 615.0

Net deferred profit on railcars sold to the Leasing Group consists of intersegment profit that is eliminated in consolidation and
is, therefore, not allocated to an operating segment. See Note 5 Partially-Owned Leasing Subsidiaries and Note 11 Debt for a
further discussion regarding the Company’s investment in its partially-owned leasing subsidiaries and the related indebtedness.
Debt balances previously reported have been adjusted to reflect the adoption of ASU 2015-03 requiring debt issuance costs in
financial statements to be presented as a direct deduction from the related debt liability rather than as an asset. See Note 1 Summary

of Significant Accounting Policies.

64



Year Ended December 31, Percent Change

2015 2014 2013 2015 versus 2014 2014 versus 2013
($ in millions)

Revenues:

Leasing and management ............ccccceceeeeereneennnne $ 6999 § 6320 $ 5869 10.7% 7.7%

Sale of railcars owned one year or less at the time

OF SALE ..o 404.9 486.3 58.5

Total TEVENUES.....c.eevieeieieeeieieeiere et $1,1048 $ 1,1183 $ 6454 1.2) 73.3
Operating profit:

Leasing and management ............c..cccoecvereveerennenn. $ 3311 § 2879 $§ 2673 15.0 7.7

Railcar sales:
Railcars owned one year or less at the time of

SALC. ettt 109.0 136.1 9.1
Railcars owned more than one year at the time
OF SAlE...evviieieciereieee e 166.1 923 20.4
Total operating profit.........ccccceeevevvecverieecieneeceeeenne $ 6062 $ 5163 § 2968 174 74.0
Operating profit margin:
Leasing and management .............ccecevvereereennennen. 47.3% 45.6% 45.5%
Railcar sales........coererenierieieiiiiinccceeeeseeee * * *
Total operating profit margin...........ccccoeceerevevennnnne. 54.9% 46.2% 46.0%
Selected expense information":
DeEPreciation ..........cocceveveeeieierereeieieiereeneeeeeeesenas $ 1423 § 1300 $ 129.0 9.5 0.8
MaINtENANCE .......cvvievrereeieiiereteeeeereieeeee e $ 973 § 789 § 715 23.3 10.3
RENE. ..ttt e $ 416 S 529 % 533 (21.4) (0.8)
Interest:
EXternal .......coooveveuiiicieieieeeieeeeeeee e $ 1388 § 1533 § 1535
INtercompany .........ccccceeeereeieriniereeeseee e — — 3.8
Total interest EXPense .......cecveeveeeeeeeeeeeereneeneenns $ 1388 § 1533 § 1573 9.5) 2.5)

* Not meaningful

) Depreciation, maintenance, and rent expense are components of operating profit. Amortization of deferred profit on railcars sold from the Rail Group to the
Leasing Group is included in the operating profit of the Leasing Group resulting in the recognition of depreciation expense based on the Company's original
manufacturing cost of the railcars. Interest expense is not a component of operating profit and includes the effect of hedges. Intercompany interest expense is
eliminated in consolidation and arises from Trinity’s previous ownership of a portion of TRIP Holdings’ Senior Secured Notes, which notes were retired in full in
May 2013. See Note 11 Debt.

During the year ended December 31,2015 and 2014, the Company received proceeds from the sale of leased railcars to Element
Financial Corporation ("Element") under the strategic alliance with Element announced in December 2013 as follows:

Year Ended December 31,
2015 2014
(in millions)
Leasing Group:
Railcars owned one year or less at the time of sale..........ccceevevieviirieriieieieieeeeee $ 2286 $ 446.6
Railcars owned more than one year at the time of sale ..........cceevevieviieieriiecieceeee, 294.7 235.7
RAIL GIOUP ..ttt ettt ettt ettt esb e beesb e etaesbeeseesbeesaeseessesseessesseensenseas 227.5 200.4

$ 750.8 $ 882.7

Since the inception of our alliance, the Company has received proceeds of $1,738.5 million from the sale of leased railcars to
Element. In October 2015, the Company and Element announced a $1 billion extension of the alliance through December 2019.
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Equipment consists primarily of railcars leased to third parties. The Leasing Group purchases equipment manufactured
predominantly by the Rail Group and enters into lease contracts with third parties with terms generally ranging between one and
twenty years. The Leasing Group primarily enters into operating leases. Future contractual minimum rental revenues on leases are
as follows:

2016 2017 2018 2019 2020 Thereafter Total

(in millions)

Future contractual minimum
rental Tevenues ... $ 5085 $ 4339 $ 3478 $ 2630 $ 1914 $ 2483 $ 1,992.9

Debt. The Leasing Group’s debt at December 31, 2015 consisted primarily of non-recourse debt. In 2009, the Company entered
into capital lease obligations totaling $56.6 million. The capital lease obligations are guaranteed by Trinity Industries, Inc. and
certain subsidiaries, and secured by railcar equipment and related leases. As of December 31, 2015, Trinity’s wholly-owned
subsidiaries included in the Leasing Group held equipment with a net book value of $1,440.6 million which is pledged as collateral
for Leasing Group debt held by those subsidiaries, including equipment with a net book value of $44.2 million securing capital
lease obligations. The net book value of unpledged equipment at December 31, 2015 was $1,618.2 million. See Note 11 Debt for
the form, maturities, and descriptions of Leasing Group debt.

Partially-owned subsidiaries. Debt owed by TRIP Holdings and RIV 2013 and their respective subsidiaries is non-recourse to
Trinity and TILC. Creditors of each of TRIP Holdings and RIV 2013 and their respective subsidiaries have recourse only to the
particular subsidiary's assets. TRIP Master Funding equipment with a net book value of $1,355.5 million is pledged as collateral
for the TRIP Master Funding debt. TRL 2012 equipment with a net book value of $583.1 million is pledged solely as collateral
for the TRL 2012 secured railcar equipment notes. See Note 5 Partially-Owned Leasing Subsidiaries for a description of TRIP
Holdings and RIV 2013.

Off Balance Sheet Arrangements. In prior years, the Leasing Group completed a series of financing transactions whereby
railcars were sold to one or more separate independent owner trusts (“Trusts”). Each of the Trusts financed the purchase of the
railcars with a combination of debt and equity. In each transaction, the equity participant in the Trust is considered to be the primary
beneficiary of the Trust and therefore, the debt related to the Trust is not included as part of the consolidated financial statements.
The Leasing Group, through wholly-owned, qualified subsidiaries, leased railcars from the Trusts under operating leases with
terms of 22 years, and subleased the railcars to independent third-party customers under shorter term operating rental agreements.
In February 2015, the Leasing Group purchased all of the railcars of one of the Trusts for $121.1 million, resulting in the termination
of the selling trust and the Leasing Group's remaining future operating lease obligations to the selling trust totaling $105.8 million.
Under the terms of the operating lease agreements between the subsidiaries and the remaining Trusts, the Leasing Group has the
option to purchase, at a predetermined fixed price, certain railcars from the remaining Trusts in 2019. The Leasing Group also has
options to purchase the railcars at the end of the respective lease agreements in 2026 and 2027 at the then fair market value of the
railcars as determined by a third party, independent appraisal. At the expiration of the operating lease agreements, the Company
has no further obligations with respect to the leased railcars.

These Leasing Group subsidiaries had total assets as of December 31, 2015 of $148.4 million, including cash of $53.9 million
and railcars of $67.0 million. The subsidiaries' cash, railcars, and an interest in each sublease are pledged to collateralize the lease
obligations to the Trusts and are included in the consolidated financial statements of the Company. Trinity does not guarantee the
performance of the subsidiaries’ lease obligations. Certain ratios and cash deposits must be maintained by the Leasing Group’s
subsidiaries in order for excess cash flow, as defined in the agreements, from the lease to third parties to be available to Trinity.
Future operating lease obligations of the Leasing Group’s subsidiaries as well as future contractual minimum rental revenues
related to these leases due to the Leasing Group are as follows:

2016 2017 2018 2019 2020 Thereafter Total

(in millions)

Future operating lease
obligations of Trusts’

railcars......ooveeeeeeeeeeeeenn $ 203 $ 292 $ 292 $ 288 $ 261 $ 1440 § 286.6

Future contractual minimum
rental revenues of Trusts’
railcarsS.......ooovvveeeeeeiiiieeeen, $ 483 $ 396 $ 299 §$ 207 $ 125 §$ 229 $ 1739

In each transaction, the Leasing Group has entered into a servicing and re-marketing agreement with the Trusts that requires the
Leasing Group to endeavor, consistent with customary commercial practice as would be used by a prudent person, to maintain
railcars under lease for the benefit of the Trusts. The Leasing Group also receives management fees under the terms of the agreements.
In each transaction, an independent trustee for the Trusts has authority for appointment of the railcar fleet manager.
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Operating Lease Obligations. Future amounts due as well as future contractual minimum rental revenues related to operating
leases other than leases discussed above are as follows:

2016 2017 2018 2019 2020 Thereafter Total

(in millions)

Future operating lease

obligations...........ccccveurenenee. $ 128 $ 12.1  $ 120 $ 95 $ 77 $ 211 $ 75.2
Future contractual minimum
rental revenues.................... $ 195 $ 126 $ 74 3 40 §$ 21§ 41 §$ 49.7

Operating lease obligations totaling $13.4 million are guaranteed by Trinity Industries, Inc. and certain subsidiaries.
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Note 7. Derivative Instruments

We may use derivative instruments to mitigate the impact of changes in interest rates, both in anticipation of future debt issuances
and to offset interest rate variability of certain floating rate debt issuances outstanding. We also may use derivative instruments to
mitigate the impact of changes in natural gas and diesel fuel prices and changes in foreign currency exchange rates. For derivative
instruments designated as hedges, the Company formally documents the relationship between the derivative instrument and the
hedged item, as well as the risk management objective and strategy for the use of the derivative instrument. This documentation
includes linking the derivatives that are designated as fair value or cash flow hedges to specific assets or liabilities on the balance
sheet, commitments, or forecasted transactions. At the time a derivative instrument is entered into, and at least quarterly thereafter,
the Company assesses whether the derivative instrument is effective in offsetting the changes in fair value or cash flows of the
hedged item. Any change in fair value resulting in ineffectiveness, as defined by accounting standards issued by the FASB, is
recognized in current period earnings. For derivative instruments that are designated and qualify as cash flow hedges, the effective
portion of the gain or loss on the derivative instrument is recorded in AOCL as a separate component of stockholders' equity and
reclassified into earnings in the period during which the hedged transaction affects earnings. Trinity monitors its derivative positions
and the credit ratings of its counterparties and does not anticipate losses due to counterparties' non-performance. See Note 3 Fair
Value Accounting for discussion of how the Company valued its commodity hedges and interest rate swaps at December 31, 2015.
See Note 11 Debt for a description of the Company's debt instruments.

Interest rate hedges

Included in accompanying balance sheet

at December 31, 2015
AOCL -
Notional Interest loss/ Noncontrolling
Amount Rate" Liability (income) Interest
(in millions, except %)
Expired hedges:
2006 secured railcar equipment notes... $ 200.0 4.87% $ — 8 1.0) $ —
TRIP Holdings warehouse loan............. $ 788.5 3.60% $ — 8 79 $ 10.7
Open hedges:
TRIP Master Funding secured railcar
equipment NOtES........cceeveeveereeveenenne. $ 46.6 2.62% $ 1.6 $ 0.7 $ 0.9
('Weighted average fixed interest rate
Effect on interest expense-increase/(decrease)
Expected
Year Ended December 31, effect during
next twelve
2015 2014 2013 months"
(in millions)
Expired hedges:
2006 secured railcar equipment notes... $ ©0.3) $ 0.3) $ 03) $ 0.2)
Promissory Notes .........ccecveeeeereeeeneanins $ 1.2 § 29 $ 31 $ —
TRIP Holdings warehouse loan............. $ 49 § 51 % 6.1 $ 4.8
Open hedges:
TRIP Master Funding secured railcar
eqUIPMENt NOLES.....cvevrveerereerereerernnas $ 13 3§ 15 $ 1.8 $ 0.8
Promissory NOtES .........cveveverrvrverenrinnenas $ 53 §$ 154 8§ 158 § —

(DBased on the fair value of open hedges as of December 31, 2015

During 2005 and 2006, we entered into interest rate swap derivatives in anticipation of issuing our 2006 Secured Railcar
Equipment Notes. These derivative instruments, with a notional amount of $200.0 million, were settled in 2006 and fixed the
interest rate on a portion of the related debt issuance. These derivative instrument transactions are being accounted for as cash
flow hedges with changes in the fair value of the instruments of $4.5 million in income recorded in AOCL through the date the
related debt issuance closed in 2006. The balance is being amortized over the term of the related debt. The effect on interest expense
is due to amortization of the AOCL balance.

During 2006 and 2007, we entered into interest rate swap derivatives in anticipation of issuing our Promissory Notes. These
derivative instruments, with a notional amount of $370.0 million, were settled in 2008 and fixed the interest rate on a portion of
the related debt issuance. These derivative instrument transactions were being accounted for as cash flow hedges with changes in
the fair value of the instruments of $24.5 million recorded as a loss in AOCL through the date the related debt issuance closed in
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2008. The balance was being amortized over the term of the related debt. These derivative instruments were fully amortized in
May 2015. The effect on interest expense is due to amortization of the AOCL balance.

In 2008, we entered into an interest rate swap derivative instrument to fix the variable Libor component of the Promissory Notes.
This derivative instrument expired in May 2015 and was being accounted for as a cash flow hedge. The effect on interest expense
is primarily from a result of monthly interest settlements.

Between 2007 and 2009, TRIP Holdings, as required by the TRIP Warehouse Loan, entered into interest rate swap derivatives,
all of which qualified as cash flow hedges, to reduce the effect of changes in variable interest rates in the TRIP Warehouse Loan.
In July 2011, these interest rate hedges were terminated in connection with the refinancing of the TRIP Warehouse Loan. Balances
included in AOCL at the date the hedges were terminated are being amortized over the expected life of the new debt with $4.8
million of additional interest expense expected to be recognized during the twelve months following December 31, 2015. Also in
July 2011, TRIP Holdings’ wholly-owned subsidiary, TRIP Master Funding, entered into an interest rate swap derivative instrument,
expiring in 2021, with an initial notional amount of $94.1 million to reduce the effect of changes in variable interest rates associated
with the Class A-1b notes of the TRIP Master Funding secured railcar equipment notes. The effect on interest expense is primarily
a result of monthly interest settlements.

See Note 11 Debt regarding the related debt instruments.

Other Derivatives

Natural gas and diesel fuel

We maintain a program to mitigate the impact of fluctuations in the price of natural gas and diesel fuel. The intent of the program
is to protect our operating profit from adverse price changes by entering into derivative instruments. For those instruments that do
not qualify for hedge accounting treatment, any changes in their valuation are recorded directly to the consolidated statement of
operations. The amount recorded in the consolidated balance sheet as of December 31, 2015 for these instruments was a liability
of $0.8 million. The effect of these hedges was to increase cost of revenues for the years ended December 31, 2015 and 2014 by
$1.1 millionand $2.3 million, respectively. The effect on operating income for the year ended December 31,2013 was not significant.

Note 8. Property, Plant, and Equipment

The following table summarizes the components of property, plant, and equipment as of December 31, 2015 and 2014.

December 31, December 31,
2015 2014

(in millions)

Manufacturing/Corporate:

LLAI ettt $ 86.5 § 81.4
Buildings and iMProvemMENTs. ..........ceeeruiriereiienieeiest ettt ce st ettt seeeeesbe e seeens 610.4 548.2
Machinery and Other..........oo.ioiiiiiie et ettt s 1,095.9 975.7
CONSIIUCTION 11 PLOZIESS. .. euveeueenteenteateeteeieerteeutesteestesteentesteenteeteeneeeseensesneesseentesseensesseensesseans 68.7 76.4
1,861.5 1,681.7
Less accumulated depreciation...........ceruiieereiieneriesi ettt st (905.4) (820.7)
956.1 861.0
Leasing:
Wholly-owned subsidiaries:
Machinery and Other ............ooiiiiiiiie e 10.7 10.7
EqQuipment 01 L8ASE .......ccueiiiiiieiiiiee et 3,664.7 3,049.0
3,675.4 3,059.7
Less accumulated depreciation ..........cc.eeeieieriiienenieseee et (549.1) (460.5)
3,126.3 2,599.2
Partially-owned subsidiaries:
EqQuipment 0N L8ASE .......ccuieiiiiieiieieie et e e e 2,406.5 2,401.8
Less accumulated depreciation ..........co.eevieiereiiereniesieeie et (467.9) (401.9)
1,938.6 1,999.9
Net deferred profit on railcars sold to the Leasing Group ........cc.cocceeeeeneevenieieneenienceeneee (673.0) (557.2)
b 5.348.0 $ 4,902.9

In conformity with the 2015 presentation, certain prior year balances with respect to equipment on lease cost and accumulated
depreciation have been adjusted to properly reflect eliminations on a gross basis. The net book value of equipment on lease was
not affected by these adjustments.
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We lease certain equipment and facilities under operating leases. Future minimum rent expense on non-Leasing Group leases
in each year is (in millions): 2016 - $8.5; 2017 - $6.2; 2018 - $4.4; 2019 - $2.2; 2020 - $0.8; and $3.4 thereafter. See Note 6 Railcar
Leasing and Management Services Group for information related to the lease agreements, future operating lease obligations, and
future minimum rent expense associated with the Leasing Group.

We did not capitalize any interest expense as part of the construction of facilities and equipment during 2015 or 2014.

We estimate the fair market value of properties no longer in use based on the location and condition of the properties, the fair
market value of similar properties in the area, and the Company's experience selling similar properties in the past. As of December 31,
2015, the Company had non-operating plants with a net book value of $20.2 million. Our estimated fair value of these assets
exceeds their book value.

Note 9. Goodwill

Goodwill by segment is as follows:

December 31, December 31,

2015 2014
(in millions)
RAIL GIOUP ..ttt et bttt eaeeae e $ 1346 § 134.6
Construction Products GIOUD ........cocueiieiiiieieiiee ettt s s 111.0 128.3
Energy EQUIPIMENt GIOUP .......ooiiiiiiiiiieieieee ettt ettt s s s ee e seeens 506.4 508.5
Railcar Leasing and Management Services GIOUD .......c.eerueeeerieeienieerienieniesieeneesecenieseesieseeens 1.8 1.8
b 753.8 $ 773.2

As of December 31, 2015 and 2014, the Company's annual impairment test of goodwill was completed at the reporting unit
level and no additional impairment charges were determined to be necessary. As of December 31, 2015 and 2014, Rail Group
goodwill is net of a 2009 impairment charge of $325.0 million.

The decrease in the Construction Products Group goodwill as of December 31, 2015 is due to divestiture activities during the
twelve months ended December 31, 2015. See Note 2 Acquisitions and Divestitures.

Note 10. Warranties

The changes in the accruals for warranties for the years ended December 31, 2015, 2014, and 2013 are as follows:

December 31, December 31, December 31,

2015 2014 2013
(in millions)

Beginning balance .............ccceveviieuiieriieeieieeceeeet ettt $ 178 $ 147 $ 12.5
Warranty COStS INCUITEM..........ervirierrieieeiieieseeteseeie e eae e re e b eeeseeenenns (7.1) 6.1) 5.9
Warranty originations and reViSIONS..........c.ecvververeeruereeriereesseseesseesesseenenns 17.2 12.6 11.9
Warranty EXpirations...........ccueeveeceerreereerreesseseesseseessesseessesseessesssessesssessenssenns (6.4) (3.4) (3.8)

ENding DAlanCe .......c.ooveveivieiiiiieiiietieeeee et $ 215§ 178 3 14.7
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Note 11. Debt

The following table summarizes the components of debt as of December 31, 2015 and 2014:

December 31, December 31,
2015 2014

(in millions)

Corporate — Recourse:

RevOIVING CTEAIt TACTIILY ......veveveeiieieieiiieieieiet ettt ettt es $ — 3 —
Senior notes, net of unamortized discount of $0.4 and $0.4...........ccoooieieiieiicieeeeeeee, 399.6 399.6
Convertible subordinated notes, net of unamortized discount of $43.8 and $59.6................. 405.6 389.9
OBRCT . ettt ettt ettt b bbbttt ettt eb et eae e 0.5 0.7
805.7 790.2
Less: unamortized debt iSSUANCE COSES....veuviruirriirieieiieiesiieieeiteieeeteteeeeeeeeneeseeeeesseennesseennes 4.7) (5.5)
801.0 784.7
Leasing — Recourse:
Capital lease obligations, net of unamortized debt issuance costs of $0.1 and $0.2............... 35.7 38.9
TOtal TECOUTISE AEDL.......eueiiiiiiiiieiiiiiceet ettt ettt ettt 836.7 823.6

Leasing — Non-recourse:
Wholly-owned subsidiaries:

2006 secured railcar eqUIPIMENt NOLES. ........cceerverrierierierteeeeteeeesteeeeseeeeesseenaesseessesseessessnens 204.1 223.0
PrOMISSOTY MOLES......eeuiiiieiieeieie ettt sttt sttt et e et e e e e e st e ensesneensesseensesneesesnnens — 363.9
2009 secured railcar eqUIPIMENt NOLES. ........ecveeruerierierierteeeeieeeeseeeeeseeeeesseeneesseessesseessessnens 179.2 188.8
2010 secured railcar eqUIPIMENt NOLES. .......ecueeruereeerreriesteeieteeeesteeeeseeeeesseeneesseessesseessessnens 296.2 311.5
TILC WarehouSe fACIIILY .....c.cecvieieriieieriieie ettt e ae s se e enseennens 264.3 120.6
943.8 1,207.8

Less: unamortized debt iSSUANCE COSES ....eviruirrieiierierieieeieieeiesteeee st eeesseeeeseeesesnnensesnnens (15.1) (13.8)
928.7 1,194.0

Partially-owned subsidiaries:

TRL 2012 secured railcar equipment notes (RIV 2013)......cccoeeierieiinieiieieeeeceeieene 449.1 472.2
TRIP Master Funding secured railcar equipment notes (TRIP Holdings).........ccccccceeruenene. 997.8 1,043.7
1,446.9 1,515.9

Less: unamortized debt iSSUANCE COSES ....oviruirririierierieieeieieeiesteeee st eeeseeeeesaeessesnnensesnnens (16.9) (19.0)
1,430.0 1,496.9
Total NON—TECOUrSE AEDt.......c.uiiiiiiiiiiiece ettt ve e teeebe s reeereeaee e 2,358.7 2,690.9
0] I 1<) o) TR UTUSTUPRRSRTPRRR $ 3,1954 $ 3,514.5

Balances previously reported have been adjusted to reflect the adoption of ASU 2015-03 requiring debt issuance costs in financial
statements to be presented as a direct deduction from the related debt liability rather than as an asset. See Note 1 Summary of
Significant Accounting Policies.

Corporate

In May 2015, we renewed and extended our unsecured corporate revolving credit facility through May 2020, increasing the size
of the facility from $425.0 million to $600.0 million. As of December 31, 2015, we had letters of credit issued under our revolving
credit facility in an aggregate principal amount of $91.6 million, leaving $508.4 million available for borrowing. Other than these
letters of credit, there were no borrowings under our revolving credit facility as of December 31, 2015, or for the twelve month
period then ended. Of the outstanding letters of credit as of December 31, 2015, a total of $90.3 million is expected to expire in
2016 and the remainder in 2017. The majority of our letters of credit obligations support the Company’s various insurance programs
and generally renew each year. Trinity’s revolving credit facility requires the maintenance of ratios related to minimum interest
coverage for the leasing and manufacturing operations and maximum leverage. As of December 31,2015, we were in compliance
with all such financial covenants. Borrowings under the credit facility bear interest at a defined index rate plus a margin and are
guaranteed by certain 100%-owned subsidiaries of the Company.

The Company's $449.4 million of Convertible Subordinated Notes due 2036 (“Convertible Subordinated Notes™) bear an interest
rate of 3 7/8% per annum on the principal amount payable semi-annually in arrears on June 1 and December 1 of each year. In
addition, commencing with the six-month period beginning June 1, 2018 and for each six-month period thereafter, we will pay
contingent interest to the holders of the Convertible Subordinated Notes under certain circumstances. The Convertible Subordinated
Notes mature on June 1,2036, unless redeemed, repurchased, or converted earlier. We may not redeem the Convertible Subordinated
Notes before June 1, 2018. On or after that date, we may redeem all or part of the Convertible Subordinated Notes for cash at
100% of the principal amount of the notes to be redeemed, plus accrued and unpaid interest (including any contingent interest) up
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to, but excluding, the redemption date. Holders of the Convertible Subordinated Notes may require us to purchase all or a portion
of their notes on June 1, 2018 or upon a fundamental change. In each case, the Convertible Subordinated Notes would be purchased
for cash at a price equal to 100% of the principal amount of the notes to be purchased plus any accrued and unpaid interest (including
any contingent interest) up to, but excluding, the purchase date.

The Convertible Subordinated Notes are recorded net of unamortized discount to reflect their underlying economics by capturing
the value of the conversion option as borrowing costs. As of December 31, 2015 and 2014, capital in excess of par value included
$92.5 million related to the estimated value of the Convertible Subordinated Notes’ conversion options, in accordance with ASC
470-20. Debt discount recorded in the consolidated balance sheet is being amortized through June 1, 2018 to yield an effective
annual interest rate of 8.42% based upon the estimated market interest rate for comparable non-convertible debt as of the issuance
date of the Convertible Subordinated Notes. Total interest expense recognized on the Convertible Subordinated Notes for the years
ended December 31, 2015, 2014, and 2013, is as follows:

Year Ended December 31,
2015 2014 2013
(in millions)
COUPON TALE TNLETEST . veueeueeneeeienieeieeeneetteteeee et et stesteetesteseeseebeeeeeneeneeneeneeneenes $ 174 § 174 $ 17.4
Amortized debt diSCOUNL............ooouiiiiiiiiiiieeee e 15.7 14.5 13.4
$ 331 $ 319 3§ 30.8

Holders of the Convertible Subordinated Notes may convert their notes under the following circumstances: 1) if the daily closing
price of our common stock is greater than or equal to 130% of the conversion price during 20 of the last 30 trading days of the
preceding calendar quarter; 2) upon notice of redemption; or 3) upon the occurrence of specified corporate transactions pursuant
to the terms of the applicable indenture. Upon conversion, the Company is required to pay cash up to the aggregate principal
amount of the Convertible Subordinated Notes to be converted. Any conversion obligation in excess of the aggregate principal
amount of the Convertible Subordinated Notes to be converted may be settled in cash, shares of the Company’s common stock,
or a combination of cash and shares of the Company’s common stock, at the Company’s election. The conversion price, which is
subject to adjustment upon the occurrence of certain events, was $24.95 per share as of December 31, 2015. The Convertible
Subordinated Notes were not subject to conversion as of January 1, 2016. See Note 17 Earnings Per Common Share for an
explanation of the effects of the Convertible Subordinated Notes on earnings per share. The Company has not entered into any
derivatives transactions associated with these notes.

In September 2014, the Company issued $400.0 million aggregate principal amount of 4.55% senior notes ("Senior Notes") due
October 2024. Interest on the Senior Notes is payable semiannually commencing April 1, 2015. The Senior Notes rank senior to
existing and future subordinated debt, including the Company's Convertible Subordinated Notes and rank equal to existing and
future senior indebtedness, including the Company's revolving credit facility. The Senior Notes are subordinated to all the Company's
existing and future secured debt to the extent of the value of the collateral securing such indebtedness. The Senior Notes contain
covenants that limit our ability and/or certain subsidiaries' ability to create or permit to exist certain liens; enter into sale and
leaseback transactions; and consolidate, merge, or transfer all or substantially all of our assets. The Company’s Senior Notes are
fully and unconditionally and jointly and severally guaranteed by each of Trinity’s domestic subsidiaries that is a guarantor under
the Company's revolving credit facility. See Note 19 Financial Statements for Guarantors of the Senior Notes.

Wholly-owned leasing subsidiaries

In May 2006, Trinity Rail Leasing V, L.P., a limited partnership (“TRL V) and a limited purpose, indirect wholly-owned
subsidiary of the Company owned through TILC issued $355.0 million in aggregate principal amount of Secured Railcar Equipment
Notes, Series 2006-1A (the “2006 Secured Railcar Equipment Notes”), of which $204.1 million was outstanding as of December 31,
2015. The 2006 Secured Railcar Equipment Notes were issued pursuant to a Master Indenture, dated May 24, 2006, between TRL
V and Wilmington Trust Company, as indenture trustee. The 2006 Secured Railcar Equipment Notes bear interest at a fixed rate
0f 5.90% per annum, are payable monthly, and have a final maturity of May 14, 2036. The 2006 Secured Railcar Equipment Notes
are obligations of TRL V and are non-recourse to Trinity. The obligations are secured by a portfolio of railcars and operating leases
thereon, certain cash reserves, and other assets acquired and owned by TRL V.

In May 2008, Trinity Rail Leasing VI LLC, a Delaware limited liability company (“TRL VI”) and a limited purpose, indirect
wholly-owned subsidiary of the Company owned through TILC, issued $572.2 million of 30-year promissory notes (the “Promissory
Notes”) to financial institutions. The Promissory Notes were secured by a diversified portfolio of leased railcars and certain cash
reserves. In May 2015, TRL VI repaid the Promissory Notes in full for approximately $340.0 million. The Promissory Notes had
an effective interest rate of 5.63%, after consideration of interest rate hedges. Per the original terms of the Promissory Notes, the
borrowing margin was scheduled to increase by 0.50% in May 2015.

In November 2009, Trinity Rail Leasing VII LLC, a Delaware limited liability company (“TRL VII”) and a limited purpose,
indirect wholly-owned subsidiary of the Company owned through TILC, issued $238.3 million in aggregate principal amount of
Secured Railcar Equipment Notes, Series 2009-1 (“the 2009 Secured Railcar Equipment Notes™), of which $179.2 million was
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outstanding as of December 31, 2015. The 2009 Secured Railcar Equipment Notes were issued pursuant to a Master Indenture,
dated November 5, 2009 between TRL VII and Wilmington Trust Company, as indenture trustee. The 2009 Secured Railcar
Equipment Notes bear interest at a fixed rate of 6.66% per annum, are payable monthly, and have a final maturity date of
November 16, 2039. The 2009 Secured Railcar Equipment Notes are obligations of TRL VII and are non-recourse to Trinity. The
obligations are secured by a portfolio of railcars and operating leases thereon, certain cash reserves, and other assets acquired and
owned by TRL VII.

In October 2010, Trinity Rail Leasing 2010 LLC, a Delaware limited liability company ("TRL 2010") and a limited purpose,
indirect wholly-owned subsidiary of the Company owned through TILC, issued $369.2 million in aggregate principal amount of
Secured Railcar Equipment Notes, Series 2010-1 (“2010 Secured Railcar Equipment Notes"), of which $296.2 million was
outstanding as of December 31, 2015. The 2010 Secured Railcar Equipment Notes were issued pursuant to an Indenture, dated as
of October 25,2010 between TRL 2010 and Wilmington Trust Company, as indenture trustee. The 2010 Secured Railcar Equipment
Notes bear interest at a fixed rate of 5.19%, are payable monthly, and have a stated final maturity date of October 16, 2040. The
2010 Secured Railcar Equipment Notes are obligations of TRL 2010 and are non-recourse to Trinity. The obligations are secured
by a portfolio of railcars and operating leases thereon, certain cash reserves, and other assets acquired and owned by TRL 2010.

The TILC warehouse loan facility, established to finance railcars owned by TILC, had $264.3 million in outstanding borrowings
as of December 31, 2015. In April 2015, the facility was increased to $1.0 billion and extended through April 2018. Under the
renewed facility, $735.7 million was unused and available as of December 31, 2015 based on the amount of warehouse-eligible,
unpledged equipment. The warehouse loan facility is a non-recourse obligation secured by a portfolio of railcars and operating
leases, certain cash reserves, and other assets acquired and owned by the warehouse loan facility trust. The principal and interest
of this indebtedness are paid from the cash flows of the underlying leases. Advances under the facility bear interest at a defined
index rate plus a margin, for an all-in interest rate of 2.10% at December 31,2015. Interest rate pricing remained unchanged under
the renewed facility. Amounts outstanding at maturity, absent renewal, are payable under the renewed facility in April 2019.

In 2009, the Company entered into capital lease obligations totaling $56.6 million, of which $35.8 million was outstanding as
of December 31, 2015. The capital lease obligations are guaranteed by the Company and certain subsidiaries and secured by railcar
equipment and related leases.

Partially-owned leasing subsidiaries

In July 2011, TRIP Holdings issued $175.0 million in Senior Secured Notes (the “TRIP Holdings Senior Secured Notes”) and
TRIP Master Funding, a Delaware limited liability company and limited purpose, wholly-owned subsidiary of TRIP Holdings,
issued $857.0 million in Secured Railcar Equipment Notes (the “TRIP Master Funding Secured Railcar Equipment Notes™). The
proceeds from the TRIP Holdings Senior Secured Notes and the TRIP Master Funding Secured Railcar Equipment Notes were
primarily used by TRIP Master Funding to purchase all of the railcar equipment owned by TRIP Leasing. The TRIP Holdings
Senior Secured Notes were repaid in full in May 2013. See Note 5 Partially-Owned Leasing Subsidiaries for further explanation.

The TRIP Master Funding Secured Railcar Equipment Notes consist of three classes with the Class A-1a notes bearing interest
at 4.37%, the Class A-1b notes bearing interest at Libor plus 2.50%, and the Class A-2 notes bearing interest at 6.02%, all payable
monthly, with a final maturity date in July 2041. As of December 31, 2015, there were $108.2 million, $61.2 million, and $509.6
million of Class A-1a, Class A-1b, and of Class A-2 notes outstanding, respectively. In May 2014, TRIP Master Funding issued
$335.7 million in aggregate principal amount of Series 2014-1 Secured Railcar Equipment Notes consisting of two classes with
the Class A-1 notes bearing interest at 2.86% and the Class A-2 notes bearing interest at 4.09%, with a final maturity date of April
2044. As of December 31, 2015, there were $98.1 million and $220.7 million of Class A-1 and Class A-2 notes outstanding,
respectively. The TRIP Master Funding Secured Railcar Equipment Notes and the TRIP Master Funding Series 2014-1 Secured
Railcar Equipment Notes are issued pursuant to a Master Indenture dated July 6, 2011 between TRIP Master Funding and
Wilmington Trust Company, as indenture trustee; are non-recourse to Trinity, TILC, TRIP Holdings, and the other equity investors
in TRIP Holdings; and are secured by TRIP Master Funding's portfolio of railcars and operating leases thereon, its cash reserves,
and all other assets owned by TRIP Master Funding.

In December 2012, Trinity Rail Leasing 2012 LLC, a Delaware limited liability company ("TRL 2012") and a limited purpose,
indirect wholly-owned subsidiary of the Company owned through TILC, issued $145.4 million in aggregate principal amount of
Series 2012-1 Class A-1 Secured Railcar Equipment Notes (the "2012 Class A-1 Notes") and $188.4 million in aggregate principal
amount of Series 2012-1 Class A-2 Secured Railcar Equipment Notes (the "2012 Class A-2 Notes") and collectively with the 2012
Class A-1 Notes, the "2012 Secured Railcar Equipment Notes", of which $96.1 million and $188.4 million, respectively, were
outstanding as of December 31, 2015. The 2012 Class A-1 Notes bear interest at a fixed rate of 2.27%, are payable monthly, and
have a stated final maturity date of January 15, 2043. The 2012 Class A-2 Notes bear interest at a fixed rate of 3.53%, are payable
monthly, and have a stated final maturity date of January 15, 2043. In May 2013, TRL 2012 became a subsidiary of one of the
Company's partially-owned subsidiaries, RIV 2013. See Note 5 Partially-Owned Leasing Subsidiaries for further explanation. In
August 2013, TRL 2012 issued $183.4 million in aggregate principal amount of Series 2013-1 Secured Railcar Equipment Notes
of which $164.6 million was outstanding as of December 31, 2015. The 2013-1 Secured Railcar Equipment Notes bear interest at
a fixed rate of 3.9%, are payable monthly, and have a stated final maturity date of July 15, 2043.
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The 2012 Secured Railcar Equipment Notes and the 2013-1 Secured Railcar Equipment Notes were issued pursuant to a Master
Indenture dated December 19, 2012 between TRL 2012 and Wilmington Trust Company, as indenture trustee; are non-recourse
to Trinity, TILC, RIV 2013, and the other equity investors in RIV 2013; and are secured by TRL 2012's portfolio of railcars and
operating leases thereon, its cash reserves, and all other assets owned by TRL 2012.

TRIP Master Funding and TRL 2012 are wholly-owned subsidiaries of TRIP Holdings and RIV 2013, respectively, which, in
turn, are partially-owned subsidiaries of the Company, through its wholly-owned subsidiary, TILC. The Company's combined
weighted average ownership interest in TRIP Holdings and RIV 2013 is 39%. See Note 5 Partially-Owned Leasing Subsidiaries
for further explanation.

The remaining principal payments under existing debt agreements as of December 31, 2015 are as follows:

2016 2017 2018 2019 2020 Thereafter
(in millions)
Recourse:
COTPOTALE ...ttt $ 02 $ 03 8§ — § — 3 — § 8494
Leasing — capital lease obligations (Note 6)............ 35 3.7 28.6 — — —
Non-recourse — leasing (Note 6):
2006 secured railcar equipment notes ..................... 21.8 23.9 25.3 28.0 29.8 75.3
2009 secured railcar equipment notes ..................... 6.5 6.3 6.4 11.2 6.7 142.1
2010 secured railcar equipment notes ..................... 14.9 13.7 10.0 7.6 14.2 235.8
TILC warehouse facility........ccoceeveveenencenincenee. 8.9 8.9 8.9 2.2 — —
TRL 2012 secured railcar equipment notes (RIV
2013) oo 22.3 22.9 23.1 22.2 19.5 339.1
TRIP Master Funding secured railcar equipment
notes (TRIP Holdings) .......ccccoeereinerenenenncnnes 39.8 29.2 41.8 50.1 49.6 787.3
Facility termination payments - TILC warehouse
FACIIILY oot — — — 2354 — —
Total principal payments............cccoeurevevererreererrerennne. $§ 1179 $ 1089 §$ 1441 $§ 3567 $ 119.8 $ 2.429.0

Note 12. Other, Net

Other, net (income) expense consists of the following items:

Year Ended December 31,
2015 2014 2013
(in millions)
Foreign currency exchange transactions .............c.ccceeeeeveevevververeeveeeneeenennnes $ 21 3 12) $ 0.3
Loss (gain) on equity INVESTMENLS..........ccvereerreiierreeiesreeresreeeesreeseereesesseennes 0.1 (0.8) 0.3)
OERET -ttt sttt ne s (3.6) (2.6) (2.8)
OLNCT, NICT .ttt ettt e et et e e et st eteeseseeseeesesaeseeeseneeeeeeenes $ 5.6) § (4.6) $ (2.8)

Other for the year ended December 31, 2013 includes $1.7 million in income, related to the change in fair value of certain equity
repurchase agreements with an investor in TRIP Holdings. These agreements were terminated in March 2013.
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Note 13. Income Taxes

The components of the provision for income taxes from continuing operations are as follows:

Year Ended December 31,
2015 2014 2013
(in millions)

Current:

FEAEIAL ...ttt $ 2712 § 3227 $ 141.8

STALE ©veveeereete ettt ettt ettt e ettt ettt e et et e et e ete et e ete et e eteeteereeeteereeeaeereeereeneens 19.6 194 13.7

FOTCIZN ..ottt ettt se s 18.6 18.5 3.1
TOtAl CUITENE ....ccuviiiiieiieiie ettt ettt ettt eve et e e b e e taeeabeesteeebeenreeens 309.4 360.6 158.6
Deferred:

Federal .....oouiiiiiiii e e 117.4 (4.0) 443

STALE ©veveeereete ettt ettt ettt e ettt ettt e et et e et e ete et e ete et e eteeteereeeteereeeaeereeereeneens 0.3) 1.2 2.3

FOTCIZN ..ottt ettt se s (0.5) (3.0) (0.8)
Total deferred.......ocveiiiieiieieee s 116.6 (5.8) 45.8
PLOVISION ...ttt ettt e eae et e s e ens s eneeneeneenea $ 426.0_ $ 354.8 $ 204.4

The provision for income taxes results in effective tax rates that differ from the statutory rates. The following is a reconciliation
between the statutory U.S. federal income tax rate and the Company’s effective income tax rate on income from continuing
operations:

Year Ended December 31,
2015 2014 2013

SEATULOTY TALE ...ttt sttt 35.0% 35.0% 35.0%

STALE TAKES 1..vevieneeetieteeteerte ettt et et et eet et et et e b e b et seee et et e saeeeesbeeneen 1.2 1.4 2.1

Domestic production activities deduction ............cccceeeeereeieneeieneeneneenee. (1.4 (2.0) (1.4)

Noncontrolling interest in partially-owned subsidiaries..........cc.cceceeruenenne. 0.8) (1.1) (0.9

Changes in valuation allowances and reServes..........cceeeevereecieneeneeneenne. — 0.1 (0.8)

(01115 780 1 1< AU P SRR SRS — (0.1) 0.6
EATECHIVE TALE ...ttt enea 34.0% 33.3% 34.6%

Income from continuing operations before income taxes for the years ended December 31, 2015, 2014, and 2013 was $1,241.1
million, $1,051.4 million, and $571.2 million, respectively, for U.S. operations, and $10.9 million, $12.6 million, and $19.3 million,
respectively, for foreign operations, principally Mexico. The Company provides deferred income taxes on the unrepatriated earnings
of its foreign operations where it results in a deferred tax liability. Our effective tax rate reflects the current tax benefit available
for U.S. manufacturing activity.

Deferred income taxes represent the tax effects of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for income tax purposes. The components of deferred tax liabilities and
assets are as follows:
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December 31,
2015 2014

(in millions)

Deferred tax liabilities:

Depreciation, depletion, and amMOTtiZation .............cc.ereeeverieerieneerienieieeeeieeeesseeeesseeaessesnnes $ 711.6 § 627.1
Partially-owned subsidiaries basis difference..........cccocvevvirieriiicieniiieeceseeee e 144.0 101.9
CONVETLIDIE AEDL......eoiiiieiiciieiieiee ettt ettt e b ete e b e esaebeeseeseenaenseennes 125.2 114.8
Total deferred tax HabIlItIes......c.covieeieriiiierieeieseeie sttt re e saeeae e aesseessessaens 980.8 843.8
Deferred tax assets:
Workers compensation, pensions, and other benefits...........ccccvevvivieriiecienincenieieeeeeeeen 73.7 68.6
WaITanties ANd TESEIVES......ecveriieieriieierieeierteetesteetesteeaesteessesseessesseessesseessesssensesseessesssessessees 114 12.3
EQUILY TECIMS ...ttt ettt ettt e st e st e s e seesbessaesbeesaessessaensessnensessnensennnas 52.4 53.3
Tax loss carryforwards and Credits.........ooeveriecierieiieiieieceeieeee et sre e sreeeees 25.7 25.1
IIIVEITOTY .ottt ettt et e sttt esbe e st e s teesbe s b e essessaesseesaenseesaessensaensesseenseennensenneas 34.1 29.2
Accrued 1iabilities and Other ..........ccvvcieriieierieieeeeeee et 8.3 4.3
Total deferred taX @SSELS .....vevvirieriieieriieterie ettt sttt e et e e e e seeseesseesaesseesaesseensesseensenseens 205.6 192.8
Net deferred tax liabilities before valuation alloWances ............cccecvevvecieniecienieneeienie e 775.2 651.0
Valuation allOWANCES........c.ccveiieieriieierit ettt sttt et este e b e steessessaesessaeseesaessesnnes 10.1 9.6
Net deferred tax liabilities before reserve for uncertain tax positions............ceceeeevverercvernennn. 785.3 660.6
Deferred tax assets included in reserve for uncertain tax poSItionS ........c.ccveveerveeverreereervennnns (50.5) (45.6)
Adjusted net deferred tax Habilities........ccerieriirieriiiierie ettt seae s eeees $ 734.8 § 615.0

AtDecember 31,2015, the Company had $30.7 million of federal consolidated net operating loss carryforwards and $5.3 million
of tax-effected state loss carryforwards remaining. The federal net operating loss carryforwards were acquired as part of an
acquisition of a company in 2010 and are subject to limitations on the amount that can be utilized in any one tax year. The federal
net operating loss carryforwards are due to expire in 2028 and 2029. We have established a valuation allowance for federal, state,
and foreign tax operating losses and credits that we have estimated may not be realizable.

Taxing authority examinations

The Internal Revenue Service ("IRS") field work for our 2006-2008 audit cycle and our 2009-2011 audit cycle have concluded
and all issues have been agreed upon by us and the IRS. The issues that were a part of the mutual agreement process ("MAP"),
previously disclosed have been agreed. As the cycles included years in which tax refunds were issued to us, the Joint Committee
on Taxation is required to review the final revenue agent report before the issues are effectively settled. For this reason, we cannot
determine when the 2006-2008 or the 2009-2011 cycle will close and all issues formally settled.

We have various subsidiaries in Mexico that file separate tax returns and are subject to examination by taxing authorities at
different times. The 2007 tax year of one of our Mexican subsidiaries is still under review for transfer pricing purposes only, and
its statute of limitations remains open through the later of the resolution of the MAP or July 2018. The remaining entities are
generally open for their 2010 tax years and forward.

Unrecognized tax benefits

The change in unrecognized tax benefits for the years ended December 31, 2015, 2014, and 2013 was as follows:

Year Ended December 31,
2015 2014 2013
(in millions)

Beginning balance..........cc.eeveieieieieieieiee ettt enea $ 623 § 550 $ 48.7
Additions for tax positions related to the current year ............ccccoeeeuennenne. 5.5 5.0 4.8
Additions for tax positions Of Prior Years.........cecereeeeereeereseeseseeeeeneenns — 2.5 2.8
Reductions for tax positions of Prior Years........c.ccecceeeereeceeseeeseeneeneeneeenes ©0.7) (0.1 —
SEHICMENLS ...ttt ettt sae e sneeneens (1.9) — (0.3)
Expiration of statute of limitations ...........ccccceeveriereeienieeneeeeeee e, — (0.1) (1.0)

Ending DalancCe .........cceoveieieieieieieieieeee et $ 652 § 623 $ 55.0

Additions for tax positions related to the current year in the amount of $5.5 million for the year ended December 31, 2015 were
amounts provided for tax positions that will be taken for federal and state income tax purposes when we file the tax return. Additions
for tax positions related to the current year in the amount of $5.0 million and $4.8 million for the years ended December 31, 2014
and 2013, respectively, were amounts provided for tax positions taken for federal, state, and Mexico income tax purposes.

Additions for tax positions of prior years in the amount of $2.5 million recorded in the year ended December 31, 2014 related
to federal, state, and foreign tax positions. Additions for tax positions of prior years in the amount of $2.8 million recorded in the
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year ended December 31, 2013, were for federal, state, and Mexico tax positions taken on the prior year tax returns which the
taxing authorities have previously identified.

The reduction in tax positions of prior years of $0.7 million for the year ended December 31, 2015 was related to changes to
transfer pricing and state taxes and $0.1 million for the year ended December 31, 2014 was primarily related to changes in state
taxes. Settlements during the twelve months ended December 31, 2015 were due to a state tax position effectively settled entering
into a voluntary disclosure agreement to file tax returns with a state, and a settlement of an audit of one of our Mexican companies.
Settlements during the twelve months ended December 31, 2013 relate to settled positions with the IRS for one of our subsidiaries
as well as settled positions with Mexico taxing authorities in the settlement of the 2003 examination.

The total amount of unrecognized tax benefits including interest and penalties at December 31,2015 and 2014, that would affect
the Company’s overall effective tax rate if recognized was $13.9 million and $15.0 million, respectively. There is a reasonable
possibility that unrecognized federal and state tax benefits will decrease by $4.3 million by December 31, 2016 due to settlements
and lapses in statutes of limitations for assessing tax. We have entered into an agreement with the IRS to extend the statute of
limitations to assess tax on our 2006-2011 tax years through December 31, 2017.

Trinity accounts for interest expense and penalties related to income tax issues as income tax expense. Accordingly, interest
expense and penalties associated with an uncertain tax position are included in the income tax provision. The total amount of
accrued interest and penalties as of December 31, 2015 and 2014 was $12.4 million and $11.6 million, respectively. Income tax
expense for the years ended December 31,2015, 2014, and 2013 included increases of $0.8 million, $0.8 million, and $0.5 million,
respectively, with regard to interest expense and penalties related to uncertain tax positions.
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Note 14. Employee Retirement Plans

The Company sponsors defined benefit plans and defined contribution profit sharing plans that provide retirement income and
death benefits for eligible employees. The annual measurement date of the benefit obligations, fair value of plan assets, and funded
status is December 31.

Actuarial assumptions

Year Ended December 31,
2015 2014 2013

Assumptions used to determine benefit obligations at the annual measurement date were:
ODbligation dISCOUNE TALE .....evervititeietiteiet ettt ettt ettt ettt ettt ettt eb e bt ebesbeebesbesaesbenbeneens . 4.33% 5.22%
Compensation increase rate 4.00% 4.00%
Assumptions used to determine net periodic benefit costs were:

ODbligation dISCOUNE TALE .....evervititerieteteteteit ettt ettt sttt ettt ettt et eat bt e bt e bt ebeebesbesbesbenbeneens 4.33% 5.22% 4.25%
Long-term rate of return On Plan @SSELS........cccueveeririreririnerententerte ettt ettt s sbesae e 7.00% 7.75% 7.75%
COmPENSALION INCTEASE TALE......eveurerrenteurententeitetteiteteetestesteetesbestestesteste st et essenteseeueeseeseebesbesuesaessenseneens 4.00% 4.00% 4.00%

The obligation discount rate assumption is determined by deriving a single discount rate from a theoretical settlement portfolio
of high quality corporate bonds sufficient to provide for the plans' projected benefit payments. The expected long-term rate of
return on the plans' assets is an assumption reflecting the anticipated weighted average rate of earnings on the portfolio over the
long-term. To arrive at this rate, estimates were developed based upon the anticipated performance of the plans' assets. The
compensation increase rate pertains solely to the pension plan of the Company's Inland Barge segment, which was closed to new
participants in 2014. The accrued benefits of the Company's remaining pension plans were frozen in 2009.

Components of net retirement cost

Year Ended December 31,
2015 2014 2013

(in millions)

Expense Components

SEIVICE COSE.vuviviriiiririiiieteteieetet ettt ettt ettt s et b et es st es s eesens $ 05 §$ 05 § 1.1
3173 (S ARSI 20.0 20.2 18.5
Expected return on plan assets..........ccceveererierenienieeieneee e 30.5) (31.0) (26.6)
Amortization of actuarial loSS........cceecuirieririerieereee e 5.0 2.1 4.9
PriOr SEIVICE COST..uuiiuiiiiiiieiiete ettt — — 0.1
Defined benefit €Xpense ........cvevueeierieiiniee e (5.0) (8.2) (2.0)
Profit Sharing .......ccooiiiieiee e 18.7 17.4 12.3
Multiemployer PIan ........ccoeierieiee e 2.4 0.8 —
INEL EXPEIISE ..ttt et eteste e e et et et e st eseeseeaeeteetessesaesesenseneenseneeneeneenes $ 16.1 $ 100 § 10.3

The expected return on plan assets is based on the plan assets' fair value. Amortization of actuarial loss is determined using the
corridor method. Under the corridor method, unamortized actuarial gains or losses in excess of 10% of the greater of the projected
benefit obligation or the fair value of plan assets as of the beginning of the plan year, are amortized, for frozen plans, over the
average expected remaining lifetime of frozen and inactive participants. Substantially all of the Company's defined benefit plans
were frozen as of December 31, 2015.
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Obligations and funded status

Year Ended December 31,
2015 2014
(in millions)
Accumulated Benefit Obligations ..................cooooiiiiiiiiii e $ 4453 3§ 473.8
Projected Benefit Obligations:

Be@INNING OF YEAT ...ttt ettt ettt sttt ettt eneeneeneeaeas $ 4739 § 392.1
SEIVICE COST..uvrutitieniietiete ettt ettt ettt ettt ettt ettt et e a e e bt saeenaesaeesbeeseesbeemteabeenbenbeeneeeneenes 0.5 0.5
TIERIEST ..ttt ettt b et h et b et a et ea e bt et e bt et sheebesne e beeneens 20.0 20.2
Benefits Paid .....c..oiuiiiiiieiie ettt st 17.3) (16.4)
Actuarial (ZAIN)/10SS. ...ueiueeeeiieteeiet ettt e 31.8) 77.6
CUTLATIMENE ..ottt e et e et e e e e bt e st e e teeesbeebeesnseessaeesseeseessseessensseenses — (0.1)

BN OF WAL ..ottt ettt sttt ettt n e neeneeaea $ 4453 3§ 473.9

Plans' Assets:

Be@INNING OF YEAT ...ttt ettt ettt sttt neeneeneeneeaeas $ 4345 § 399.2
ACTUA] TETUIN ON @SSEES....viiiiiieiiiieeeeieee e e et e et e e ettt e e et e e et e e eeateeeeaeeeeteeeeeaaeeeeseeeeeaeeeanns (10.6) 36.7
EMPloyer CONITDULIONS .....cc.eiiiiiiiiieieitieie ettt st 16.2 15.0
Benefits Paid .....c.eoiuiiiiiiieiee ettt st (17.3) (16.4)

ENA OF WAL ...ttt ettt sttt ettt et ne e eaea $ 4228 3§ 434.5

Consolidated Balance Sheet Components:
OBNET @SSELS ....vvvevvieieiteveieeistete ettt ettt eb et se et s e bt s et e st ssessesesessas et esetsse s s esesessesesesnsnssasenas $ 35 8§ 1.2
ACCTUCA HADIIILIES ...ttt ettt ettt ettt sttt et e e e eneeseeneeeeas (26.0) (40.4)
Nt FUNAEA STALUS .......vveveveverevetetetete ettt ettt ettt ettt ettt ettt s et ettt sesens $ 225 § (39.4)
Percent of projected benefit obligations funded............cccccevviririininininininiececee, 94.9% 91.7%
None of the plans' assets are expected to be returned to us during the year ending December 31, 2016.
Amounts recognized in other comprehensive income (loss)
Year Ended December 31,
2015 2014 2013
(in millions)
Actuarial ain (L0SS) .....cerieuireriirierieierietet ettt sttt eeneeneas $ 4 $ (71.9) $ 83.7
Amortization of actuarial 10SS .........ceeeverueeiiirierieieeee e 5.0 2.1 4.9
Amortization of Prior SEIVICE COSE ....evvrrrirriirieiirtieieeierie e — — 0.1
(3034 11 11 TS LA USSP — 0.1 —
Total before INCOME tAXES.....cccviiiiieciieriieieete et ae e “4.4) (69.7) 88.7
Income tax expense (Denefit) ........ccoecevieiirieneiiee e (1.6) (25.9) 32.9
Net amount recognized in other comprehensive income (loss).................. $ 2.8 3 (43.8) $ 55.8

At December 31, 2015 AOCL included unrecognized actuarial losses of $142.5 million ($89.6 million net of related income
taxes). Actuarial losses included in AOCL and expected to be recognized in net periodic pension cost for the year ended

December 31, 2016 are $5.1 million ($3.2 million net of related income taxes).
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Plan assets

The Company's pension plan investment strategies have been developed as part of a comprehensive asset/liability management
process that considers the relationship between both the assets and liabilities of the plans for the purpose of providing the capital
assets necessary to meet the financial obligations made to participants of the Company's pension plans. These strategies consider
not only the expected risk and returns on the plans' assets, but also the actuarial projections of liabilities, projected contributions,
and funded status. The Company's investment policy statement allocates its pension plan assets into two portfolios as follows:

» Liability hedging portfolio - The objective of the liability hedging portfolio is to match the characteristics of the pension
plans' liabilities. This portfolio consists primarily of investment grade long duration bonds.

*  Growth portfolio - The objective of the growth portfolio is to focus upon total return with an acceptable level of risk.
This portfolio is heavily weighted toward U.S. equities with a lesser exposure to international equities, domestic real estate
investment trusts, U.S. high yield and emerging market sovereign debt.

The target allocation between these two portfolios varies on a sliding scale based on the pension plans' percentage of projected
benefit obligations funded ("Funding Percentage"), beginning with a 50%/50% target allocation at a Funding Percentage of less
than 100% and increasing to a 100% liability hedging portfolio target allocation at a Funding Percentage exceeding 110%. The
range of target asset allocations has been determined after giving consideration to the expected returns of each asset category
within the two portfolios, the expected performance of each asset category, the volatility of asset returns over time, and the
complementary nature of the asset mix within the portfolio. The principal pension investment strategies include asset allocation
and active asset management within approved guidelines. These assets are managed by an investment advisor.

The target and actual allocations of the plans' assets at December 31, 2015 are as follows:

Target December 31,
Allocation 2015
Cash and cash eqUIVAIEILS ..........cccociriririniiiiciece ettt —%
Liability hedging portfolio .........cccoviriririniiniiiiieieieeere ettt 50% 49%
GIOWEH POTTIOLIO ...ttt ettt s 50% 51%
TOLAL ..ttt ettt ettt ebe e e 100%

The estimated fair value of the plans' assets at December 31, 2015 and 2014, indicating input levels used to determine fair value
are as follows:

Fair Value Measurement as of December 31, 2015
(in millions)

Level 1 Level 2 Level 3 Total
Temporary cash iNVEeStMENtS............cocveeeveeerreeereeerenennns $ 1.8 $ — 8 — 3 1.8
Debt common trust funds..........oeccevveeeereerieieeiecieieeenn — 273.9 — 273.9
Equity common trust funds..........cccceeevevvevierienienieiienn, — 147.1 — 147.1
$ 1.8 $ 421.0 $ — 3 422.8

Fair Value Measurement as of December 31, 2014
(in millions)

Level 1 Level 2 Level 3 Total
Temporary cash InvVestments...........cocevvevverveneenveeeeeenenne. $ 48 $ — 3 — 3 4.8
Debt common trust funds...........cocevevveveneneeneneenenenn — 275.0 — 275.0
Equity common trust funds..........ccccocevevenenenecienecnenne. — 154.7 — 154.7
$ 48 3§ 429.7 $ — 434.5

The pension plans' assets are valued at fair value. The following is a description of the valuation methodologies used in
determining fair value, including the general classification of such instruments pursuant to the valuation hierarchy as described
further in Note 3 Fair Value Accounting:

Temporary cash investments - These investments consist of U.S. dollars held in master trust accounts with the trustee. These
temporary cash investments are classified as Level 1 instruments.

Common trust funds - Common trust funds are comprised of shares or units in commingled funds that are not publicly traded.
The underlying assets in these funds are publicly traded on exchanges and price quotes for the assets held by these funds are readily
available. Holdings of common trust funds are classified as Level 2 investments.
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Multiemployer plan

As a result of the acquisition of Meyer, the Company contributes to a multiemployer defined benefit pension plan under the
terms of a collective-bargaining agreement that covers certain union-represented employees at one of Meyer's facilities. The risks
of participating in a multiemployer plan are different from a single-employer plan in the following aspects:

* Assets contributed to a multiemployer plan by one employer may be used to provide benefits to employees of other
participating employers.

» Ifaparticipating employer stops contributing to a multiemployer plan, the unfunded obligations of the plan may be borne
by the remaining participating employers.

» If the Company chooses to stop participating in the multiemployer plan, the Company may be required to pay the plan
an amount based on the underfunded status of the plan, referred to as a withdrawal liability.

Our participation in the multiemployer plan for the year ended December 31, 2015 is outlined in the table below. The Pension
Protection Act ("PPA") zone status at December 31, 2015 and 2014 is as of the plan years ended December 31, 2014 and 2013,
respectively, and is obtained from the multiemployer plan's regulatory filings available in the public domain and certified by the
plan's actuary. Among other factors, plans in the yellow zone are less than 80% funded while plans in the red zone are less than
65% funded. Federal law requires that plans classified in the yellow or red zones adopt a funding improvement plan in order to
improve the financial health of the plan. The plan utilized an amortization extension and the funding relief provided under the
Internal Revenue Code and under the Preservation of Access to Care for Medicare Beneficiaries and Pension Relief Act in
determining the zone status. The Company's contributions to the multiemployer plan were less than 5% of total contributions to
the plan. The last column in the table lists the expiration date of the collective bargaining agreement to which the plan is subject.

Contributions for Year

PPA Zone Status Ended December 31,
Employer Financial Expiration date of
Identification improvement Surcharge  collective bargaining
Pension Fund Number 2015 2014 plan status 2015 2014 2013 imposed agreement

(in millions)

Boilermaker-Blacksmith
National Pension Trust ... 48-6168020 Yellow  Yellow Implemented $ 25 § 06 $§ — No July 3, 2016

Cash flows

Employer contributions for the year ending December 31, 2016 are expected to be $8.8 million for the defined benefit plans
compared to $16.2 million contributed during 2015. Employer contributions to the 401(k) plans and the Supplemental Profit
Sharing Plan for the year ending December 31,2016 are expected to be $18.5 million compared to $16.3 million contributed during
2015. Employer contributions for the year ending December 31, 2016 are expected to be $2.4 million for the multiemployer plan
compared to $2.5 million contributed during 2015.

Benefit payments for the Company's defined benefit plans expected to be paid during the next ten years are as follows:

Year Ending

December 31,

(in millions)
2006 ittt $ 19.4
2007 e e 20.6
2008 oot 21.8
2009 o e 23.7
2020 it 24.7
2021-2025 .ottt 137.1

Participants in the pension plans are eligible to receive future retirement benefits through a company-funded annual retirement
contribution provided through the Profit Sharing Plan for Employees of Trinity Industries, Inc. and Certain Affiliates. The
contribution ranges from one to three percent of eligible compensation based on service. Both the annual retirement contribution
and the company matching contribution are discretionary, requiring board approval, and are made annually with the investment
of the funds directed by the participants.
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Note 15. Accumulated Other Comprehensive Loss

Changes in accumulated other comprehensive loss for the twelve months ended December 31, 2015, 2014, and 2013 are as
follows:

Unrealized
loss on Net actuarial  Accumulated
Currency derivative  gains/(losses) Other
translation financial of defined Comprehensive
adjustments  instruments benefit plans Loss
(in millions)
Balances at December 31, 2012 .......cccoeevivvieeeiecieeereeeneens $ 16.5) $ (34.8) $ 98.8) $ (150.1)
Other comprehensive income, net of tax, before
1eClasSifiCatioNS .....ccveeeerieiieciecie et — 0.8 52.7 53.5
Amounts reclassified from accumulated other
comprehensive loss, net of tax benefit of $-, $8.7,
$1.9,and $10.6......coocviiiiiieiee — 18.1 31 21.2
Less: noncontrolling interest ...........oceveveenereereneenen. — 4.2) — 4.2)
Other comprehensive iNCOME ..........cceeeereerieneenieneeeenes — 14.7 55.8 70.5
Sale of interests in partially-owned leasing subsidiaries .. — 13.2 — 13.2
Repurchase of interests in partially-owned leasing
SUDSIAIATIY ..ot — (11.8) — (11.8)
Balances at December 31, 2013 .......cccooooiiiiiiiiiiieeeeeee, (16.5) (18.7) (43.0) (78.2)
Other comprehensive loss, net of tax, before
reclassifications ..o (2.0) 1.2) 45.1) 48.3)
Amounts reclassified from accumulated other
comprehensive loss, net of tax benefit of $-, $8.4,
$0.8,and $9.2...c.uiiiii — 16.0 1.3 17.3
Less: noncontrolling interest ............cceververereeseneenens — 3.0) — 3.0)
Other comprehensive income (108S) .....c.oeveveerveriereenenne. 2.0) 11.8 (43.8) (34.0)
Transfer of interests in partially-owned leasing
SUDSIAIATICS ....vveeveeviecieeiie e et eveeeeee e e seaeeree e — 0.3 — 0.3
Balances at December 31, 2014 .......cccoeeveeiiieiieeiieieeeneenns (18.5) (6.6) (86.8) (111.9)
Other comprehensive loss, net of tax, before
reclassifications ..........ccovveovrieieinicicc e (6.0) 0.7) (6.0) 12.7)
Amounts reclassified from accumulated other
comprehensive loss, net of tax benefit of $-, $3.4,
$1.8,aNd $5. 2. e — 9.0 3.2 12.2
Less: noncontrolling interest ............ocevvreererverernenens — 3.0) — 3.0)
Other comprehensive income (10SS) .....c.cccveveerereriereennnnne. (6.0) 5.3 (2.8) (3.5)
Balances at December 31, 2015.......coooeiieioieeiceeeeeeeen, $ (24.5) § 1.3) $ (89.6) $ (115.4)

See Note 7 Derivative Instruments for information on the reclassification of amounts in accumulated other comprehensive loss
into earnings. Reclassifications of unrealized before-tax losses on derivative financial instruments are included in interest expense
in the consolidated statements of operations. Approximately $4.2 million, $1.7 million, and $4.0 million of the before-tax
reclassification of net actuarial gains/(losses) of defined benefit plans are included in cost of revenues with the remainder included
in selling, engineering, and administrative expenses in the consolidated statements of operations for the years ended December 31,
2015, 2014, and 2013, respectively.

Note 16. Stock-Based Compensation

The Company's 2004 Third Amended and Restated Stock Option and Incentive Plan (the "Plan”) provides for awarding
17,450,000 (adjusted for stock splits) shares of common stock plus (i) shares covered by forfeited, expired, and canceled options
granted under prior plans; and (ii) shares tendered as full or partial payment for the purchase price of an award or to satisfy tax
withholding obligations. At December 31, 2015, a total of 3,870,632 shares were available for issuance. The Plan provides for the
granting of nonqualified and incentive stock options having maximum ten-year terms to purchase common stock at its market
value on the award date; stock appreciation rights based on common stock fair market values with settlement in common stock or
cash; restricted stock awards; restricted stock units; and performance awards with settlement in common stock or cash on
achievement of specific business objectives. Options become exercisable in various percentages over periods ranging up to five
years.
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The cost of employee services received in exchange for awards of equity instruments is referred to as share-based payments and
are based on the grant date fair-value of those awards. Stock-based compensation includes compensation expense, recognized over
the applicable vesting periods, for both new share-based awards and share-based awards granted prior to, but not yet vested, as of
January 1, 2006. The Company uses the Black-Scholes-Merton option pricing model to determine the fair value of stock options
granted to employees. Stock-based compensation totaled $61.1 million, $53.3 million, and $44.5 million for the years ended
December 31, 2015, 2014, and 2013, respectively.

The income tax benefit related to stock-based compensation expense was $28.5 million, $40.1 million, and $15.6 million for
the years ended December 31,2015, 2014, and 2013, respectively. The Company has presented excess tax benefits related to stock-
based compensation awards as a financing activity in the consolidated statements of cash flows.

Stock options

Expense related to stock options issued to eligible employees under the Plan is recognized over their vesting period on a straight-
line basis. Stock options generally vest over five years and have contractual terms of ten years. All options outstanding at
December 31, 2015 and December 31, 2014 were exercisable.

Weighted
Weighted Average
Average Remaining
Number of Exercise Contractual Aggregate
Shares Price Terms (Years)  Intrinsic Value
(in millions)
Options outstanding at December 31,2014..................ccccvevernnnne. 95,293 $ 8.86 3.1 $1.8
GIaNCEd.......ooovieiieiieeie ettt e e et e e be e re e s ebeesaneeabeenes — —
2 el (1< USRS (34,500) $ 10.18
CanCelled........oociiiiiieieee e — —
Options outstanding at December 31, 2015...............ccoccveevevernnnne. 60,793 $ 8.12 2.9 $1.0

At December 31,2015, there was no unrecognized compensation expense related to stock options. The intrinsic value of options
exercised totaled $0.7 million, $1.8 million, and $4.4 million during the years ended December 31, 2015, 2014, and 2013,
respectively.

Restricted stock

Restricted share awards consist of restricted stock, restricted stock units, and performance units. Restricted stock and restricted
stock units generally vest for periods ranging from one to fifteen years from the date of grant. Certain restricted stock and restricted
stock units vest in their entirety upon the employee's retirement from the Company, the employee's reaching the age of 65, or when
the employee's age plus years of vested service equal 80. Restricted stock units issued to non-employee directors under the Plan
vest on the grant date or on the first business day immediately preceding the next Annual Meeting of Stockholders and are released
upon completion of the directors' service to the Company. Expense related to restricted stock and restricted stock units issued to
eligible employees under the Plan is recognized ratably over the vesting period or to the date on which retirement eligibility is
achieved, if shorter. Performance units are granted to employees based upon a target level; however, depending upon the achievement
of certain specified goals during the performance period, performance units may be adjusted to a level ranging between 0% and
200% of the target level. The performance units vest upon certification by the Human Resources Committee of the Board of
Directors of the achievement of the specified performance goals. Expense related to performance units is recognized ratably from
their award date to the end of the performance period, generally three years.

Weighted Average
Number of Grant-Date
Restricted Share Fair Value per
Awards Award

Restricted share awards outstanding at December 31, 2014..................cccooevieniiiineennennns 7,412,969 § 21.60
GTANEEA. ....eeeteeiieeteete ettt ettt e et e et e s tbe e beesabeeteeesbe e saeesseenseessseenseessseenseessseenseanssennes 2,032,012 24.31
VESEEA. ...ttt ettt ettt ettt ettt b e st et e ra e te e s b e ae e b e te e b e ese et e ertebeeneeereenneeas (2,491,358) 17.42
FOITRILEA ...ouiiiiiii ettt ettt e s e b e s te e eeta e b e eseesseesseseeneesreenseeeas (155,448) 29.31
Restricted share awards outstanding at December 31, 2015..............cccooviiiiiiniiiineenneens 6,798,175 $ 23.76

At December 31, 2015, unrecognized compensation expense related to restricted share awards totaled $88.4 million which will
be recognized over a weighted average period of 4.3 years. The total vesting-date fair value of shares vested and released during
the years ended December 31, 2015, 2014, and 2013 was $76.9 million, $105.2 million, and $29.9 million, respectively. The
weighted average grant-date fair value of restricted share awards granted during the years ended December 31, 2015, 2014, and
2013 was $24.31, $32.35, and $20.76 per share, respectively.
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Note 17. Earnings Per Common Share

Basic net income attributable to Trinity Industries, Inc. per common share is computed by dividing net income attributable to
Trinity remaining after allocation to unvested restricted shares by the weighted average number of basic common shares outstanding
for the period. Except when the effect would be antidilutive, the calculation of diluted net income attributable to Trinity per common
share includes 1) the net impact of unvested restricted shares and shares that could be issued under outstanding stock options and
2) the incremental shares calculated by dividing the value of the conversion obligation in excess of the Convertible Subordinated
Notes' aggregate principal amount by the average price of the Company's common stock during the period. The effect of the
Convertible Subordinated Notes was antidilutive for the year ended December 31, 2013. See Note 11 Debt for further explanation
of the Company's Convertible Subordinated Notes. Total weighted average restricted shares and antidilutive stock options were
6.8 million shares, 7.4 million shares, and 7.0 million shares, for the years ended December 31, 2015,2014, and 2013, respectively.

The computation of basic and diluted net income attributable to Trinity Industries, Inc. follows.

Year Ended
December 31, 2015

(in millions, except per share amounts)

Income Average

(Loss) Shares EPS

Net income from cONtinUing OPETALIONS .........cevveeurerrerirerrereenreeeesreeaesseeneesseesesseesesseennes $ 826.0

Less: net income from continuing operations attributable to noncontrolling interest ... 29.5
Net income from continuing operations attributable to Trinity Industries, Inc................ 796.5

Unvested restricted share participation.............ceceeveeieriesiereesieseese e (24.1)
Net income from continuing operations attributable to Trinity Industries, Inc. — basic .. 772.4 150.2 $ 5.14
Effect of dilutive securities:

STOCK OPLIONS. ....eeutiiieieeitecte ettt ettt et e sttt e s seestesseenbeesteteesaenseensenseensesneennes — —

Convertible subordinated NOLES.........ccueveieiiiririninirerereeere e 0.3 2.0
Net income from continuing operations attributable to Trinity Industries, Inc. — diluted §  772.7 1522 5.08
Net income from discontinued operations, net 0f taXes .........coecveveeeeriereneeneeeeeeeene. $ —

Unvested restricted share participation............ccccueveeieirerenenieneneneneneeeeeeeeeeeeeee —
Net income from discontinued operations, net of taxes — basiC........c.cceevvererverereeeenene. — 150.2 $ —
Effect of dilutive securities:

STOCK OPLIONS. ....eeueiiieteeiteete ettt ettt ettt e st e e sseenteestenseessenseenseseensesneenses — —

Convertible subordinated NOLES.........ccueveieiiiriririninerere e — 2.0
Net income from discontinued operations, net of taxes — diluted...........ccccoervecrercecnnnnne. $ — 1522 § —

Year Ended
December 31, 2014
(in millions, except per share amounts)
Income Average
(Loss) Shares EPS

Net income from continuing OPETALIONS .........cevuereererierierierieeierteeeesteeee e eeeseeeeesaeenees $ 7093

Less: net income from continuing operations attributable to noncontrolling interest ... 31.1
Net income from continuing operations attributable to Trinity Industries, Inc................ 678.2

Unvested restricted share participation..............ceceoeeeereeieniere e (22.1)
Net income from continuing operations attributable to Trinity Industries, Inc. — basic .. 656.1 151.0 $ 4.35
Effect of dilutive securities:

STOCK OPLIONS. ...ttt ettt ettt et sttt s b et eb et ese et et esbeeneeeaeeneas — 0.1

Convertible subordinated NOLES.........cccecveveririririninirerenteeeeceeeeree e 0.7 5.6
Net income from continuing operations attributable to Trinity Industries, Inc. — diluted § _ 656.8 156.7 $ 4.19
Net income from discontinued operations, net of taXes .........cceoeveereneerenieneneeeecene. $ —

Unvested restricted share participation.............ccceeeeeereeieneene e —
Net income from discontinued operations, net of taxes — basicC........ccoceevereerireencncnne. — 151.0 § —
Effect of dilutive securities:

STOCK OPLIOMNS. ...ttt ettt ettt ettt b et b et eae et et e sbe e e e eaeenees — 0.1

Convertible subordinated NOLES.........ccecveieieiririiininenereeeeceeeeeree e — 5.6
Net income from discontinued operations, net of taxes — diluted...........ccooceevireenrncnne. $ — 156.7 § —
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Year Ended

December 31, 2013
(in millions, except per share amounts)
Income Average
(Loss) Shares EPS
Net income from continuing OPEIratiONS..........cueeveeeverreerverreerereesseeeesseeeessesssessesssessessaens $ 386.1
Less: net loss from continuing operations attributable to noncontrolling interest......... 16.9
Net income from continuing operations attributable to Trinity Industries, Inc................ 369.2
Unvested restricted share partiCipation..........c.ccvecvereerierieriereenieeeesieeeeseesesseessesseennes (12.0)
Net income from continuing operations attributable to Trinity Industries, Inc. — basic .. 357.2 152.8 2.34
Effect of dilutive securities: -
StOCK OPLIONS. ....eevvieeietieiiesieete ettt ettt et e et eteeseesseesaesseessesseesseessensesssenseessenseensenseensas — 0.1
Convertible Subordinated NOLES.........ccueveierieiiiriiieeree e — —

Net income from continuing operations attributable to Trinity Industries, Inc. — diluted $ _ 357.2

152.9

152.8

0.1

Net income from discontinued operations, net 0f taXeS .......c.occvevveeieriieviereeciereeieseenns $ 6.3
Unvested restricted share partiCipation..........c.ccvecvereeeiereerieseenieeeesieeeeseeeesseesesseennes (0.2)
Net income from discontinued operations, net of taxes — basiC.........cceeeervrerererceereennnns 6.1
Effect of dilutive securities:
STOCK OPLIONS. ....ievvieeieiieiiesie ettt ettt ettt et e et ete et e s seesaesseessesseesseessessesssenseessenseensenseenses —
Convertible sSubordinated NOLES.........ccueveiiiiiiiriiirerercreee e
Net income from discontinued operations, net of taxes — diluted..........ccooceeevervreiereennns $ 6.1
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Note 18. Commitments and Contingencies
Highway products litigation

We previously reported the filing of a False Claims Act (“FCA”) complaint in the United States District Court for the Eastern
District of Texas, Marshall Division (“District Court”) styled Joshua Harman, on behalf of the United States of America, Plaintiff/
Relator v. Trinity Industries, Inc., Defendant, Case No. 2:12-cv-00089-JRG (E.D. Tex.). In this case, the relator, Mr. Joshua
Harman, alleged the Company violated the FCA pertaining to sales of the Company's ET-Plus® System, a highway guardrail end-
terminal (“ET Plus”). On October 20, 2014, a trial in this case concluded with a jury verdict stating that the Company and its
subsidiary, Trinity Highway Products, LLC (“Trinity Highway Products”), “knowingly made, used or caused to be made or used,
a false record or statement material to a false or fraudulent claim" awarding $175.0 million in damages. Following unsuccessful
settlement negotiations to resolve this dispute and the District Court's denial of the Company’s post-verdict motion for judgment
as a matter of law, on June 9, 2015 the District Court entered judgment on the verdict in the total amount of $682.4 million,
comprised of $175.0 million in damages, which amount is automatically trebled under the FCA to $525.0 million plus $138.4
million in civil penalties and $19.0 million in costs and attorney’s fees.

On June 23, 2015, the District Court approved the Company’s posting of a supersedeas bond in the amount of $686.0 million
(the “Bond”) and ordered a stay of the execution of the District Court’s June 9, 2015 entry of judgment of $682.4 million against
the Company pending resolution of all appeals. The Company obtained the Bond on an unsecured basis for an initial annual
premium of $3.9 million.

The Company maintains that Mr. Harman'’s allegations are without merit. On July 7, 2015, the Company filed a Motion for New
Trial with the District Court and on August 3, 2015, the Motion was denied. On August 28, 2015, the Company filed a Notice of
Appeal to the United States Court of Appeals for the Fifth Circuit (“Fifth Circuit”). The Company expects to file the first brief in
support of its appeal with the Fifth Circuit in March 2016. The Notice of Appeal, related filings, and any appellate review will
result in legal expenses which are expensed as incurred.

Texas A&M Transportation Institute (“TTI”), a member of The Texas A&M University System, designed the technology
employed in the ET Plus. The Texas A&M University System is the owner of patents issued by the U.S. Patent Office that cover
the ET Plus. Trinity Highway Products manufactures and markets the ET Plus pursuant to an exclusive license granted by The
Texas A&M University System. In 2005, Trinity Highway Products contracted with TTI to conduct crash testing of the ET Plus
to demonstrate compliance with the required crash test criteria set out in National Cooperative Highway Research Program Report
350 (“Report 350”). Following the 2005 crash testing, TTI prepared and provided to Trinity Highway Products the test reports on
the crash test performance of the ET Plus. These reports were reviewed by the Federal Highway Administration (the “FHWA”) in
their 2005 acceptance of the product for use on the national highway system and determination of the product’s eligibility for
federal-aid reimbursement. In a memorandum dated June 17, 2014, the FHWA confirmed that “The Trinity ET Plus with 4-inch
guide channels became eligible for federal-aid reimbursement under FHWA letter CC-94 on September 2, 2005. In addition, the
device is eligible for reimbursement under FHWA letters CC-94A and CC-120.” In this memorandum the FHWA confirmed that
the reimbursement eligibility applies at guardrail heights from 27 %" to 31". The memorandum goes on to state that an “unbroken
chain of eligibility for federal-aid reimbursement has existed since September 2, 2005 and the ET Plus continues to be eligible
today.”

Preceding the October 2014 trial in this matter, the Company filed a Petition for Writ of Mandamus with the Fifth Circuit based,
in part, on the District Court’s failure to apply precedential case law. The Fifth Circuit denied this petition, but expressed concern
regarding the District Court’s failure to issue a reasoned ruling rejecting the Company’s prior motions for judgment as a matter of
law. The Fifth Circuit also stated that the FHWA’s authoritative memorandum of June 17, 2014 appears to compel the conclusion
that the FHWA, after due consideration of all the facts, found the ET Plus sufficiently compliant with federal safety standards and
therefore fully eligible, in the past, present and future, for federal-aid reimbursement claims. Additionally, the Fifth Circuit noted
that a strong argument could be made that the Company’s actions were neither material nor were any false claims based on false
certifications presented to the government. We believe this reinforces our prospects for a successful outcome on appeal.

Crash testing and FHWA assessments

Following the October 20, 2014 jury verdict, the FHWA requested that the Company conduct eight separate crash tests pursuant
to crash test criteria required in Report 350. Due to the FHWA'’s request for additional ET Plus crash tests, on October 24, 2014
the Company announced that it would suspend shipment of the ET Plus to customers. The FHWA-requested tests were conducted
in December 2014 and January 2015 at Southwest Research Institute, an FHWA-approved and independent research facility.
Following completion of the first four tests at a 27 %" guardrail installation height, and again after completion of the second four
tests ata 31" guardrail installation height, the FHWA reported that the ET Plus passed all tests. The eight test results validate Trinity
Highway Products' long standing position that the ET Plus performs as tested for both guardrail installation heights when properly
installed and maintained. On March 11, 2015, the FHWA and the American Association of State Highway and Transportation
Officials ("AASHTO") released the findings of a joint task force ("Task Force I"), comprised of representatives from the FHWA,
AASHTO, the state Departments of Transportation of South Dakota, New Hampshire, Missouri, Ohio, Delaware, and Wyoming,
and the Ministry of Transportation of Ontario, Canada, that evaluated field measurement data collected by FHWA engineers from

86



more than 1,000 4-inch ET Plus devices installed on roadways throughout the country. Task Force I concluded there is no evidence
to suggest that there are multiple versions of the 4-inch ET Plus on the nation's roadways. Task Force I also concluded that the
ET Plus end terminals crash tested at Southwest Research Institute in December 2014 and January 2015 were representative of
the devices installed across the country.

The FHWA and AASHTO formed a second joint task force ("Task Force II”) comprised of representatives from the FHWA,
AASHTO, the state Departments of Transportation of lowa, Georgia, New Hampshire, North Carolina, New York, Michigan,
Missouri, Delaware, and Utah, and independent experts to further evaluate the in-service performance of the ET Plus and other
guardrail end terminals through the collection and analysis of a broad array of data. In a report dated September 11, 2015, the
FHWA and AASHTO released certain findings, conclusions, and recommendations of Task Force II, including but not limited to,
the following: there are no performance limitations unique to the ET Plus; there will be real-world accident conditions that exceed
the performance expectations of all manufacturers’ guardrail end terminal systems; and additional crash testing of all existing
Report 350 compliant guardrail end terminals, including the ET Plus, “would not be informative” and “would be irrelevant”.

The Company is vigorously pursuing a reversal of the $682.4 million judgment before the Fifth Circuit. Based on information
currently available to the Company including the significance of the successful completion of eight post-verdict crash tests of the
ET Plus and the favorable findings and conclusions published by both Task Force I and II regarding ET Plus end terminal systems
installed on the nation's roadways, we do not believe that a loss is probable in this matter, therefore no accrual has been included
in the accompanying consolidated financial statements.

Revenues from sales of the ET Plus in the United States, included in the Construction Products Group, totaled approximately
$35.1 million for the year ended December 31, 2014 which represented approximately 0.6% of the Company’s consolidated
revenues for that year. There were no revenues from the sales of ET Plus systems for the nine months ended September 30, 2015
as a result of the Company’s action to suspend shipments of the product. The Company resumed shipment of the product in the
fourth quarter of 2015 generating an insignificant amount of revenue from the shipment of ET Plus systems for the year ended
December 31, 2015.

State, county, and municipal actions

Trinity is aware of 36 states and the District of Columbia that have removed the ET Plus from their respective qualified products
list.

Mr. Harman filed a qui tam action pursuant to the Virginia Fraud Against Taxpayers Act (“VFATA”), entitled Commonwealth
of Virginia ex rel. Joshua M. Harman v. Trinity Industries, Inc. and Trinity Highway Products, LLC, Case No. CL13-698 (Circuit
Court, Richmond, Virginia), alleging the Company violated the VFATA pertaining to sales of the ET Plus. The Commonwealth of
Virginia has intervened in Mr. Harman's Virginia state action. Mr. Harman and the Commonwealth of Virginia are seeking damages,
civil penalties, attorneys’ fees, costs and interest. At this time this case has been stayed by the order of the court pending resolution
of Joshua Harman, on behalf of the United States of America, Plaintiff/Relator v. Trinity Industries, Inc., Defendant, Case No.
2:12-cv-00089-JRG (E.D. Tex.). In September and October 2015, the Virginia Department of Transportation (“VDOT”) conducted
a series of six crash tests on the ET Plus. VDOT released the results of the six crash tests in December 2015, concluding the ET
Plus passed all four crash tests that VDOT represented to be "standard" tests under Report 350. VDOT reported that it had concerns
about the results of one of its two admittedly "non-standard" crash tests. The Company disagrees with VDOT's interpretation of
the results of this non-standard crash test and VDOT's related conclusions regarding the ET Plus. VDOT announced plans to replace
any damaged ET Plus systems with VDOT approved products and expects to begin, no later than the fall of 2016, replacing all
guardrail end terminals in the Commonwealth with guardrails meeting the crash test criteria and performance evaluation standards
set out in the Manual for Assessing Safety Hardware ("MASH").

Mr. Harman has also filed six additional separate state qui tam actions pursuant to the Indiana False Claims and Whistleblower
Protection Act (State of Indiana ex rel. Joshua M. Harman Qui Tam v. Trinity Industries, Inc., and Trinity Highway Products,
LLC, Case No.49D06-1407-PL-024117, In the Sixth Court of Marion County, Indiana); the Delaware False Claims and Reporting
Act (State of Delaware ex rel. Joshua M. Harman v. Trinity Industries, Inc., and Trinity Highway Products, LLC, Civ. No.
N14C-06-227 MMJ CCLD, In the Superior Court of the State of Delaware In and For New Castle County); the lowa False Claims
Act (State of Towa ex rel. Joshua M. Harman v. Trinity Industries, Inc., and Trinity Highway Products, LLC, Case No.
CVCV048309, In the Iowa District Court for Polk County); the Rhode Island False Claims Act (State of Rhode Island ex rel.
Joshua M. Harman v. Trinity Industries, Inc., and Trinity Highway Products, LLC, Case No. 14-3498, In the Superior Court for
the State of Rhode Island and Providence Plantations); the Tennessee False Claims Act (State of Tennessee ex rel. Joshua M.
Harman v. Trinity Industries, Inc., and Trinity Highway Products, LLC, Case No. 14C2652, In the Circuit Court for Davidson
County, Tennessee); and the Minnesota False Claims Act (State of Minnesota ex rel. Joshua M. Harman Qui Tam v. Trinity
Industries, Inc., and Trinity Highway Products, LLC, Case No. 62-CV-14-3457, In the Second Judicial District Court, Ramsey
County, Minnesota). In each of these six cases Mr. Harman is alleging the Company violated the respective state false claims act
pertaining to sales of the ET Plus and he is seeking damages, civil penalties, attorneys’ fees, costs and interest. Also, in each of
these six cases the respective states’ Attorney General filed its Notice of Election to Decline Intervention in the matter. At this
time each of these cases is stayed.
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The Company believes these state qui tam lawsuits are without merit and intends to vigorously defend all allegations. Other
states could take similar or different actions, and could be considering similar state false claims or other litigation against the
Company.

The Company is aware of four class action lawsuits involving claims pertaining to the ET Plus. The Company has been served
in a lawsuit filed November 6, 2014, titled Hamilton County, Illinois and Macon County, Illinois, Individually and on behalf of
all Other Counties in the State of Illinois vs. Trinity Industries, Inc. and Trinity Highway Products, LLC, Case No. 3:14-cv-1320
(Southern District of Illinois). This complaint was later amended to substitute St. Clair County, Illinois for Hamilton County as a
lead plaintiff. The case is being brought by plaintiffs for and on behalf of themselves and the other 101 counties of the State of
Illinois. The plaintiffs allege that the Company and Trinity Highway Products made a series of un-tested modifications to the ET
Plus and falsely certified that the modified ET Plus was acceptable for use on the nation’s highways based on federal testing
standards and approval for federal-aid reimbursement. The plaintiffs also allege breach of implied warranties, violation of the
Illinois Uniform Deceptive Trade Practices Act and unjust enrichment, for which plaintiffs seek actual damages related to purchases
of the ET Plus, compensatory damages for establishing a common fund for class members, punitive damages, attorneys' fees, and
injunctive relief. This lawsuit was previously stayed by order of the Court. On September 30, 2015, the Court lifted the stay on
this action.

The Company has also been served in a lawsuit filed February 11, 2015 titled The Corporation of the City of Stratford and Trinity
Industries, Inc., Trinity Highway Products, LLC, and Trinity Industries Canada, Inc., Case No. 15-2622 CP, pending in Ontario
Superior Court of Justice. The alleged class in this matter has been identified as persons in Canada who purchased and/or used an
ET Plus guardrail end terminal. The plaintiff alleges that Trinity Industries, Inc., Trinity Highway Products, LLC, and Trinity
Industries Canada, Inc., failed to warn of dangers associated with undisclosed modifications to the ET Plus guardrail end terminals,
breached an implied warranty, breached a duty of care, and were negligent. The plaintiff is seeking $400 million in compensatory
damages and $100 million in punitive damages. Alternatively, the plaintiff claims the right to an accounting or other restitution
remedy for disgorgement of the revenues generated by the sale of the modified ET Plus in Canada.

The Company has been served in a lawsuit filed February 25, 2015, titled La Crosse County, individually and on behalf of all
others similarly situated vs. Trinity Industries, Inc. and Trinity Highway Products, LL.C, Case No. 15-cv-117 (Western District of
Wisconsin). The case is being brought by the plaintiffs for and on behalf of themselves and all other purchasers of allegedly
defective ET Pluses, including proposed statewide and nationwide classes. The plaintiff alleges that the Company and Trinity
Highway Products made a series of un-tested modifications to the ET Plus and falsely certified that the modified ET Plus was
acceptable for use on the nation’s highways based on federal testing standards and approval for federal-aid reimbursement. The
plaintiff also alleges strict liability design defect, breach of contract, breach of express and implied warranties, violation of the
Wisconsin Uniform Deceptive Trade Practices Act, and unjust enrichment. The plaintiff seeks a declaratory judgment that the ET
Plus is defective, actual damages related to class-wide purchases of the ET Plus, punitive damages, statutory penalties, interest,
attorneys' fees, and injunctive relief.

The Company has been served in a lawsuit filed November 5, 2015, titled Jackson County, Missouri, individually and on behalf
of a class of others similarly situated vs. Trinity Industries, Inc. and Trinity Highway Products, LLC, Case No. 1516-CV23684
(Circuit Court of Jackson County, Missouri). The case is being brought by plaintiff for and on behalf of themselves and all Missouri
counties with the population of 10,000 or more persons, including the City of St. Louis, and the State of Missouri’s transportation
authority. The plaintiff alleges that the Company and Trinity Highway Products did not disclose design changes to the ET Plus
and these allegedly undisclosed design changes made the ET Plus allegedly defective, unsafe, and unreasonably dangerous. The
plaintiff alleges product liability negligence, product liability strict liability, and negligently supplying dangerous instrumentality
for supplier’s business purposes. The plaintiff seeks compensatory damages, interest, attorneys' fees, and costs, and in the alternative
plaintiff seeks a declaratory judgment that the ET Plus is defective, the Company’s conduct was unlawful, and class-wide costs
and expenses associated with removing and replacing the ET Plus throughout Missouri.

The Company believes each of these county and municipal class action lawsuits is without merit and intends to vigorously
defend all allegations. While the financial impacts of these four county and municipal class action lawsuits are currently unknown,
they could be material.

Based on the information currently available to the Company, we currently do not believe that a loss is probable in any one or
more of the actions described under "State, county, and municipal actions", therefore no accrual has been included in the
accompanying consolidated financial statements. Because of the complexity of these actions as well as the current status of certain
of these actions, we are not able to estimate a range of possible losses with respect to any one or more of these actions.

Federal grand jury subpoena

On April 28, 2015, the Company received a federal subpoena from the U.S. Department of Justice through the U.S. Attorney
for the District of Massachusetts. The subpoena requests documents from 1999 through the present relating to the ET 2000 and
ET Plus guardrail end-terminal products. The Company is cooperating with this request.
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Product liability cases

The Company is currently defending a number of product liability lawsuits in several different states that are alleged to involve
the ET Plus as well as other products manufactured by Trinity Highway Products. These cases are diverse in light of the randomness
of collisions in general and the fact that each accident involving a roadside device such as an end terminal, or any other fixed
object along the highway has its own unique facts and circumstances. Report 350 recognizes that performance of even the most
carefully researched and tested roadside device is subject to physical laws and the crash worthiness of vehicles. The Company
expects the judgment in the FCA case, coupled with the media attention such judgment has generated, will prompt the plaintiff’s
bar to seek out individuals involved in collisions with a Trinity Highway Products manufactured product as potential clients, which
may result in additional product liability lawsuits being filed against the Company. The Company carries general liability insurance
to mitigate the impact of adverse judgment exposures in these product liability cases. To the extent that the Company believes that
a loss is probable with respect to these product liability cases, the accrual for such losses is included in the amounts described
below under "Other matters".

Shareholder class actions

Thomas Nemky, Individually and On Behalf of All Other Similarly Situated v. Trinity Industries, Inc., Timothy R. Wallace, and

James E. Perry, Case No. (2:15-CV-00732) was filed in U.S. District Court in the Eastern District of Texas on May 15, 2015
(“Nemky”). Richard J. Isolde, Individually and On Behalf of All Other Similarly Situated v. Trinity Industries, Inc., Timothy R.

Wallace, and James E. Perry, Case No. (3:15-CV-2093) was filed in U.S. District Court in the Northern District of Texas on June
19, 2015 (“Isolde”). The complaints in the Nemky and Isolde cases allege that defendants Trinity Industries, Inc., Timothy R.
Wallace, and James E. Perry violated Section 10(b) of the Securities Exchange Act of 1934, Rule 10b-5 promulgated thereunder,
and Section 20(a) of the Securities Exchange Act of 1934 by making materially false and misleading statements and/or by failing
to disclose material facts about Trinity’s ET Plus and the FCA case styled Joshua Harman, on behalf of the United States of America

Plaintiff/Relator v. Trinity Industries, Inc., Defendant, Case No. 2:12-cv-00089-JRG (E.D. Tex.). On September 21, 2015, the
District Court in the Eastern District of Texas appointed the Department of the Treasury of the State of New Jersey and its Division
of Investment as the lead plaintiff in the Nemky case. On October 5, 2015, the District Court in the Eastern District of Texas granted
the Company’s, Mr. Wallace’s, and Mr. Perry’s motion to transfer venue to the Northern District of Texas in the Nemky case. The
Nemky case was transferred to the District Court in the Northern District of Texas on November 3, 2015. On December §, 2015,
the District Court in the Northern District of Texas denied as moot the motion by the Department of the Treasury of the State of
New Jersey and its Division of Investment to transfer venue to the Eastern District of Texas in the Isolde case. On January 11,
2016, the Nemky and Isolde cases were consolidated in the District Court for the Northern District of Texas, with all future filings
to be filed in the Isolde case. Trinity, Mr. Wallace, and Mr. Perry deny and intend to vigorously defend against the allegations in
the Isolde case.

Based on the information available to the Company, we currently do not believe that a loss is probable with respect to these
shareholder class actions; therefore no accrual has been included in the accompanying consolidated financial statements. Because
of the complexity of these actions as well as the current status of certain of these actions, we are not able to estimate a range of
possible losses with respect to these matters.

Stockholder books and records requests

The Company has received multiple requests from stockholders pursuant to the Delaware General Corporation Law to review
certain of the Company's books and records related to the ET Plus and the FCA case styled Joshua Harman, on behalf of the United
States of America, Plaintiff/Relator v. Trinity Industries, Inc., Defendant, Case No. 2:12-cv-00089-JRG (E.D. Tex.). The
stockholders' stated purpose for seeking access to the Company's books and records is to investigate the possibility of whether the
directors or officers of the Company committed breaches of fiduciary duty or other wrongdoing. In accordance with the Company's
obligations under the Delaware law when such requests are properly filed, the Company has provided books and records to some
of those stockholders.

Train derailment

As previously reported, the Company was named as a respondent in litigation originally filed July 15, 2013 in Superior Court,
Province of Quebec, District of Saint-Francois, styled Yannick Gagne and Guy Ouellet vs. Rail World, Inc., et al related to the July
2013 crude oil unit train derailment in Lac-Mégantic, Quebec. The Company was also named as a defendant in multiple cases
filed by the estates of decedents in Illinois, Texas and Maine seeking damages for alleged wrongful death and property damage
arising from the same incident. These cases, if not dismissed as to the Company, were either transferred to Maine (as related to
the bankruptcy proceedings pending there of the involved railroad) and stayed, or are constructively stayed as to the Company in
view of a settlement reached in the context of the railroad’s bankruptcy proceedings in both Canada and the U.S. The referenced
settlement resolves the entirety of all of the above referenced derailment litigation as to the Company within the limits of available
insurance in an amount that is not material to its consolidated financial statements. This settlement is approved by the Canadian
and U.S. Bankruptcy courts as part of the railroad’s respective plans of liquidation. The U.S. District Court of Maine has also
issued an order confirming the plan which is now considered in effect. Any pending claims are thus all subject to dismissal which
is expected to be effectuated through cooperation of the plaintiffs and the railroad’s bankruptcy trustee per the subject plan.
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Other matters

The Company is involved in claims and lawsuits incidental to our business arising from various matters including product
warranty, personal injury, environmental issues, workplace laws, and various governmental regulations. The Company evaluates
its exposure to such claims and suits periodically and establishes accruals for these contingencies when a range of loss can be
reasonably estimated. The range of reasonably possible losses for such matters, taking into consideration our rights in indemnity
and recourse to third parties is $3.5 million to $23.6 million. This range includes any amount related to the Highway Products
litigation matters described above in the section titled “Product liability cases”. At December 31, 2015, total accruals of $13.6
million, including environmental and workplace matters described below, are included in accrued liabilities in the accompanying
consolidated balance sheet. The Company believes any additional liability would not be material to its financial position or results
of operations.

Trinity is subject to remedial orders and federal, state, local, and foreign laws and regulations relating to the environment and
the workplace. The Company has reserved $4.3 million to cover our probable and estimable liabilities with respect to the
investigations, assessments, and remedial responses to such matters, taking into account currently available information and our
contractual rights to indemnification and recourse to third parties. However, estimates of liability arising from future proceedings,
assessments, or remediation are inherently imprecise. Accordingly, there can be no assurance that we will not become involved
in future litigation or other proceedings involving the environment and the workplace or, if we are found to be responsible or liable
in any such litigation or proceeding, that such costs would not be material to the Company. We believe that we are currently in
substantial compliance with environmental and workplace laws and regulations.

Other commitments

Non-cancelable purchase obligations amounted to $874.8 million as of December 31, 2015, of which $744.5 million is for the
purchase of raw materials and components, principally by the Rail, Inland Barge, and Energy Equipment Groups.

Note 19. Financial Statements for Guarantors of the Senior Notes

The Company’s Senior Notes are fully and unconditionally and jointly and severally guaranteed by certain of Trinity’s 100%-
owned subsidiaries: Trinity Industries Leasing Company; Trinity Marine Products, Inc.; Trinity North American Freight Car, Inc.;
Trinity Rail Group, LLC; Trinity Tank Car, Inc.; and Trinity Meyer Utility Structures LLC (collectively, the "Combined Guarantor
Subsidiaries™). The Senior Notes indenture agreement includes customary provisions for the release of the guarantees by the
Combined Guarantor Subsidiaries upon the occurrence of certain allowed events including the release of one or more of the
Combined Guarantor Subsidiaries as guarantor under the Company's revolving credit facility. As part of the revolving credit facility
renewal in May 2015, Trinity Construction Materials, Inc., Trinity Highway Products, LLC, Trinity Parts & Components, LLC,
and Trinity Structural Towers, Inc. were released from their respective guarantees under the revolving credit facility and,
accordingly, were released from their respective guarantees under the Senior Notes indenture agreement. Amounts previously
reported have been adjusted to include the Combined Guarantor Subsidiaries as of December 31, 2015. See Note 11 Debt. The
Senior Notes are not guaranteed by any remaining 100%-owned subsidiaries of the Company or partially-owned subsidiaries
(“Combined Non-Guarantor Subsidiaries™).

As of December 31, 2015, assets held by the Combined Non-Guarantor Subsidiaries included $160.5 million of restricted cash
that was not available for distribution to Trinity Industries, Inc. (“Parent”), $3,437.1 million of equipment securing certain non-
recourse debt, $71.2 million of equipment securing certain lease obligations held by the Combined Non-Guarantor Subsidiaries,
and $359.0 million of assets located in foreign locations. As of December 31, 2014, assets held by the Combined Non-Guarantor
Subsidiaries included $194.4 million of restricted cash that was not available for distribution to the Parent, $3,936.8 million of
equipment securing certain non-recourse debt, $87.5 million of equipment securing certain lease obligations held by the Combined
Non-Guarantor Subsidiaries, and $395.5 million of assets located in foreign locations.
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Statement of Operations and Comprehensive Income
Year Ended December 31, 2015

Combined
Combined Non-
Guarantor  Guarantor
Parent Subsidiaries Sybsidiaries Eliminations Consolidated
(in millions)
REVENUES ... $ — 8 4,668.8 $ 2,642.6 $ 918.7) $ 6,392.7
Cost of revenues 2.0) 3,594.9 2,005.3 (942.0) 4,656.2
Selling, engineering, and administrative expenses............ 147.0 153.3 176.1 — 476.4
Gains on dispositions on property...............ccocoevverirennnen. 2.0 86.0 90.8 — 178.8
143.0 3,662.2 2,090.6 (942.0) 4,953.8
Operating profit (10SS) .........cccccooeveeieiniieieeeereceee (143.0) 1,006.6 552.0 23.3 1,438.9
Other (income) expense..............cccceeerererenenenn (118.7) 68.6 237.0 — 186.9
Equity in earnings of subsidiaries, net of taxes 920.0 217.4 — (1,137.4) —
Income from continuing operations before income taxes. 895.7 1,155.4 315.0 (1,114.1) 1,252.0
Provision (benefit) for income taxes.................ccocvvrrnnen. 99.2 353.2 12.5 (38.9) 426.0
Net income from continuing operations............................. 796.5 802.2 302.5 (1,075.2) 826.0
Income (loss) from discontinued operations, net of
provision (benefit) for income taxes..................cc........... — — — — —
Net iNCOME ..o 796.5 802.2 302.5 (1,075.2) 826.0
Net income attributable to noncontrolling interest........... — — — 29.5 29.5
Net income attributable to controlling interest................. $ 796.5 $ 802.2 § 3025 $ (1.1047) $ 796.5
Net INCOME ...........cueiiiiiiiieiciccerecce e $ 7965 $ 802.2 § 3025 $  (1,075.2) $ 826.0
Other comprehensive income (loss) (6.0) — 5.5 — (0.5)
Comprehensive income................ccoocvveeieiieceeienieneneneeens 790.5 802.2 308.0 (1,075.2) 825.5
Comprehensive income attributable to noncontrolling
INEETESE......oiiiiiii e — — — 325 325
Comprehensive income attributable to controlling
INEEIESt ...t $ 7905 $ 802.2 § 3080 $ (1,107.7) $ 793.0
Statement of Operations and Comprehensive Income
Year Ended December 31, 2014
Combined
Combined Non-
Guarantor Guarantor
Parent Subsidiaries Sybsidiaries Eliminations Consolidated
(in millions)
REVENUES ..o $ — 8 42903 $ 2,700.2 3 (820.5) $ 6,170.0
COSt OF TEVENUES......cviiiiciieeeieeiieeiecee ettt 2.3 3,345.5 2,098.5 (826.5) 4,619.8
Selling, engineering, and administrative eXpenses ................ 115.6 124.9 163.1 — 403.6
Gains on diSpositions 0N PIrOPEILY........ceververeeeereervereervenennens (1.4) 41.3 64.5 — 104.4
119.3 3.429.1 2.197.1 (826.5) 4.919.0
Operating profit (10SS)......cceevevverieriererieerieieieriere e (119.3) 861.2 503.1 6.0 1,251.0
Other (income) expense ... (60.3) 57.1 190.1 — 186.9
Equity in earnings of subsidiaries, net of taxes...........cccc....... 741.7 191.8 — (933.5) —
Income from continuing operations before income taxes...... 682.7 995.9 313.0 (927.5) 1,064.1
Provision (benefit) for income taxes..........cecvevververrerrenreenenne. 4.5 297.2 50.6 2.5 354.8
Net income from continuing operations .............ecceeververeereenne 678.2 698.7 262.4 (930.0) 709.3
Income (loss) from discontinued operations, net of
provision (benefit) for income taxes.........ceoveeveeerereenennns — — — — —
NEEINCOME ...ttt 678.2 698.7 262.4 (930.0) 709.3
Net income attributable to noncontrolling interest ................ — — — 31.1 31.1
Net income attributable to controlling interest ........c.....c.c..... $ 6782 $ 698.7 $ 2624 $ 061.1) $ 678.2
NEt INCOME ...ttt ettt ee $ 6782 $ 698.7 $ 2624 $ (930.0) $ 709.3
Other comprehensive income (10SS).......cceceeeveevevverierienienennns (33.9) (8.5) 11.4 — (31.0)
Comprehensive INCOME.........oveverierierieeieeeeeeeeeeieseeniesieneens 644.3 690.2 273.8 (930.0) 678.3
Comprehensive income attributable to noncontrolling
IEETESE ..ttt ettt 34.1 34.1

Comprehensive income attributable to controlling interest... _$ 6443 $ 690.2 3 2738 $ 964.1) $ 644.2

91



Statement of Operations and Comprehensive Income
Year Ended December 31, 2013

Combined
Combined Non-
Guarantor  Guarantor
Parent Subsidiaries Sybsidiaries Eliminations Consolidated
(in millions)

REVENUES ...ttt $ — 8 277685 § 22377 § (640.9) $ 4,365.3

Cost of revenues 0.6 2,227.5 1,740.2 (646.0) 3,322.3

Selling, engineering, and administrative eXpenses ................ 72.7 87.4 131.9 0.7) 291.3

Gains on disSpositions 0N Property........c.ccoeeereereeereeerereenenas 0.3 11.1 9.8 — 21.2

73.0 2,303.8 1,862.3 (646.7) 3,592.4

Operating profit (10SS)......ccecveeverierierienieeieeeeeeeeeree e (73.0) 464.7 375.4 5.8 772.9

Other (INCOME) EXPENSE....coverrerererrerreererreennnes (71.5) 40.5 213.4 — 182.4

Equity in earnings of subsidiaries, net of taxes 378.6 84.6 — (463.2) —

Income from continuing operations before income taxes...... 377.1 508.8 162.0 (457.4) 590.5

Provision (benefit) for income taxes..........ceeeevveverrerresreenenne. 1.6 160.7 40.0 2.1 204.4

Net income from continuing operations ...........c.ecevverervereenne 375.5 348.1 122.0 (459.5) 386.1

Income (loss) from discontinued operations, net of

provision (benefit) for incCOmMe taxes .........cccecvevevuenerenenne — — 6.3 — 6.3

NEE INCOME ...ttt ettt ns 375.5 348.1 128.3 (459.5) 392.4

Net income attributable to noncontrolling interest ................ — — — 16.9 16.9

Net income attributable to controlling interest ...................... $ 3755 8 3481 3 1283 3 (4764) $ 375.5

Net iNCOME .....evieeeiveieiiieieieieiene $ 3755 °$ 348.1 $ 1283 $ (459.5) § 3924

Other comprehensive income (loss).. 48.2 8.4 18.1 — 74.7

Comprehensive iNCOME........coerveererieirieieenieeeeeeieeeeeeeneas 423.7 356.5 146.4 (459.5) 467.1
Comprehensive income attributable to noncontrolling

IIEETEST vttt ettt st sttt ettt b e — — — 21.1 21.1

Comprehensive income attributable to controlling interest... _$ 4237 § 3565 3 1464 S (480.6) § 446.0
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Balance Sheet

December 31, 2015
Combined
Combined Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidated
(in millions)
Assets:
Cash and cash equivalents..................ccocevrevenirieninennnns $ 7683 $ 1.7 § 511 $ 35.1) $ 786.0
Short-term marketable securities ...........................c....... 84.9 — — — 84.9
Receivables, net of allowance.......................ccccoveveennann. 0.1 196.3 173.5 — 369.9
Income tax receivable.................ccccoeviriiniiiiiinieneeeee 94.9 — — — 94.9
INVENEOTY ... — 634.1 3254 (16.4) 943.1
Property, plant, and equipment, net...................c.ocoenn... 37.7 1,597.0 4,204.3 (491.0) 5,348.0
Investments in and advances to subsidiaries .................. 6,262.9 3,633.1 908.5 (10,804.5) —
Restricted cash.............ccccooveiiiiininiceee, — 0.2 160.5 351 195.8
Goodwill and other assets....................ccccoeeevvveviieeneeennnn. 178.8 579.8 304.7 — 1,063.3
$ 7,427.6 $ 6,642.2 $ 6,1280 $§ (11,311.9) $ 8,885.9
Liabilities:
Accounts payable.............cccoceiiiiininineneee $ 99 § 629 $ 1443 §$ 03) S 216.8
Accrued liabilities...................ccooooeviiiiiiiiiie 224.9 137.3 168.5 1.1) 529.6
DEDt....eieeee e 800.6 35.6 2,359.2 — 3,195.4
Deferred income ................cocoeieieieienienenececeeeeeeeens — 25.4 1.7 — 271
Deferred income taxes..............cccoovevverieneneneneneneeeenns 31.2 711.3 94 0.3 752.2
Advances from subsidiaries.........................cccccoeeiinnl 2,212.2 — — (2,212.2) —
Other liabilities ................cocoooiiiiiiiiieeeeee 100.1 13.6 2.4 — 116.1
Total stockholders' equity 4,048.7 5,656.1 3,442.5 (9,098.6) 4,048.7

$ 7,427.6  $ 6,642.2 § 6,128.0 § (11,311.9) § 8,885.9

Balance Sheet

December 31,2014
Combined
Combined Non-
Guarantor Guarantor
Parent Subsidiaries Subsidiaries Eliminations Consolidated
(in millions)
Assets:
Cash and cash equivalents...........ccccocevereeirineineiceee $ 8277 $ 1.1 § 894 $ (40.3) $ 887.9
Short-term marketable securities...........ccoevververierieneenneens 75.0 — — — 75.0
Receivables, net of allowance...........coceeceeceevienienenenenennene — 187.5 218.2 0.4) 405.3
Income tax receivable..........cocvevieviieciieciieie e 58.6 — — — 58.6
TNVENLOTY ..ottt — 801.9 284.6 (18.1) 1,068.4
Property, plant, and equipment, net.........c.cceceeveerierererennne 29.3 813.6 4,624.3 (564.3) 4,902.9
Investments in and advances to subsidiaries....................... 4431.1 2,610.6 526.4 (7,568.1) —
Restricted cash........cccevievieriieiieeeceece e — — 194.4 40.3 234.7
Goodwill and other assets ..........cceevveecieriienieriecieseeeenn 175.1 575.3 3423 (30.2) 1,062.5
$ 5,596.8 $ 5,000.0 $ 6,279.6 $ (8,181.1) $ 8,695.3
Liabilities:
AcCCOUNLS PAYADIE .....c.vveieiiieieiiieieieeee et $ 150 $ 1555 $ 1255 § 0.6) $ 295.4
Accrued Habilities .........ceevieueeeeieieieieseeseee e 235.8 280.3 193.5 — 709.6
784.0 38.9 2,691.6 — 3,514.5
— 345 1.9 — 36.4
— 634.1 12.1 (13.6) 632.6
1,072.0 — — (1,072.0) —
92.6 13.0 3.8 — 109.4
Total stockholders' equity 3,397.4 3,843.7 3,251.2 (7,094.9) 3,397.4

$ 5,596.8 § 5,000.0 $ 6,279.6 §  (8,181.1) § 8,695.3

Asset and debt balances previously reported have been adjusted to reflect the adoption of ASU 2015-03 requiring debt issuance
costs in financial statements to be presented as a direct deduction from the related debt liability rather than as an asset. See Note
1 Summary of Significant Accounting Policies.
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Statement of Cash Flows
Year Ended December 31, 2015

Combined
Combined Non-
Guarantor Guarantor
Parent Subsidiaries  Subsidiaries Eliminations Consolidated

(in millions)
Operating activities:

Net iNCOME...........coiiiiiiiiiiicc s $ 7965 $ 802.2 $ 3025 $ (1,075.2) $ 826.0
Equity in earnings of subsidiaries, net of taxes.................c...c.co...... (920.0) (217.4) — 1,137.4 —
OBRET ...t 57.8 33.1) 146.4 (57.4) 113.7
Net cash provided (required) by operating activities - continuing .... (65.7) 551.7 448.9 4.8 939.7

Net cash provided by operating activities - discontinued ................... — — — — —

Net cash provided (required) by operating activities (65.7) 551.7 448.9 4.8 939.7
Investing activities:
(Increase) decrease in short-term marketable securities.................. 9.9 — — — 9.9)
Proceeds from railcar lease fleet sales owned more than one year. — 290.6 267.2 43.2) 514.6
Proceeds from disposition of property and other assets.................. — 1.9 6.3 — 8.2
Capital expenditures — leasing.... . — (821.6) (55.4) 43.2 (833.8)
Capital expenditures — manufacturing and other ........................... (14.5) 39.1) (142.4) — (196.0)
Acquisitions, net of cash acquired...................c.ocoooviniviciiineieen, — — (46.2) — (46.2)
(Increase) decrease in investment in partially-owned subsidiaries. — 24.8 — (24.8) —
DIVESHILUTES.......oeiiiiiiiiiicece et — — 51.3 — 51.3
— 0.2 0.3 — 0.5
Net cash provided (required) by investing activities - continuing...... (24.4) (543.2) 81.1 (24.8) (511.3)
Net cash provided (required) by investing activities - discontinued.. — — — — —
Net cash provided (required) by investing activities......................... (24.4) (543.2) 81.1 (24.8) (511.3)
Financing activities:
Proceeds from issuance of common stock, net.................................. 0.3 — — — 0.3
Excess tax benefits from stock-based compensation ........................ 13.3 — — — 13.3
Payments to retire debt.................cocooveiiiiieiinie — 3.2) (584.0) — (587.2)
Proceeds from issuance of debt ........................ccooooeiiiiiiiiiiici, 1.5) — 243.9 — 242.4
(Increase) decrease in restricted cash . — 0.2) 433 5.2 48.3
Shares repurchased ................cccocooevieieiiieiieieeee e 115.0) — — — (115.0)
Dividends paid to common shareholders ....................cccccooerieinennn. (64.9) — — — (64.9)
Purchase of shares to satisfy employee tax on vested stock............. (27.5) — — — (27.5)
Proceeds from sale of interests in partially-owned leasing
SUDSIAIATIES .......c.oiiiiiiiicicc e - - - - -
Repurchase of noncontrolling interest in partially-owned leasing
subsidiaries — — — — _
Contributions from noncontrolling interest — — — — —
Contributions from controlling interest in partially-owned
leasing subsidiaries ...................ccccooevineniennnn. - - - - -
Distributions to noncontrolling interest — — 39.2) — 39.2)
Distributions to controlling interest in partially-owned leasing
SUDSIAIATIES .......c.oiiiiiiiii e - - (24.8) 24.8 -
Change in intercompany financing between entities........................ 226.0 (14.5) (206.7) 4.8) —
ORET ... — — (0.8) — (0.8)
Net cash provided (required) by financing activities - continuing..... 30.7 17.9) (568.3) 25.2 (530.3)
Net cash required by financing activities - discontinued .................... — — — — —
Net cash provided (required) by financing activities ........................ 30.7 17.9) (568.3) 25.2 (530.3)
Net increase (decrease) in cash and cash equivalents............................ (59.4) 9.4) (38.3) 5.2 (101.9)
Cash and cash equivalents at beginning of period ................................. 827.7 11.1 89.4 (40.3) 887.9
Cash and cash equivalents at end of period................ccccoveinnnnnn. $ 768.3 $ 1.7 $ 511 § 351 $ 786.0
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Statement of Cash Flows
Year Ended December 31, 2014

Combined
Combined Non-
Guarantor Guarantor
Parent Subsidiaries  Subsidiaries Eliminations Consolidated

(in millions)
Operating activities:

N INCOMIE ..ottt ettt $ 6782 $ 698.7 §$ 2624 $ (930.0) $ 709.3
Equity in earnings of subsidiaries, net of taxes .........ccoceerervreeernreencne (741.7) (191.8) — 933.5 —
Other ..o . (26.5) (99.0) 240.1 (5.7) 108.9
Net cash provided (required) by operating activities - continuing........... (90.0) 407.9 502.5 2.2) 818.2
Net cash provided by operating activities - discontinued..............c.cc...... — — 1.0 — 1.0
Net cash provided (required) by operating activities ...........cccccevverererneee (90.0) 407.9 503.5 2.2) 819.2
Investing activities:
(Increase) decrease in short-term marketable securities........................ 74.7 — — — 74.7
Proceeds from railcar lease fleet sales owned more than one year ....... — 549.2 140.3 (423.7) 265.8
Proceeds from disposition of property and other assets ... . 0.3 — 22.7 — 23.0
Capital expenditures — 1easing..........cccovveueeriereeriniererinieeeriseereseeenens — (222.8) (446.2) 423.7 (245.3)
Capital expenditures — manufacturing and other.............ccccoveennnencne (8.3) (58.3) (152.7) — (219.3)
Acquisitions, net of cash acquired..........coceceeevveenneinnncnnnccenee — (595.6) (118.8) — (714.4)
(Increase) decrease in investment in partially-owned subsidiaries ....... — 4.5) — 4.5 —
DIVESHIEUIES ... ottt ettt — — — — —
OBNET ...ttt ettt 0.9 (0.8) 0.7 — 0.8
Net cash provided (required) by investing activities - continuing........... 67.6 (332.8) (554.0) 4.5 (814.7)
Net cash provided by investing activities - discontinued..........c.ccceenene. — — — — —
Net cash provided (required) by investing activities.........c.cocecerervereernnnee 67.6 (332.8) (554.0) 4.5 (814.7)
Financing activities:
Proceeds from issuance of common stock, Net...........cceeveereevieireerienenns 0.6 — — — 0.6
Excess tax benefits from stock-based compensation 24.4 — — — 24.4
Payments t0 retire debt........c.coveueinirieiinirieeeirceec e (0.5) 3.1 (183.0) — (186.6)
Proceeds from issuance of debt...........cccoeveueerineeninincinniccncccee 395.7 — 331.6 — 727.3
(Increase) decrease in restricted cash .........cccevveveieviienicricineeeeeee — — 13.9 (12.9) 1.0
Shares 1epurchased...........ceoevvueiririeierinineirec e (36.5) — — — (36.5)
Dividends paid to common shareholders ............cccoevveinnecnncccnnne. (54.4) — — — (54.4)
Purchase of shares to satisfy employee tax on vested stock (38.3) — — — (38.3)
Proceeds from sale of interests in partially-owned leasing
SUDSIAIATICS ...ttt ettt es - - - - -
Repurchase of noncontrolling interest in partially-owned leasing
SUDSIAIATIES ...ttt - - - - -
Contributions from noncontrolling interest. — — 49.6 — 49.6
Contributions from controlling interest in partially-owned leasing
SUDSIAIATICS ...ttt - - 4.5 4.5) -
Distributions to noncontrolling interest..........cocoeerervreeerreeercneerenennes — — (28.2) — (28.2)
Distributions to controlling interest in partially-owned leasing
SUDSIAIATICS ...ttt - - - - -
Change in intercompany financing between entities..........ccccocvveveeenne. 149.4 (62.3) (89.3) 22 —
ORET ..ttt — 0.7) (1.8) — (2.5)
Net cash provided (required) by financing activities - continuing 440.4 (66.1) 97.3 (15.2) 456.4
Net cash required by financing activities - discontinued ...........c.ccccceneeee. — — (1.5) — (1.5)
Net cash provided (required) by financing activities ..........c.cecereververeennee 440.4 (66.1) 95.8 (15.2) 454.9
Net increase (decrease) in cash and cash equivalents .........c.ccccceeveenninnne 418.0 9.0 453 (12.9) 459.4
Cash and cash equivalents at beginning of period ...........ccceceevreerinnenne. 409.7 2.1 44.1 (27.4) 428.5
Cash and cash equivalents at end of period..........c.ccoeeurerureiceececennns $ 8277 $ 11.1 § 894 $ (40.3) $ 887.9
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Statement of Cash Flows
Year Ended December 31, 2013

Operating activities:

INEEINCOME ...ttt ettt ese b eaeeseeas

Net cash provided (required) by operating activities - continuing...........
Net cash provided by operating activities - discontinued..............c.coe......
Net cash provided (required) by operating activities ...........c.cocevueereeneee
Investing activities:

(Increase) decrease in short-term marketable securities........................
Proceeds from railcar lease fleet sales owned more than one year .......
Proceeds from disposition of property and other assets ...

Capital expenditures — 1easing..........ccceuvveuereriereirinierirnieeenrecneseienens
Capital expenditures — manufacturing and other............ccccovecinnecnne
Acquisitions, net of cash acquired..........coceceevveerenneinnccnnnccnes
(Increase) decrease in investment in partially-owned subsidiary..........
DIVESHLUIES ...t

Net cash required by investing activities - CONtiNUING .........ceevrvreererennne.
Net cash provided by investing activities - discontinued............ccccoeueee.
Net cash required by investing activities.........coceveveerrrererirerererireenennenes
Financing activities:

Proceeds from issuance of common Stock, Net.........c.ccevveeveviereeieeneans

Excess tax benefits from stock-based compensation
Payments to retire debt........c.coveeriririeinirieirriecerccee e
Proceeds from issuance of debt ...
(Increase) decrease in restricted cash .........coceeveirieciiceneniccieeneieeee
Shares repurchased........c.coveueiririeininiecinece e
Dividends paid to common shareholders ............ccoeveernecninnccnnnnne.

Purchase of shares to satisfy employee tax on vested stock
Proceeds from sale of interests in partially-owned leasing
SUDSIAIATIES ...t

Repurchase of noncontrolling interest in partially-owned leasing
SUDSIAIATIES ...t

Contributions from noncontrolling interest.

Contributions from controlling interest in partially-owned leasing
SUDSIAIATIES ...t

Distributions to noncontrolling interest..........cococeoeveveerreerirnecnennenes

Distributions to controlling interest in partially-owned leasing
SUDSIAIATIES. ...

Net cash provided (required) by financing activities - continuing

Net cash required by financing activities - discontinued ............cccceuve.e.
Net cash provided (required) by financing activities ..........cccccceevuerererennee
Net increase (decrease) in cash and cash equivalents ...........ccccoeeennnenns
Cash and cash equivalents at beginning of period ...........ccccveevenrieenenenne.
Cash and cash equivalents at end of period..........cocoeerveiinnennnccnnnee

Combined
Combined Non-

Guarantor Guarantor
Parent Subsidiaries Subsidiaries  Eliminations  Consolidated

(in millions)
$ 3755 °$ 348.1 $ 128.3 (459.5) 3924
(378.6) (84.6) — 463.2 —
260.6 (79.7) 218.7 (132.3) 267.3
257.5 183.8 347.0 (128.6) 659.7
— — 2.5 — 2.5
257.5 183.8 349.5 (128.6) 662.2
(149.7) — — — (149.7)
— 3224 57.1 (247.9) 131.6
— 0.1 3.6 — 3.7
— (545.6) (283.4) 247.9 (581.1)
(23.7) (53.6) (72.6) — (149.9)
— — (73.2) — (73.2)
— 473 — (47.3) —
108.8 — — (108.8) —
(64.6) (229.4) (368.5) (156.1) (818.6)
— — 0.6 — 0.6
(64.6) (229.4) (367.9) (156.1) (818.0)
2.5 — — — 2.5
8.5 — — — 8.5
— (52.2) (318.7) 108.8 (262.1)
— — 175.0 — 175.0
— — 2.5 (15.0) (12.5)
(103.2) — — — (103.2)
(39.3) — — — (39.3)
.6 — — — .6
— — 296.7 — 296.7
— (84.0) — — (84.0)
— — 50.0 — 50.0
— — (10.0) — (10.0)
— — (47.3) 473 —
(148.3) 179.5 (159.8) 128.6 —
— — 0.8 — 0.8
(289.4) 433 (10.8) 269.7 12.8
— — (1.5) — (1.5)
(289.4) 433 (12.3) 269.7 11.3
(96.5) (2.3) (30.7) (15.0) (144.5)
506.2 4.4 74.8 (12.4) 573.0
$ 409.7 $ 21§ 44.1 (27.4) 428.5
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Note 20. Selected Quarterly Financial Data (Unaudited)

Revenues:

Manufacturing.........coeeeverienenieneeeeseeeeee e
LaSING...cueiuieiieieeiieeet et

Operating costs:
Costs of revenues:

Manufacturing ........ccooeevereenenieneeeneee e
Leasing ...cocueeeeiieieeieeee et

Selling, engineering, and administrative expenses.......
Gains on disposition of property.........cccceevereerereeneenne
Operating Profif.......ccceeeereeieneeeneeereee e
NEt INCOME ...ttt
Net income attributable to Trinity Industries, Inc...........

Net income attributable to Trinity Industries, Inc. per
common share:

Revenues:

ManUfACtULING.......ccvveieieiieieeieie e ev e eees
LaSING...cviiieiieieeiieiieteie ettt es

Operating costs:
Costs of revenues:

Manufacturing ..........cceevvereeriercierieeieneeeeseeeneeeeenee e
LeaSING ..uvevieieiieieeiieieetee et

Selling, engineering, and administrative expenses.......
Gains on disposition of property.........ccccvevververrervennnnns
Operating Profit......cccceecveeeeciereerieneeceeneeseseeseeseesenenes
NEL INCOME ...ttt
Net income attributable to Trinity Industries, Inc...........

Net income attributable to Trinity Industries, Inc. per
common share:
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Three Months Ended
March 31, June 30, September 30, December 31,
2015 2015 2015 2015
(in millions except per share data)
1,382.5 $ 1,4454 % 1,2956 $ 1,177.6
2442 2314 246.6 369.4
1,626.7 1,676.8 1,542.2 1,547.0
1,084.5 1,101.8 976.0 881.6
126.6 117.8 133.4 234.5
1,211.1 1,219.6 1,109.4 1,116.1
98.3 1144 126.6 137.1
15.8 40.1 58.7 64.2
333.1 382.9 364.9 358.0
189.0 220.8 212.2 204.0
180.2 212.0 204.3 200.0
1.15 $ 1.36 $ 1.32 $ 1.30
1.13  $ 133 $ 1.31 $ 1.30
Three Months Ended
March 31, June 30, September 30, December 31,
2014 2014 2014 2014
(in millions except per share data)
1,0183 $ 1,259.9 $ 1,359.8 $ 1,425.6
4422 225.4 203.0 235.8
1,460.5 1,485.3 1,562.8 1,661.4
794.7 970.2 1,062.6 1,147.6
279.3 128.1 109.6 127.7
1,074.0 1,098.3 1,172.2 1,275.3
83.6 96.4 113.0 110.6
88.4 114 3.6 1.0
391.3 302.0 281.2 276.5
233.0 173.1 156.9 146.3
226.4 164.2 149.4 138.2
146 $ 1.05 §$ 095 § 0.89
142 $ 1.01 $ 090 § 0.86



Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
None.

Item 9A. Controls and Procedures.

Disclosure Controls and Procedures.

The Company maintains disclosure controls and procedures designed to ensure that it is able to collect and record the information
it is required to disclose in the reports it files with the SEC, and to process, summarize, and disclose this information within the
time periods specified in the rules of the SEC. The Company's Chief Executive and Chief Financial Officers are responsible for
establishing and maintaining these procedures and, as required by the rules of the SEC, evaluating their effectiveness. Based on
their evaluation of the Company's disclosure controls and procedures that took place as of the end of the period covered by this
report, the Chief Executive and Chief Financial Officers believe that these procedures are effective to 1) ensure that the Company
is able to collect, process, and disclose the information it is required to disclose in the reports it files with the SEC within the
required time periods and 2) accumulate and communicate this information to the Company's management, including its Chief
Executive and Chief Financial Officers, to allow timely decisions regarding this disclosure.

Management's Report on Internal Control over Financial Reporting.

Management of the Company is responsible for establishing and maintaining effective internal control over financial reporting
as defined in Rules 13a-15(f) under the Securities Exchange Act of 1934. The Company's internal control over financial reporting
is designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with accounting principles generally accepted in the United States.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Therefore,
even those systems determined to be effective can provide only reasonable assurance, as opposed to absolute assurance, of achieving
their internal control objectives.

During the three months ended December 31,2015, there have been no changes in the Company’s internal controls over financial
reporting that have materially affected or are reasonably likely to materially affect the Company’s internal controls over financial
reporting.

Management assessed the effectiveness of the Company's internal control over financial reporting as of December 31, 2015. In
making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway
Commission (the 2013 Framework) (COSO) in Internal Control - Integrated Framework. Based on our assessment, we believe
that, as of December 31, 2015, the Company's internal control over financial reporting was effective based on those criteria.

The effectiveness of internal control over financial reporting as of December 31, 2015, has been audited by Ernst & Young LLP,
the independent registered public accounting firm who also audited the Company's consolidated financial statements. Ernst &
Young LLP's attestation report on effectiveness of the Company's internal control over financial reporting follows:
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Trinity Industries, Inc.

We have audited Trinity Industries, Inc. and Subsidiaries' internal control over financial reporting as of December 31, 2015, based
on criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) (the COSO criteria). Trinity Industries, Inc. and Subsidiaries' management is responsible
for maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal control
over financial reporting included in the accompanying Management's Report on Internal Control over Financial Reporting. Our
responsibility is to express an opinion on the company's internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control
over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control
over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal control over financial reporting includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of the company's assets that
could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Trinity Industries, Inc. and Subsidiaries maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2015, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
consolidated balance sheets of Trinity Industries, Inc. and Subsidiaries as of December 31, 2015 and 2014, and the related
consolidated statements of operations, comprehensive income, cash flows, and stockholders' equity for each of the three years in
the period ended December 31, 2015 of Trinity Industries, Inc. and Subsidiaries and our report dated February 19, 2016 expressed
an unqualified opinion thereon.

/s/ ERNST & YOUNG LLP

Dallas, Texas
February 19, 2016
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Item 9B. Other Information.
None.

PART III

Item 10. Directors, Executive Officers and Corporate Governance.

Information regarding the directors of the Company is incorporated by reference to the information set forth under the caption
“Proposal 1 - Election of Directors” in the Company's Proxy Statement for the 2016 Annual Meeting of Stockholders (the “2016
Proxy Statement”). Information relating to the executive officers of the Company is set forth in Part I of this report under the
caption “Executive Officers and Other Corporate Officers of the Company.” Information relating to the Board of Directors'
determinations concerning whether at least one of the members of the Audit Committee is an “audit committee financial expert”
as that term is defined under Item 407 (d)(5) of Regulation S-K is incorporated by reference to the information set forth under the
caption “Corporate Governance - Board Committees - Audit Committee” in the Company's 2016 Proxy Statement. Information
regarding the Company's Audit Committee is incorporated by reference to the information set forth under the caption “Corporate
Governance - Board Committees - Audit Committee” in the Company's 2016 Proxy Statement. Information regarding compliance
with Section 16(a) of the Securities and Exchange Act of 1934 is incorporated by reference to the information set forth under the
caption “Additional Information - Section 16(a) Beneficial Ownership Reporting Compliance” in the Company's 2016 Proxy
Statement.

The Company has adopted a Code of Business Conduct and Ethics that applies to all of its directors, officers, and employees.
The Code of Business Conduct and Ethics is on the Company's website at www.trin.net under the caption “Investor Relations/
Governance.” The Company intends to post any amendments or waivers for its Code of Business Conduct and Ethics to the
Company's website at www.trin.net to the extent applicable to an executive officer or director of the Company.

Item 11. Executive Compensation.

Information regarding compensation of executive officers and directors is incorporated by reference to the information set forth
under the caption “Executive Compensation” in the Company's 2016 Proxy Statement. Information concerning compensation
committee interlocks and insider participation is incorporated by reference to the information set forth under the caption “Corporate
Governance - Compensation Committee Interlocks and Insider Participation” in the Company's 2016 Proxy Statement. Information
about the compensation committee report is incorporated by reference to the information set forth under the caption “Executive
Compensation - Human Resources Committee Report” in the Company's 2016 Proxy Statement.
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Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Information concerning security ownership of certain beneficial owners and management is incorporated herein by reference
from the Company's 2016 Proxy Statement, under the caption “Security Ownership - Security Ownership of Certain Beneficial
Owners and Management.”

The following table sets forth information about Trinity common stock that may be issued under all of Trinity's existing equity
compensation plans as of December 31, 2015.

Equity Compensation Plan Information

(a) (b) (c)
Number of
Securities
Remaining
Number of Available for
Securities to be Future Issuance
Issued Upon Weighted-Average under Equity
Exercise of Exercise Price of Compensation
Outstanding Outstanding Plans (Excluding
Options, Warrants Options, Warrants Securities Reflected
and Rights and Rights in Column (a))
Plan Category:
Equity compensation plans approved by security holders:
StOCK OPLIONS ....evvvevievieereei ettt ettt ere e eaeas 60,793 $ 8.12
Restricted stock units and performance units............c.ccceeeveevennns 2,407,498 ' $ —
2,468,291 3,870,632
Equity compensation plans not approved by security holders........ — 2 —
TOtAL e e 2,468,291 3,870,632

"Includes 921,920 shares of common stock issuable upon the vesting and conversion of restricted stock units and 1,485,578 shares
of common stock issuable upon the vesting and conversion of performance units. The restricted stock units and performance units
do not have an exercise price. The performance units are granted to employees based upon a target level, however, depending upon
the achievement of certain specified goals during the performance period, performance units may be adjusted to a level ranging
between 0% and 200% of the target level.

? Excludes information regarding the Trinity Deferred Plan for Director Fees. This plan permits the deferral of the payment of the
annual retainer fee and board and committee meeting fees. At the election of the participant, the deferred fees may be converted
into stock units with a fair market value equal to the value of the fees deferred, and such stock units are credited to the director's
account (along with the amount of any dividends or stock distributions). At the time a participant ceases to be a director, cash will
be distributed to the participant. At December 31, 2015, there were 225,748 stock units credited to the accounts of participants.
Also excludes information regarding the Trinity Industries Supplemental Profit Sharing Plan (“Supplemental Plan”) for certain of
its highly compensated employees. Information about the Supplemental Plan is incorporated herein by reference from the
Company's 2016 Proxy Statement, under the caption “Executive Compensation - Compensation Discussion and Analysis -
Components of Compensation - Post-employment Benefits.” At December 31, 2015, there were 86,010 stock units credited to the
accounts of participants under the Supplemental Plan.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

Information regarding certain relationships and related person transactions is incorporated by reference to the information set
forth under the captions “Corporate Governance-Compensation Committee Interlocks and Insider Participation” and “Transactions
with Related Persons” in the Company's 2016 Proxy Statement. Information regarding the independence of directors is incorporated
by reference to the information set forth under the captions “Corporate Governance-Independence of Directors” in the Company's
2016 Proxy Statement.

Item 14. Principal Accountant Fees and Services.

Information regarding principal accountant fees and services is incorporated by reference to the information set forth under the
captions “Fees of Independent Registered Public Accounting Firm for Fiscal Years 2015 and 2014” in the Company's 2016 Proxy
Statement.
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PART IV

Item 15. Exhibits and Financial Statement Schedules.
(a) (1) Financial Statements.
See Item 8.
(2) Financial Statement Schedule.

All schedules are omitted because they are not required, not significant, not applicable or the information is shown in the financial
statements or the notes to consolidated financial statements.

(3) Exhibits.

See Index to Exhibits for a listing of Exhibits which are filed herewith or incorporated herein by reference to the location
indicated.
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in the following Registration Statements:

1) Post-Effective Amendment No. 3 to the Registration Statement (Form S-8, No. 2-64813),

2) Post-Effective Amendment No. 1 to the Registration Statement (Form S-8, No
3) Registration Statement (Form S-8, No.
4) Registration Statement (Form S-8, No.
5) Registration Statement (Form S-8, No.
6) Registration Statement (Form S-8, No.
7) Registration Statement (Form S-8, No.
8) Registration Statement (Form S-8, No.
9) Registration Statement (Form S-8, No.
10) Registration Statement (Form S-8, No.
11) Registration Statement (Form S-3, No.
12) Registration Statement (Form S-8, No.
13) Registration Statement (Form S-8, No.
14) Registration Statement (Form S-8, No.
15) Registration Statement (Form S-3, No.
16) Registration Statement (Form S-3, No.

33-35514),
33-73026),
333-77735),
333-91067),
333-85588),
333-85590),
333-114854),
333-115376),
333-134596),
333-159552),
333-169452),
333-183941),
333-198744), and
333-203876);

. 33-10937),

EXHIBIT 23

of our reports dated February 19, 2016 with respect to the consolidated financial statements of Trinity Industries, Inc. and
Subsidiaries and the effectiveness of internal control over financial reporting of Trinity Industries, Inc. and Subsidiaries included
in this Annual Report (Form 10-K) of Trinity Industries, Inc. and Subsidiaries for the year ended December 31, 2015.

/s/ ERNST & YOUNG LLP

Dallas, Texas
February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

TRINITY INDUSTRIES, INC.

Registrant

By /s/ James E. Perry

James E. Perry

Senior Vice President and
Chief Financial Officer
February 19, 2016

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons
on behalf of the registrant and in the capacities and on the dates indicated.

Directors:

/s/ John L. Adams

John L. Adams

Director

Dated: February 19, 2016

/s/ Rhys J. Best
Rhys J. Best

Director
Dated: February 19, 2016

/s/ David W. Biegler
David W. Biegler
Director

Dated: February 19, 2016

/s/ Antonio Carrillo
Antonio Carrillo
Director

Dated: February 19, 2016

/s/ Leldon E. Echols
Leldon E. Echols
Director

Dated: February 19, 2016

/s/ Ronald J. Gafford
Ronald J. Gafford
Director

Dated: February 19, 2016

/s/ Adrian Lajous

Adrian Lajous

Director

Dated: February 19, 2016

/s/ Charles W. Matthews
Charles W. Matthews
Director

Dated: February 19, 2016

/s/ Douglas L. Rock
Douglas L. Rock
Director

Dated: February 19, 2016

/s/ Dunia A. Shive

Dunia A. Shive

Director

Dated: February 19, 2016

Principal Executive Officer:

/s/ Timothy R. Wallace

Timothy R. Wallace

Chairman, Chief Executive Officer, President, and Director
Dated: February 19, 2016

Principal Financial Officer:

/s/ James E. Perry

James E. Perry
Senior Vice President and Chief Financial Officer
Dated: February 19, 2016

Principal Accounting Officer:

/s/ Mary E. Henderson

Mary E. Henderson
Vice President and Chief Accounting Officer
Dated: February 19, 2016
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NO.

INDEX TO EXHIBITS
Trinity Industries, Inc.
Index to Exhibits
(Item 15(b))

DESCRIPTION

2.1

3.1)

3.2)

4.1)

4.1.1)

(4.2)

(4.3)

43.1)

(43.2)

(4.3.3)

(10.1)

(10.2)

(10.2.1)
(10.2.2)

(10.3)
(10.3.1)
(10.3.2)
(10.3.3)
(10.3.4)
(10.3.5)

(10.4)

(10.5)

Purchase Agreement, dated as of June 26, 2014, by and among McKinley 2014 Acquisition LLC, Thomas &
Betts Corporation and Thomas & Betts International, LLC (incorporated by reference to Exhibit 2.1 to our Form
8-K filed June 30, 2014).

Amended and Restated Certificate of Incorporation of Trinity Industries, Inc., effective May 11, 2015
(incorporated by reference to Exhibit 3.2 to our Quarterly Report on Form 10-Q for the quarterly period ended
June 30, 2015).

Amended and Restated By-Laws of Trinity Industries, Inc., effective May 4, 2015 (incorporated by reference
to Exhibit 3.1 to our Form 8-K filed May 8§, 2015).

Indenture, dated June 7, 2006, between Trinity Industries, Inc. and Wells Fargo Bank, National Association, as
trustee (including the Form of 3 7/8% Convertible Subordinated Note due 2036 as an exhibit thereto)
(incorporated by reference to Exhibit 4.01 to our Annual Report on Form 10-K for the annual period ended
December 31, 2011).

Officers' Certificate of Trinity Industries, Inc. pursuant to the Indenture dated June 7, 2006, relating to the
Company's 3 7/8% Convertible Subordinated Notes due 2036 (incorporated by reference to Exhibit 4.01.1 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).

Specimen Common Stock Certificate of Trinity Industries, Inc. (incorporated by reference to Exhibit 4.1 of
Registration Statement No. 333-159552 filed May 28, 2009).

Indenture dated September 25, 2014, by and among Trinity Industries, Inc., certain of its subsidiaries, as
guarantors, and Wells Fargo Bank, National Association, as trustee (incorporated by reference to Exhibit 4.1 to
our Form 8-K filed September 25, 2014).

First Supplemental Indenture dated September 25, 2014, by and among Trinity Industries, Inc., certain of its
subsidiaries, as guarantors, and Wells Fargo Bank, National Association, as trustee (incorporated by reference
to Exhibit 4.2 to our Form 8-K filed September 25, 2014).

Second Supplemental Indenture dated March 24, 2015, by and among Trinity Industries, Inc., certain of its
subsidiaries, as guarantors, and Wells Fargo Bank, National Association, as trustee (incorporated by reference
to Exhibit 4.1 to our Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2015).

Form of 4.550% Senior Note due 2024 (included in Exhibit 4.4.1 and incorporated by reference to Exhibit 4.3
to our Form 8-K filed September 25, 2014).

Form of Change in Control Agreement entered into between Trinity Industries, Inc. and the Chief Executive
Officer, and each of the Senior Vice Presidents (incorporated by reference to Exhibit 10.1 to our Annual Report
on Form 10-K for the annual period ended December 31, 2013).*

Trinity Industries, Inc. Directors' Retirement Plan, as amended September 10, 1998 (incorporated by reference
to Exhibit 10.2 of Registration Statement No. 333-117526 filed July 21, 2004).*

Amendment No. 2 to the Trinity Industries, Inc. Directors' Retirement Plan (filed herewith).*

Amendment No. 3 to the Trinity Industries, Inc. Directors' Retirement Plan (incorporated by reference to Exhibit
10.2.2 to our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 4.1 of Registration Statement No.
33-73026 filed December 15, 1993).*

Amendment No. 1 to the 1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 10.3.1 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Amendment No. 2 to the 1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 10.3.2 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Amendment No. 3 to the 1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 10.3.3 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Amendment No. 4 to the 1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 10.3.4 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Amendment No. 5 to the 1993 Stock Option and Incentive Plan (incorporated by reference to Exhibit 10.3.5 to
our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Supplemental Profit Sharing Plan for Employees of Trinity Industries, Inc. and Certain Affiliates as restated
effective January 1, 2005 (incorporated by reference to Exhibit 10.4 to our Annual Report on Form 10-K for the
annual period ended December 31, 2013).*

Trust Agreement for Trinity Industries, Inc. Deferred Compensation Trust dated December 15,2011 (incorporated
by reference to Exhibit 10.5 to our Annual Report on Form 10-K for the annual period ended December 31,
2011).*
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(10.8)

(10.8.1)
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(10.9)

(10.9.1)
(10.9.2)
(10.9.3)

(10.9.4)
(10.10)

(10.10.1)

(10.10.2)

(10.10.3)
(10.10.3.1)

(10.10.4)
(10.10.5)

(10.10.5.1)

(10.10.6)

(10.11)

(10.12)

(10.13)

Trust Agreement for Trinity Industries, Inc. Supplemental Profit Sharing and Directors Fee Trust dated December
15, 2011 (incorporated by reference to Exhibit 10.6 to our Annual Report on Form 10-K for the annual period
ended December 31, 2011).*

Supplemental Retirement Plan as Amended and Restated effective January 1, 2009 (incorporated by reference
to Exhibit 10.7 to our Annual Report on Form 10-K for the annual period ended December 31, 2013).*

Amendment No. 1 to the Supplemental Retirement Plan as Amended and Restated effective January 1, 2009
(incorporated by reference to Exhibit 10.7.1 to our Annual Report on Form 10-K for the annual period ended
December 31, 2013).*

Trinity Industries, Inc. Deferred Plan for Director Fees, as amended (incorporated by reference to Exhibit 10.9
of Registration Statement No. 333-117526 filed July 21, 2004).*

Amendment to Trinity Industries, Inc. Deferred Plan for Director Fees dated December 7, 2005 (incorporated
by reference to Exhibit 10.8.1 to our Annual Report on Form 10-K for the annual period ended December 31,
2011).*

Trinity Industries, Inc. 2005 Deferred Plan for Director Fees (incorporated by reference to Exhibit 10.8.2 to our
Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Trinity Industries, Inc. 1998 Stock Option and Incentive Plan (incorporated by reference to Exhibit 4.2 of
Registration Statement No. 333-77735 filed May 4, 1999).*

Amendment No. 1 to the Trinity Industries, Inc. 1998 Stock Option Plan and Incentive Plan (filed herewith).*
Amendment No. 2 to the Trinity Industries, Inc. 1998 Stock Option and Incentive Plan (filed herewith).*

Amendment No. 3 to the Trinity Industries, Inc. 1998 Stock Option and Incentive Plan (incorporated by reference
to Exhibit 10.9.3 to our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Amendment No. 4 to the Trinity Industries, Inc. 1998 Stock Option and Incentive Plan (incorporated by reference
to Exhibit 10.9.4 to our Annual Report on Form 10-K for the annual period ended December 31, 2011).*

Third Amended and Restated Trinity Industries, Inc. 2004 Stock Option and Incentive Plan (incorporated by
reference to Exhibit 99.1 of Registration Statement No. 333-203876 filed May 5, 2015).*

Form of Notice of Grant of Stock Options and Non-Qualified Option Agreement with Non-Qualified Stock
Option Terms and Conditions as of December 9, 2008 (incorporated by reference to Exhibit 10.10.1 to our Annual
Report on Form 10-K for the annual period ended December 31, 2013).*

Form of Notice of Grant of Stock Options and Incentive Stock Option Agreement with Incentive Stock Option
Terms and Conditions as of December 9, 2008 (incorporated by reference to Exhibit 10.10.2 to our Annual
Report on Form 10-K for the annual period ended December 31, 2013).*

Form of Restricted Stock Grant Agreement for grants issued prior to 2008 (incorporated by reference to Exhibit
10.10.3 to our Annual Report on Form 10-K for the annual period ended December 31, 2013).*

Form of Restricted Stock Grant Agreement for grants issued commencing 2008 (incorporated by reference to
Exhibit 10.10.3.1 to our Annual Report on Form 10-K for the annual period ended December 31, 2013).*

Form of Non-Qualified Stock Option Agreement for Non-Employee Directors (filed herewith).*

Form of Restricted Stock Unit Agreement for Non-Employee Directors for grants issued prior to 2008
(incorporated by reference to Exhibit 10.10.5 to our Annual Report on Form 10-K for the annual period ended
December 31, 2013).*

Form of Restricted Stock Unit Agreement for Non-Employee Directors for grants issued commencing 2008
(incorporated by reference to Exhibit 10.10.5.1 to our Annual Report on Form 10-K for the annual period ended
December 31, 2013).*

Form of Performance Restricted Stock Unit Grant Agreement for grants issued commencing 2011 (incorporated
by reference to Exhibit 10.1 to our Quarterly Report on Form 10-Q for the quarterly period ended June 30,
2011).*

Trinity Industries, Inc. Supplemental Retirement Plan Trust (incorporated by reference to Exhibit 10.1 to our
Quarterly Report on Form 10-Q/A for the quarterly period ended March 31, 2012).*

Form 0f2008 Deferred Compensation Plan and Agreement as amended and restated entered into between Trinity
Industries, Inc. and certain officers of Trinity Industries, Inc. or its subsidiaries (incorporated by reference to
Exhibit 10.12 to our Annual Report on Form 10-K for the annual period ended December 31, 2013).*

Trinity Industries, Inc. Annual Incentive Plan (incorporated by reference to Exhibit 10.2 to our Form 8-K filed
May §, 2013).*

106



NO.

INDEX TO EXHIBITS
Trinity Industries, Inc.
Index to Exhibits
(Item 15(b))

DESCRIPTION

(10.14)

(10.14.1)

(10.15)

(10.15.1)

(10.16)

(10.16.1)

(10.17)

(10.18)

(10.18.1)

(10.19)
(10.20)
(10.20.1)

(10.21)

(10.21.1)

(10.22)
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Credit Agreement, dated as of May 20, 2015, by and among Trinity Industries, Inc., as Borrower, the lenders
from time to time party thereto, JPMorgan Chase Bank, N.A., as Administrative Agent, Bank of America, N.A.,
as Syndication Agent and Wells Fargo Bank, N.A., as Documentation Agent (incorporated by reference to Exhibit
10.1 to our Form 8-K filed May 22,2015).

First Amendment to Credit Agreement, dated as of January 28, 2016, by and among Trinity Industries, Inc., as
Borrower, the lenders from time to time party thereto, JPMorgan Chase Bank, N.A., as Administrative Agent,
Bank of America, N.A., as Syndication Agent and Wells Fargo Bank, N.A., as Documentation Agent (filed
herewith).

Third Amended and Restated Warchouse Loan Agreement dated as of June 17, 2013 among Trinity Industries
Leasing Company, Trinity Rail Leasing Warehouse Trust, the banks and other lending institutions from time to
time party hereto, Credit Suisse AG, New York Branch, as Agent, and Wilmington Trust Company, as Collateral
Agent and Depositary (incorporated by reference to Exhibit 10.1 to our Form 8-K filed on June 21, 2013).

Amendment No. 1 to the Third Amended and Restated Warchouse Loan Agreement, dated as of April §, 2015,
among Trinity Industries Leasing Company, Trinity Rail Leasing Warehouse Trust, the banks and other lending
institutions from time time party thereto, Credit Suisse AG, New York Branch, as Agent, and Wilmington Trust
Company, as Collateral Agent and Depositary (incorporated by reference to Exhibit 10.1 to our Form 8-K filed
April 9, 2015).

Master Indenture dated November 5, 2009, between Trinity Rail Leasing VII LLC and Wilmington Trust
Company, as indenture trustee (incorporated by reference to Exhibit 10.20 to our Annual Report on Form 10-K
for the annual period ended December 31, 2014).

Purchase and Contribution Agreement, dated November 5, 2009, among Trinity Industries Leasing Company,
Trinity Rail Leasing Warehouse Trust, and Trinity Rail Leasing VII L.L.C. (incorporated by reference to Exhibit
10.20.1 to our Annual Report on Form 10-K for the annual period ended December 31, 2014).

Perquisite Plan in which the Company's Executive Officers participate (incorporated by reference to Exhibit
10.21 to our Annual Report on Form 10-K for the annual period ended December 31, 2014).*

Purchase and Contribution Agreement, dated May 18, 2006, among Trinity Industries Leasing Company, Trinity
Leasing Trust II, and Trinity Rail Leasing V L.P. (incorporated by reference to Exhibit 10.22 to our Annual
Report on Form 10-K for the annual period ended December 31, 2011).

Master Indenture dated May 24, 2006, between Trinity Rail Leasing V L.P. and Wilmington Trust Company, as
indenture trustee (incorporated by reference to Exhibit 10.22.1 to our Annual Report on Form 10-K for the annual
period ended December 31, 2011).

Board Compensation Summary Sheet (incorporated by reference to Exhibit 10.23 to our Annual Report on Form
10-K for the annual period ended December 31, 2014).*

Indenture dated as of October 25, 2010, between Trinity Rail Leasing 2010 LLC and Wilmington Trust Company,
as indenture trustee (filed herewith).

Purchase and Contribution Agreement, dated as of October 25, 2010, among Trinity Rail Leasing Warehouse
Trust, Trinity Industries Leasing Company, and Trinity Rail Leasing 2010 LLC (filed herewith).

Purchase and Contribution Agreement dated July 6, 2011, among TRIP Rail Leasing, LLC, Trinity Industries
Leasing Company, TRIP Rail Master Funding LLC (incorporated by reference to Exhibit 10.3 to our Quarterly
Report on Form 10-Q for the quarterly period ended June 30, 2011).

Master Indenture dated July 6, 2011, among TRIP Rail Master Funding LLC and Wilmington Trust Company,
as indenture trustee (incorporated by reference to Exhibit 10.4 to our Quarterly Report on Form 10-Q for the
quarterly period ended June 30, 2011).

Form of Indemnification Agreement between Trinity Industries, Inc. and certain directors and executive officers
(incorporated by reference to Exhibit 10.28 to our Annual Report on Form 10-K for the annual period ended
December 31, 2011).

Master Indenture dated December 19, 2012, between Trinity Rail Leasing 2012 LLC and Wilmington Trust
Company, as Indenture Trustee (incorporated by reference to Exhibit 10.28.1 to our Annual Report on Form 10-
K for the annual period ended December 31, 2012).

Purchase and Contribution Agreement, dated December 19, 2012, among Trinity Rail Leasing Warehouse Trust,
Trinity Industries Leasing Company, and Trinity Rail Leasing 2012 LLC (incorporated by reference to Exhibit
10.28.2 to our Annual Report on Form 10-K for the annual period ended December 31, 2012).

Computation of Ratio of Earnings to Fixed Charges (filed herewith).
Listing of subsidiaries of Trinity Industries, Inc. (filed herewith).
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(23) Consent of Ernst & Young LLP (contained on page 103 of this document and filed herewith).
(31.1) Rule 13a-15(e) and 15d-15(e) Certification of the Chief Executive Officer (filed herewith).
(31.2) Rule 13a-15(e) and 15d-15(e) Certification of the Chief Financial Officer (filed herewith).
(32.1) Certification pursuant to 18U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
0f 2002 (filed herewith).
(32.2) Certification pursuant to 18U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
0f 2002 (filed herewith).
(95) Mine Safety Disclosure Exhibit (filed herewith).
101.INS XBRL Instance Document (filed electronically herewith)
101.SCH XBRL Taxonomy Extension Schema Document (filed electronically herewith)
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document (filed electronically herewith)
101.LAB XBRL Taxonomy Extension Label Linkbase Document (filed electronically herewith)
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document (filed electronically herewith)
101.DEF XBRL Taxonomy Extension Definition Linkbase Document (filed electronically herewith)

*

Management contracts and compensatory plan arrangements.
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Exhibit 12
Trinity Industries, Inc. and Subsidiaries
Computation of Ratio of Earnings to Fixed Charges

For the year ended December 31,
2015 2014 2013 2012 2011

($ in millions)

Earnings:
Earnings from continuing operations before provision for income
BAXES e+ veveteneeteneetetetertetesee st stese st e st st e sttt ettt et ettt a et seebeeteneenenea $1,2520 $1,0641 § 5905 § 3859 § 2390
Add:
FiXed Charges.......coeovvueieuiieeiieiirieiirieeseeesiecsiee e 219.9 221.4 2123 216.6 205.7
Amortization of capitalized interest...........ccccevvvevrvrveerirrceennnnne. 0.1 0.1 0.2 0.2 0.2
Total earnings from continuing operations before provision for
ITICOIMIE TAXES ..vvveveverieieeteeesiteeesesetseesesestesetesetesesesesesseseseseseesesesens $1,4720 $1,285.6 $ 803.0 $ 602.7 $ 4449
Fixed Charges:
INTETEST EXPENSE ..vvvviereriieriiieeeeteee ettt ettt et eseteesetessesseseeseseseas § 1947 § 1934 § 1873 § 1947 § 1853
Portion of rental expense representative of interest ..............ccuenene. 25.2 28.0 25.0 21.9 20.4
219.9 221.4 2123 216.6 205.7
Capitalized INTETESt .......ccveeieeieieriieieeie et sie e eees — — — — —
Total Fixed Charges..............ccocoovvinieinieinieineereeeseeeeeees $§ 2199 § 2214 § 2123 § 2166 § 2057

Ratio of Earnings to Fixed Charges ................c.cccoovvrvinieneniennne. 6.69 5.81 3.78 2.78 2.16



Trinity Industries, Inc.
Active Subsidiaries as of December 31, 2015

Exhibit 21

Name of Subsidiary Domicile Ownership
CEMUEC ServICES, LLC .....ooiiiiiieiiiieieeeeee ettt et s e e e s e enaaae e e e e ennaaeeeeas Delaware 100.0%
CIB Prime Property, LLC.......cc.ooiiiiiiiei ettt Delaware 100.0%
CIB Canada MEZ. COrP......ocuieiiiieiieiieie ettt ettt ettt sttt et e see e eeee Brit Columbia 100.0%
Heritage Aviation Services LLC........ccoiiiiiiiiieiieese e Nevada 100.0%
International Industrial Indemnity COMPANY ..........ccccevevuevieieiieiininiiinieenereerese e Vermont 100.0%
Reunion General AZency, INC.......cooiiiiiiiiiiieieee e Texas 100.0%
Trinity Argentina S R.L.....ccoooiiiiiiiiiiiiecceeeeeee e Argentina 100.0%
Trinity Construction Materials, INC. .......ccooiriiiiiiiii e Delaware 100.0%
Trinity LW, LLC ..ottt sttt Delaware 100.0%
LWEP, LLC ... ettt eeae e et e e e eaeaeeeans Delaware 100.0%
TRINLWB, LLC ...ttt e e s e et e e e s sennaaeeesssennaees Delaware 100.0%
TRINLWS, LLC ..o ettt ettt e e e e s eeatae e e e s senaaeeessesnnnees Delaware 100.0%
Trinity Materials, INC. .......ccoeviiiriiiniiiieeeccccceete et Delaware 100.0%
POB Exploration, LLC .......ccoiiiiiiiiiieieeeeee ettt Delaware 100.0%
Trinity Containers, LLC .......cccciiiiiiiiiiiiinieneeereeeteree ettt Delaware 100.0%
Trinity Corporate Services, LLC ......ccoiiiiiiiiii e Delaware 100.0%
Vigilant SyStems, INC.....cc.coueoiiriiiiiiiriiiiieieneseeeceeeee e Texas 100.0%
Trinity Cryogenics, LLC ......cooiiiiieieee ettt Delaware 100.0%
Alloy Custom Products, LLC........cccooiiiiiiiieiee e Delaware 100.0%
WesMor Cryogenics, LLC ........oiiiiiiiiiiiee et Delaware 100.0%
Trinity Galvanizing, LLC .....c..cccooiiiiiiiiiiiiienccceeeereeeeeee e Delaware 100.0%
Trinity Heads, INC..c..couoiiiiiiiiiiii ettt Delaware 100.0%
Trinity Highway Products, LLC ........ccooiiiiiiiiiee e Delaware 100.0%
QEAS, INC. .ttt ettt ettt e ettt et en e bt et e e eeee Delaware 100.0%
Quixote Transportation Safety, INC.........ccoooieiiiiiiiiiiieeee e Delaware 100.0%
E-Tech Testing Services, INC.......ccooieiiiiiiiiieiee e Delaware 100.0%
Energy Absorption Systems, INC........ccooceeriiiiiiiiiriiieeeeeeeee e Delaware 100.0%
EAS Road Products, INC. ........cooouiiiiiiiiiieiiee e Delaware 100.0%
EAS Road Products (Singapore Branch), IncC. ........ccccoeoieiinininiiiiiicee Delaware 100.0%
Energy Absorption Systems (AL) LLC.....ccccoiiiiiiiiiiiieieeeeeeeecee e Delaware 100.0%
Energy Absorption Systems (Europe), InC.........cccoooiiiiiiiiiniiiieecee Delaware 100.0%
Quixote International Enterprises, LLC .......cccoooiiiiiiiiiiieiee e Delaware 100.0%
Trinity B, LLC oottt ettt st Delaware 100.0%
Trinity Highway Rentals, INC.......cocoiiiiiiiiiiiei e Delaware 100.0%
Trinity Industries International, INC. ........cccoovevieiiinieniiiiiiiieinee e Delaware 100.0%
Trinity Industries International Holdings AG.........cccoooieiiiiiiiiiiiieeeeeeee e Switzerland 100.0%
Administradora Especializada, S. de R.L. de C.V ....ccccoooiiiiiiniiieeeeeee Mexico 50.0%
Servicios Corporativos Tatsa, S. de R.L. de C.V......coccooiiiiiiiniiiiieceeeeee Mexico 25.0%
Servicios Corporativos Tatsa, S. de R.L. de C.V.....cccoiiiiiiiiiiiieeeeeeeeee Mexico 50.0%
Asistencia Profesional Corporativa, S.de R.L. de C.V....cccccocerininininninincncnenee Mexico 50.0%
Trinity Industries de México, S. de R.L. de C.V.....occoiiiiiiiniiieeeceece e Mexico 66.7%
Administradora Especializada, S. de R.L. de C.V .....cccooiiiiiiiiiiiiieeeee Mexico 50.0%
Asistencia Profesional Corporativa...........eceeeererienieieneeie e Mexico 50.0%
OFE, S. de R.L. de C.V .ottt Mexico 66.7%
Servicios Corporativos Tatsa, S. de R.L. de C.V.....ccooiiiiiiiiiiiieeeeee Mexico 25.0%
OFE, S. de R.L. e C.V ..ottt Mexico 33.3%
Trinity Industries de MEXICO .....coouiriiriiriiiieieeieeee e Mexico 33.3%
Trinity Servicos, S. de R.L. de C.V ... Mexico 50.0%
Trinity Servicos, S. de R.L. de C.V ..o Mexico 50.0%
Trinity Canada Holding 1 ULC .......coiiiiiiiiee e e Alberta 100.0%
Trinity Industries Canada LLP.........ccoccoiiiiiiiiiiii e Delaware 1.0%
Trinity Industries Canada ULC..........ccoociiiiiiiiiiieieeeeeeeeee e Alberta 100.0%
Trinity Industries Canada Distribution Inc..........ccoccooiiiiiiiiiniiiiieecee Alberta 100.0%



Trinity Industries, Inc.
Active Subsidiaries as of December 31, 2015

Name of Subsidiary Domicile Ownership
Platinum Energy Services ULC ........ccccoivinininieiiiiiieiiincneecnc e Alberta 100.0%
Trinity Canada Holding 2 ULC ......cocooiiiiiiniiiiiiiiicicieteeencececse e Alberta 100.0%
Trinity Industries Canada LLP.........ccccocvviriiinininiiiciciecceenceceese e Delaware 99.0%
Trinity Industries Canada ULC..........ccccooviniiiiiniiniiiiiiiieininenceesene e Alberta 100.0%
Platinum Energy Services ULC ........cocoiiinininieniiniiieieineeeneseseeeeseeseenenne Alberta 100.0%
Trinity Industries Leasing COmMPANY ........c.ccoeeuererinienienienieieieteteeetereeiese e seenene Delaware 100.0%
RIV 2013 Rail Holdings LLC....c..ccocoiioiririnirinienienenteteteteteteeeeeiese st seeaenens Delaware 31.4%
Trinity Rail Leasing 2012 LLC......ccccccvviririnineninieieeecieieeeeeese st Delaware 100.0%
RIV IL, LLC ettt et e et te e ettt e s nte e e s saaeeantbaeensaeessseaennsseennnns Delaware 100.0%
TILX GP IIL, LLC ...ttt ettt ettt sttt Delaware 100.0%
Trinity Rail Leasing IIT LP.......ccccoiiiiiiiiiiinnieecececteceeecseeeeeese e Texas 1.0%
TILX LP IIL, LLC ...ttt ettt ettt ettt sttt s n e nens Delaware 100.0%
Trinity Rail Leasing IIT LP.......ccccoiiiiiiiiiiinicccteteeeeeesceeeeese e Texas 99.0%
TILX GP IV, LLC ...ttt ettt ettt et s Delaware 100.0%
Trinity Rail Leasing IV LP.......ccccoiiiiiiiiiiineccececeeceeeseeeee e Texas 1.0%
TILX LP IV, LLC ittt ettt ettt sttt s sttt Delaware 100.0%
Trinity Rail Leasing IV LP........ccoociiiirie e e Texas 99.0%
TILX GP V, LLC .ottt ettt sttt s sttt Delaware 100.0%
Trinity Rail Leasing V LP.....c.ccooiiiiiiiiriinceececteeceecsceiee e Texas 1.0%
TILX LP V, LLC.utiiitiieiteteteteeese sttt ettt ettt s sttt nens Delaware 100.0%
Trinity Rail Leasing V LP.....c.cccooiiiiiiiiiiineecccecteeeeeeseeiee e Texas 99.0%
Trinity Marks COMPANY........cceceeiriririininenietetententeet ettt et sttt sbe s et sne s seesaensennens Delaware 100.0%
Trinity Rail, INC..c.ciiiiiiiiiiii et Delaware 100.0%
Trinity Rail Management, INC..........ccoocieiiiiiiiiieeeeeeeeee e Delaware 100.0%
Rail Pipeline Group, LLC .......ccccoiiiiiriniiiiiieieicteceeneeceeeee e Delaware 100.0%
TILX GP I, LLC .ottt ettt Delaware 100.0%
Trinity Rail Leasing I LP........ccoccooiiiiiiiiee e Texas 1.0%
TILX LP I LLC ..ottt ettt sttt Delaware 100.0%
Trinity Rail Leasing I LP........ccoccoeiiriiiiiee e Texas 99.0%
TrinityRail Canada INC. .......ccceviriririninininciccccteteteeee e Brit Columbia 100.0%
Trinity Rail Leasing 2010 LLC ......cocooiiiiiniieiiieicieteteteeneecetcse e Delaware 100.0%
Trinity Rail Leasing VI LLC .....c.cocoiiinininiicietctctcteteteiesceeetcsie et Delaware 100.0%
Trinity Rail Leasing VII LLC......cccociiiiininiiiiiiiicicteteteitncecetcse st nens Delaware 100.0%
Trinity Rail Leasing Warechouse TrUSt.........cccooveiiriererierieeiesieeee e Delaware 100.0%
TRIP Rail Holdings LLC.......ccccoiiiiiriiinienieteteteteteteteteieeceee ettt Delaware 44.8%
TRIP Rail Leasing LLC .....c.cccoiiiiiiiiiiininineneeieeeceeteeeeeie et Delaware 100.0%
TRIP Rail Master Funding LLC .......c.cccociiininininiiiccicieeceeencseceese e Delaware 100.0%
Trinity Industries Metals Laboratory, INC.........cccoceiiiieiirieiieeeeeeee e Delaware 100.0%
Trinity Industries Railcar COrporation ............ccoeververienienieieieieieenceiesese e Delaware 100.0%
Trinity Logistics Group, INC. .....cceciriiiriiiinininnccccceceee e Texas 100.0%
Trinity Central Maintenance, LLC ..........cccooiviriiniiniiiiiiiieininneeescsc e Delaware 100.0%
Trinity Marine Products, INC. ........cccociiiriiinininnecccccceee e Delaware 100.0%
Trinity Composites, LLC .......cccoeiriiiriniinenieicteteteteteteteteee ettt s eens Delaware 100.0%
Trinity Marine Leasing, INC. .......cccccvvieriiiiiie et Delaware 100.0%
Trinity Meyer Utility Structures, LLC .....c..cocooiiiiininiiiieieicccieeccecsese e Delaware 100.0%
Trinity Mining and Construction Equipment, INC. ........cccccccoveviiiniinininninninencncnecene Delaware 100.0%
Trinity Shoring Products, INC.........coeiiriiiieiiiiee e Delaware 100.0%
Trinity Rail Group, LLC....c..ccooiiiiiiiiiniiiieseeeeteeteteeetee ettt Delaware 100.0%
Thrall International Holdings, LLC .......c.coccoiriiiiiniiniiiiiiieieineeeeese e Illinois 100.0%
Trinity Rail de Mexico, S. de R.L. de C.V......cocoiniiiniiniiiiiiiinencnccc e Mexico 33.3%
Trinity Rail Sabinas, S. de R.L. de C.V....cccoiiininiiiiiiciiiccnncecscne e Mexico 33.3%
Trinity North American Freight Car, INC.......ccccoeviiviiiiiiiiiiinininnccsccseeecene Delaware 100.0%
Trinity Parts & Components, LLC ........cccoceviririiniinieiiiiieieineeeeese e Delaware 100.0%
McConway & Torley, LLC.......ccocriiirininienienieeeieteteeeeeitee et Delaware 100.0%
Standard Forged Products, LLC .........cccooiviiiiinineniiciecceeeceesene st Delaware 100.0%



Trinity Industries, Inc.
Active Subsidiaries as of December 31, 2015

Name of Subsidiary Domicile Ownership
TrinityRail Maintenance Services, INC............coeviririenienieiiiiiiiinnece e Delaware 100.0%
MCM Railyard, LLC ......coooiiiieieiesieecteie ettt nneas Delaware 100.0%
Trinity Rail de Mexico, S. de R.L. de C.V.....cocoooiiiiieeeeeeeeee e Mexico 66.7%
Trinity Rail Sabinas, S. de R.L. de C.V...ccooiiiiiiieeeeeeeeee e Mexico 66.7%
Trinity Rail GIMDBH.........ccciiiiiiieeee et s Switzerland 100.0%
Trinity Tank Car, INCu......ceoieiiiieieeieie ettt see e ees Delaware 100.0%
TrinityRail Products, LLC ......c.cccieiiieieiieiee ettt Delaware 100.0%
TrinityRail Asset Management Company, INC...........cccoverierircieriieieieeeeee e Delaware 100.0%
Trinity Structural TOWETS, INC......c.ovieriieieiieieeeee e Delaware 100.0%
Trinity Traffic and Lighting Structures, LLC.........cccoooeviriieiieieieeeeeeee e Delaware 100.0%
TRN ServiCes, LLC .....oooueeeeeeee ettt e e e e eeneeeeneeeeeneeeans Delaware 100.0%
Waldorf Properties, INC.........ccvvieiirieieeiieieeiee ettt ettt s e e seeeeesneeee e Delaware 100.0%
(@701 o) (T TN §' TeTRRRSRR Alabama 100.0%
McConway & Torley - ANNiston, INC.......cceevvieieriieierieieeeee e Delaware 100.0%
MoSher Steel COMPANY........ceererierieeiieieeiieseeiete et eee st eeesseeaesseessesseensesseensessaensenns Texas 100.0%
Platzer Shipyard, INC.........c.ooieieiieie ettt e e e e Delaware 100.0%
Standard Forgings COrporation. ............uecueeeerieeceereerieseesieseesiesseesessnessesssesseesesseessesns Delaware 100.0%
Trinity Financial Services, INC.......ccoocveviiiiiiiiiieeceeeeeee e e Delaware 100.0%

* Trinity Industries Leasing Company (TILC) is also the managing member of TRIP Rail Holdings, LLC and RIV 2013 Rail

Holdings, LLC.



Exhibit 31.1

CERTIFICATION
I, Timothy R. Wallace, certify that:
1. Ihave reviewed this annual report on Form 10-K of Trinity Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(¢e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. Theregistrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

a. Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’s internal control over financial reporting.

Date: February 19, 2016
/s/ Timothy R. Wallace

Timothy R. Wallace
Chairman, Chief Executive Officer, and President



I, James E. Perry,

Exhibit 31.2

CERTIFICATION
certify that:

1. Ihave reviewed this annual report on Form 10-K of Trinity Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and

procedur

es (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as

defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over

financial

reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons

performing the equivalent functions):

a.

All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role
in the registrant’s internal control over financial reporting.

Date: February 19, 2016

/s/ James E. Perry

James E. Perry

Senior Vice President and Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Trinity Industries, Inc. (the “Company’’) on Form 10-K for the period ended December 31,
2015 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Timothy R. Wallace, Chairman,
Chief Executive Officer, and President of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of
operations of the Company, as of, and for, the periods presented in the Report.

/s/ Timothy R. Wallace

Timothy R. Wallace
Chairman, Chief Executive Officer, and President
February 19, 2016

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Trinity Industries, Inc. (the “Company’’) on Form 10-K for the period ended December 31,
2015 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, James E. Perry, Senior Vice
President and Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of
operations of the Company, as of, and for, the periods presented in the Report.

/s/ James E. Perry

James E. Perry
Senior Vice President and Chief Financial Officer
February 19, 2016

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 95
Mine Safety Disclosures

The Company owned or operated sand, gravel, shale, clay, and aggregate quarries during the year ended December 31, 2015.
The Financial Reform Act ("Dodd-Frank") requires us to disclose in our periodic reports filed with the SEC, specific information
about each of our quarries comprised of notices, violations, and orders' made by the Federal Mine Safety and Health Administration
pursuant to the Federal Mine Safety and Health Act of 1977.

The following table is a summary of the reportable information required for our quarries that operated during the year ended
December 31, 2015:

Received  Received
Notice of ~ Notice of Legal

Total Pattern Potential Actions
Section Total Dollar Number of to Have Pending Legal Legal
104(d) Value of of Violation Pattern as of Actions Actions
Mine or Operating Section Section Citations Section Section MSHA Mining Under under Last Initiated ~ Resolved
Name/MSHA 104 S&S 104(b) and 110(b)(2) 107(a) Assessments Related Section Section Day of During During
Identification Citations Orders Orders Violations Orders Proposed Fatalities 104(e) 104(e) Period Period Period
Number #) (#) #) (#) (#) $) (#) (yes/no)  (yes/no) #) (#) #)
Rye
(A102547) oo — — — — — $ — — No No — — —
Belton
(4101043) e — — — — — § 200 — No No — — —
Malloy Bridge
(4102946).....c.ciiiiieiieiceieeeee, — — — — — $ — — No No — — —
Cottonwood
(4104553) oo — — — — — § 200 — No No — — —
Wills Point
(4104113) e — — — — — $ — — No No — — —
Indian Village
(1600348) ... — — — — — § 100 — No No — — —
Kopperl
(4104450) ..o 2 — — — — § 624 — No No — — —
Wills Point IT
(4104071) e — — — — — 5 — — No No — — —
Asa
(4104399) ..o 1 — — — — $ 100 — No No — — —
Paradise
(4103253) e — — — — § 200 — No No — — —
Anacoco
(1600543)....eeerereereeeeiereeienenns — — — — — § 300 — No No — — —
Streetman
(4101628) ... 2 — — — — § 627 — No No — — —
Boulder
(0504415) ..., — — — — —  $2,128 — No No — — —
Frazier Park
(0400555) .ceviieeeeeeeeeeeee — — — — — § 200 — No No — — —
Livingston
(0100034).....ccoiimiiiiieeicccene 1 — — — — $ 690 — No No — — —
Erwinville
(1600033) ... — — — — — § 300 — No No — — —

1 Significant and Substantial (S&S) citations are reported on this form. Non-S&S citations are not reported on this form but any assessments resulting from
non-S&S citations are reported.
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Exxon Mobil Corporation

Douglas L. Rock
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Chief Executive Officer,
and President,

Smith International, Inc.

W. Relle Howard

Vice President,
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and Chief Information Officer

John M. Lee
Vice President,
Business Development
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and Chief Audit Executive
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Vice President,
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